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PRC: Senior PRC Officia’’ on Test Ban Treaty 
Compromise 

OW 1408061496 Tokyo KYODO on breil’ 

O4SS GMT 14 May 9 


[FBIS Transctibed Text} Geneva May 14 KYODO 

China ts ready to make compromises on concluding a 
Comprehensive Test Ban freaty (TBI) by the end 
of June and sending u to the UN General Assembly 
for signing in September, a senior Chinese official said 


Monday [13 May . 


Sha Zukang, Chinas ambassador in charge of disar 
mament, told reporters that Beijing is willing to make 
compromises on its demand that the CTBT allow so- 
called peaceful nuciear explosions in order to settle 
the issue as scheduled 


The Chinese envoy also said his country was ready tor 
negotiations concerning conditions to give permission 
tor on-the-spot investigations where illegal explosions 
are suspected 


His words. which apparently show China's easing of 
us previous stance that peaceful nuclear explosions 
should be exempt trom the CTBT. were likely to give 
a boost to the resumed UN-sponsored negotiations on 


establishing the treaty. diplomatic sources said 


But touching on China s planned nuclear testing in the 
near future. sha said, “we do not rule out the possibility, 
because we have not declared suspension of nuclear 
testing. We may carry out testing several times 


China recently made a compromise. saying peacetul 
nuclear explosions should be allowed under a system 
of strict checks to receive approval for such testing 


Sha indicated China's readiness for another compro- 
mise. saying, “we are willing to show our flexibility 
to a certain level 


Sha refused to disclose any details concerning the 
flexibility. but insisted that other member nations sould 
also make compromises 


China formerly maintained it would not be necessary to 
reach an agreement on the treaty until the end of this 
year 


Sha, however, sand Beine has no objection to the 
onginal schedule of establishing the treaty by the end 
of June and signing it in September. a timetable which 
is supported by a large majority of participants tn the 
Negotiations 


INTERNATIONAL AFFAIRS 1 


PRC: Foreign Ministry Spokesman on Test Bar. 
Treaty 

OW1405145096 Beying ZHONGGL O XINWEN SHE 
mn Chinese 1318 GMT 14 May 96 


Els Translated Text) Bening, 14 May (ZHONG 
GUO XINWEN SHE) Chinese Foreign Ministry 
spokesman Cui Tiankar said when answering a re 
porter’s question on the afternoon of 14 May China 
looks forward to concluding a Comprehensive Test Ban 
Treaty [CTBT] banning all nuclear tests as soon ay pos. 
sible and, at the same time, hopes that a good, ireaty 
acceptable to all parties [wei ge fang jie shou de hao de 
tao vue 3634 0677 2458 2234 0649 4104 1170 4104 
2742 4766) can be produced through talks so that this 
treaty can come into force at an early date Once the 
CTBT comes into torce, Ching will not conducted any 
nuclear tests 


The spokesman stressed that China has conducted a very 
limited rumber of nuclear tests and has exercised great 
restraint in nuclear testing 


When answering a question on the Sino-German Arts 
Festival scheduled to be held in Germany next month, 
Cur Hanka said The Sino-German Arts Festival ts 
a great event of nongovernmental. cultural exchange 
hetween the two countries and, because of the efforts 
made by both sides. the initial preparations tor the arts 
testival were very smooth Later, a few people from 
the German side breached the bilateral agreement by 
adding a seminar with ante China political content to the 
arts festival, thus affecting the smooth progress of the 
arts festival, which proceeded on schedule At present, 
further talks are being held between both sides 


PRC: Spokesman Criticizes U.S. Sanction Threats 
on IPR 

OW/408/15196 bering NIN Ain tee 

L129 GMT 14 May 96 


[FBIS Transcribed lest] Bening, May IA (XINHUA) 
~ Sanctions or the threat to use them will do no good 
to a settlement of the Intellectual Property Right (IPR) 
issue between China and the United States 


Cur Hanka. Chinese foreign ministry spokesman, made 
the statement here this afternoon at a press conference 
in reply to a question concerning the on-going Sino-US 
consultations on IPR protection 


He said. the Chinese side has already taken major 
measures to implement the Sino-LS TPR agreement, 
which ts a tact there for all to see 


We hope the US side will respect the tact. and the 
two sides will seek to resolve the issue regarding IPR 


This report may contain copynghted matenal Copying and dissemination 
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properly on the basis of mutual respect. equality and 
mutual benefit.” he said. adding that 1t 1s China's hope 
that the US side wall think seriously betore taking any 
further moves 


“Sanctions or the threat to use them wll have serious 
impact on the bilateral trade and economic relations, 
the spokesman stressed 


According to Cui, Chinese and Us officials held 
working level informal consultations on May 13 and 
14 in Being on the sue of IPR 


During the consultations, the Chinese side, out of 
utmost sincerity. once again made clear the fact that 
it had already tulfilled comprehensively the obligations 
Mipulated in the Sino-US agreement on IPR and that ut 
had already taken a series of measures and made great 
successes in protecting IPR 


In addition, the spokesman said, the Chinese side briefed 
the US side on a number of additional measures it will 
take for the purpose of IPR: protection 


The US side, however. did not make any tay orable reac 
tions to the Chinese side As a result, the consultations 
failed to produce any positive progress so tar, Cur said 


PRC: Further on Spokesman on Sino-U.S. IPR 
Talks 


ON ji Beijing ZYONGGUO XINWEN SHE 
in Chinese 1309 GMT 14 May 96 


[FBIS Translated Text] Being. 14 May (ZHONGGUO 
XINWEN SHE) On the afternoon of 14 May. 
Chinese Foreign Ministry spokesman Cur Tiankar said 
Everyone can see the important measures that the 
China has adopted tor implementing the Sino 8 
memorandum of understanding on intellectual property 
rights [IPR]. China hopes the United States will respect 
facts and. on the basis of mutual respect and equality. 
properly settle the IPR issue through consultations. Not 
only will imposing sanctions, or threatensng to impose 
sanctions, not help sol e the problem. but it will also 
have grave consequences [yan zhong ying wang 0917 
6850 1758 0742] on the two countries economic and 
trade relations We hope the United States will think 
thrice. 


Cur Hank made the statement while answering a 
question at the ministry's news conference on the IPR 
issue between China and the United States 


In response to a question about Assistant US) Trade 
Representative Lee Sands’ visit to China, Cur Tiankas 
sand China and the United States held intormal, 
working-level talks in Being yesterday and today on 
the IPR issue With the greatest sincerity. China again 
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stated during the talks that u had carned out all the 
obligations wt had pledged to undertake in the Sino-U 8 
accord on IPR. It also stated the measures that had been 
taken on IPR protection and the great successes that 
had been achieved in this regard. It also stated other 
measures that China would take Due to the fact that 
the US. side has vet to respond positively. no progress 
has been made in the talks thus tar [har mei qu de jin 
han 6703 3093 0648 1779 66451 1455) 


PRC: Spokesman Urges Hong Kong To Speed 
Return of Boat People 


HKISOSO7SO96) H CHINA DAILY in English 
IS May 96 pl 


(By Xu Yang 
Riots | 


Ministry Spokesman Condemns HK 


[PTS Transcribed Text tor PBIS! China yesterday ex 
pressed concern over the recent rioting by Vietnamese 
refugees in Hong Kong and urged thei timely repatria 
tion betore July 1997 


The Vietnamese boat people's armed riot against repa 
tration has adversely affected the social stability of 
Hong Kong and the Chinese Government is deeply 
concerned, the Foreign Ministry's new spokesman Cur 
Hanka remarked yesterday 


He attributed the mot to what he called the mistaken 
policy of the Britush Hong Kong government of making 
the territory a receiving port for refugees 


On Friday. more than 7,000 Vietnamese retugees burned 
down houses and destroved cars in the streets This 30 
hour not was the worst in three years 


“We urge the British Hong Kong government to take 
effective measures to speed up the return of boat people 
to make sure that the work ends before 1997 Cur said 


He also revealed at the foreign ministry's regular weekly 
news briefing that the latest round of Sino US intormal 
consultations on the Intellectual Property Rights (IPR) 
protection issue has tailed to yreld any result 


Chinese officials, he said. “with utmost sincenty. had 
informed the US delegation, led by Deputy Trade Rep 
resentative Lee Sands of China's successtul campaign 
against violations and the measures to be taken to pro 
tect TPR 


“But the US side did not make any positive response, 
Cur sand 


We hope the US side wall respect the fact. and the 
two sides will seek to resolve the issue regarding IPR 
properly on the basis of mutual respect. equality and 
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mutual benefit.” he said, adding that the US side should 
think seriously before taking any further moves. 


“Sanctions or the threat to use them will have serious 
impact on the bilateral trade and economic relations,” 
the spokesman stressed. 


PRC: Spokesman on Li Teng-hui’s NEWSWEEK 
Interview 

OW1405152496 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1308 GMT /4 May 96 


[FBIS Translated Text] Being. 14 May (ZHONG- 
GUO XINWEN SHE) — Chinese Foreign Ministry 
spokesman Cur Lanka said this afternoon that what 
the Taiwan authorities should do now ts to mend their 
ways [gai xian geng zhang 2398 1720 2577 1729], and 
genuinely return to the “one China” principle not only 
in word, but also in deed 


The spokesman maintained that the remarks which L1 
Denghu: [Li Teng-hut| made when interviewed by the 
U.S. magazine NEWSWEEK “have once again exposed 
Li Denghui’s hypocritical attitude toward cross-strait 
relations” Zam cr bao lu hao lh deng hur zai hang an 
guan «1 shang de xu wei ta du 0375 2945 2552 7216 
6055 2621 4098 6540 0961 0357 1489 7070 4762 0006 
4104 5711 0298 1966 1653] 


During the ministry's news conference this afternoon, 
three reporters asked questions about Taiwan. In addi- 
tion to making the above response, Cur Tiankai also 
emphasized two points. First. no matter how Taiwan 
changes its method of producing its leadership, it can- 
not change the fact that Taiwan ts a part of China. nor 


can it change the fact that Taiwan leaders are leaders of 


a Chinese region. Second, the ancient Chinese saying 
— listen to what they say and watch what they do“ 
— 18 applicable [shi yong 6624 3938] to the Taiwan 
authorities 


PRC: Entrepreneurs Leave for PBEC Conference 
in U.S. 14 May 


OW1405110896 Beijing XINHUA in English 
1080 GMT 14 May 96 


[FBIS Transeribed Text) Beijing, May 14 (XINHUA) 
A delegation of Chinese entrepreneurs left here today 
tor Washington in the US to attend the 29th conference 
of the Pacific Basin Economic Council (PBEC). 


The delegation was led by Guo Dongpo. president of the 
China Council for the Promotion of International | rade 
and China Chamber of International Commerce 


Founded in 1967. the PBEC ts a non-official economic 
syMposium participated in by entrepreneurs from coun- 
tries and regions in the Pacific basin 
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The conterence. to open on May IS. wall focus on the 
topic of taking concrete action to realize tree trade and 
investment in the region 


A plenary conference on today’s Chinese economy will 
also be held, at which Guo is expected to introduce 
China's economic development. the country’s Ninth 
Five-Year Plan and the long-term goals for the year 
2010. 


The delegation will travel around the United States 
and Canada to make wide contacts with the industrial, 
commercial and the political circles of the two countries 
with a view to exploring the possibilities of further co- 
operation 


During its stay in the United States, the delegation 
will also take part in the “China Trade Week". an 
activity organized by the San Francisco Global Trade 
Committee. 


United States & Canada 


PRC: PRC ‘Earnestly’ Implementing Sino-U.S. IPR 
Accord 

OW/405120896 Being XINHUA Domestic Service 

in Chinese O9YSO GMT 13 May 96 


By reporter Jiang Guocheng (3068 0948 2052)| 


[FBIS Translated Text] Being. 13 May (XINHUA) — 
This reporter learned from the National Copyright Ad- 
ministration on 13 May that, while implementing the 
Sino-U_S. agreement on protecting intellectual property 
rights [IPR], China has achieved world-renowned suc 
cesses in enacting and enforcing IPR protection laws 
and in exercising administrative management. This has 
powerfully stopped piracy and copynght infringements, 
which were once rampant in some areas 


According to NCA Copynght Department Director 
Wang Huapeng. No country in the world ts acting as 
earnestly and resolutely as China does in protecting IPR. 
in ensuring the fulfillment of international obligations, 
and in closing CD counterteit plants with administrative 
measures 


According to him, in foreign countries, all IPR dis. 
putes are handled by judicial organs and very seldom 
are rights infringements and piracy handled by admin 
istrative and law enforcing departments of central and 
local governments as they are in China Over the past 
two years, six Chinese ministries, commissions, and bu 
reaus — including the State Press and Publications Ad. 
ministration, the National Copyright Administration, the 
Ministry of Culture. and the State Administration for 
Industry and Commerce. as well as relevant local au- 
thorities — have youned hands in launching nationwide 
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drives to wipe out IPR infringements and CD piracy 
China has also adopted a number of laws and regula- 
tions concerning IPR protection. becoming one of the 
few countries with a tull IPR protection system 


During the last two nationwide winter campaigns 
against piracy, Guangdong. Jiangsu, and Hainan 
provinces closed down six CD plants and revoked their 
licenses after they were found to have produced pirated 
or pornographic products 


Wang Huapeng maintains that China's all-out eftorts 
directed at piracy and its efforts to protect IPR have 
been motivated by its own need to promote economic 
and cultural development, and also to make sure that the 
nation’s publications market can develop in a healthy 
and orderly manner 


Commenting on some overseas media reports that there 
are more than 40 CD plants in China churning out 
counterfeit CDs, Wang Huapeng noted that such reports 
do not accord with the facts He sad: “There are 
only 34 CD plants in China, including three that were 
denied reregistration because of serious violations of 
the regulations or because their conditions did not meet 
requirements. Of the 31 CD plants reregistered by the 
State Press and Publications Adu inistration, 29 are joint 
ventures. The six plants that pirated CD products or that 
produced and sold pornographic audio-video products, 
were closed.” 


He added: The State Press and Publications Adminis- 
tration and NCA have stationed two officials in each of 
the 31 CD factories to supervise their production and 
make sure they do not infringe on intellectual prop- 
erty, and to ensure that the supervision is effective and 
just, these officials will be replaced every three months 
He noted: “These supervisors will check the CD plants 
to see whether they follow relevant state regulations 
For example. whether their CD production has infringed 
upon other's intellectual property. whether the ‘source 
identification codes’ are engraved on CD's, and whether 
CD production has been authorized by the copyright 
holders. They also check the output and where the prod- 
ucts are sold.” After the source identification codes have 
been engraved on CD's, inspectors can easily use them 
to trace their producers and judge whether or not they 
are pirated. According to regulations that China promul- 
gated last year, CD's without the codes are considered 
illegal products, and their production and sales ate ille- 
gal. These products will be confiscated, and the produc- 
ers and sellers will be prosecuted 


Wang Huapeng said: Like narcotics trade and narcotics 
use. IPR piracy is an international issue that is very 
difficult to root out in a short time As always. however. 
China will continue to crack down on infringements 
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and piracy to protect IPR owners’ legitimate rights and 
interests. 


PRC: U.S. Fails To Implement IPR Agreement 


OW15058014196 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1010 GMT 12 Muy 96 


Special article’ by Hong Kong ZHONGGUO 
TONGXUN SHE reporter Mei Zi (S019 1311) “China 
Has Made All-Out Efforts and Achieved Success in 
Protecting Intellectual Property Rights’ | 


FBIS Translated Text] Hong Kong. I May (ZHONG. 
GUO TONGXUN Si) — China has done a tremen- 
dous amount of work and achieved remarkable success 
in implementing the Sino-U S. agreement on protecting 
intellectual property rights IPR nd curbing violations 
inthe IPR area. It was utterly unjustifiable for the United 
States to accuse China of not doing its best to protect 
IPR. 


Recently. the United States accused China of not doing 
its best in protecting IPR. It intended to place China 
on the priority list” for retaliation in 1996 under the 
“Super 301 Clause and to impose “sanctions” against 
China. People of all circles in China and Hong Kong 
expressed indignation at this. 


As a matter of fact, since China and the United States 
signed an agreement on IPR protection in February 
1995. China has stepped up legislation and enacted a 
series of laws, rules, and regulations on protecting IPR. 
in the hope of using legal means to crack down on 
pirating and other illegal IPR-intringement acts. These 
efforts have produced satisfactory results 


China serious about protecting IPR and has made ac 
tive, all-out efforts in this regard, according to figures 
released by Chinese Foreign Trade and Economic Co 
operation Ministry officials 


During the special law enforcement period launched 
in January 1995 to protect IPR. which lasted eight 
months. China has confiscated and destroyed 800.000 
audio and video tapes, 2 million pirated CD's, 40,000 
copies of computer software, and 480,000 books and 
periodicals. It also completed a nationwide survey. 
cleanup, and restructuring of China s compact and laser 
disk production lines in March 1995. karly this year. 
China closed al! !u.<¢ disk playing parlors operating as 
business ventures in various parts of the country This 
has effectively stopped IPR violations from both the 
production and consumption ends 


At the same ume. Chinese departments concerned 
strengthened mmspection of IPR protection work in all 
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parts of the country Factores from China's coastal te- 
gion to the interior equipped with laser disk produc- 
tion lines are all required to re-register with the au- 
thorities. Stipulations are mide requiring the dispatch 
of supervisors to oversee che production and manutac- 
turing process and examine the products made When 
factones are found to have violated IPR and engaged in 
pirating. thew business licenses and certification will be 
rescinded. In addition, personnel found to have violated 
the au will be punished in accordance with the law 


As a matter of fact. Guangdong, Jiangsu, and Hainan 
Provinces have revoked the business licenses of sia 
factories that violated IPR and engaged in pirating 
Over the past year, China's copyright departments have 
investigated and disciplined 15 enterprises for violating 
IPR and handled 466 IPR violation cases 


In undertaking this work, Chinese courts, customs, and 
industrial and commercial administrative and copyright 
departments joined hands in a vigorous, nationwide 
crackdown on IPR violations. Their efforts have ettec- 
tively curbed the sale, production, and other acts of IPR 
violation 


However. the Unried States has failed to implement 
relevant provisions of the agreement, such as providing 
China with training. related technologies and equipment. 
and information regarding law enforcement for IPR 
protection in other countries 


Therefore, N was the United States that failed to fulfill 
its Obligations under the agreement. The U.S. charges 
against China are utterly unjustifiable 


PKC: No Improvement in Sight for Sino-U.S. 
Relations 

HKISOSO064696 Hone Kong SOUTH CHINA 
MORNING POST in English 15 May 96 p 17 


[By Vivien Pik-kwan Chan} 


[PTS Transcribed Text for FBIS] It looks like being 
another tough year for Sino-US relations. United States 
officials who have been dealing with China for some 
time say they cannot see any improvement for at least 
the next 12 months 


Farly the. year, the US State Department drew up a 
‘ong list of issues coming up in the next six months 
shat mitt affect Sino-US relations 


On that list were the United Nations human rights tes. 
ution debate, au an s election, negotiations over in- 
tellectual property nights and nuclear non-proliteration. 
the debate over Most Favoured Nation (MEN) status. 
the US State Department reiorm bill to be passed by 
Congress in March that included art. China provisions 
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like inviling Taiwan President Lee Teng-hur to the US. 
allowing for a special envoy to Tibet and sending Ra- 
dio Free Asia broadcasts into China. the US’ delivery of 
FIG military aircraft to Taiwan in the summer, China's 
accession to the World Trade Organisation (WTO) and 
1996 as a US election year 


The US administration's decision late last week not to 
sanction China over the alleged nuclear-related sale to 
Pakistan and its intention to renew MEN trading status 
are simply not enough to diffuse bilateral tension 


Intellectual property rights are expected to be worked 
out within a month or two. But don't expect any 
dramatic improvement on Chinas WTO accession 
the Chinese leadership ts not ready or capable of making 
the kind of changes that can meet WTO standards 
Policies over Tarwan still top the Sino-US agenda 


US officials toresee China making a big tuss over the 
delivery of F 16 US jet fighters to Taiwan in the summer 
and they remain cautious over the chance of further 
disputes over Taiwan itself 


During the recent meeting between Chinese Foreign 
Minister Qian Qichen and US Secretary of State Warren 
Christopher in Holland, Mr Qian again relayed China's 
concern about the sale of the missile-carrying aircraft 


In fact, since Taiwanese leader Mr Lee visited the 
US last June. Chinese officials have been checking 
every aspect of Sino-US relations Both Bening and 
Washington are now waiting anxiously for the lau an 
president's inauguration speech on May 20 


China claims that Tarwan is the centrepiece of the US 
containment policy of China And, despite repeated 
assurances trom the Clinton administration, Chinese 
officials very much want to be able to stop dealing with 
the present administration 


Beim had a vote in the US presidential election in 
the autumn, it would vote tor a Republican adminis 
tration Sadly tor them. Mr Clinton looks likely to be 
reselected this year 


Opting tor a lesser cvil, Chinese officials hope that “ants 
China” officials in Mr Clinton's administration will be 
gone in his second term 


But with the Democrats only getting back in power in 
199) after a break of 14 vears, the Clinton administra 
tron does not have many people to act as substitutes to 
replace tormer office-bearers during his expected next 
term 


On the other hand. the dynamics in Bening have also 
made n difficult tor Chinese leaders to make bold 
mittatives to mnprove relations between the US or 
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Taiwan. Any friendly gesture might be criticised as 
bowing to foreign pressure. Chinese leaders have been 
unable to set the tone on the Taiwan issue in the | Sth 
Party Congress agenda. 


The only positive factor is that there 1s sull a wall in 
both Beying and Washington not to let relations turther 
deteriorate 


At least, both sides are trying to keep some kind of 
dialogue. 


US officials do not want talks that exclude the Chinese 
People’s Liberation Army since the PLA ts a major 
player in the proliferation and succession issues 


However, the postponement of Chinese Defence Minis- 
ter Chi Haotian’s visit to US has jeopardised that 


Both sides are still working to reschedule a “convenient” 
date for the visit 


It is unfortunate that this is a US election year and major 
campaigning activities will be in full swing in August. 


If General Chi's full-protocol visit does not happen 
before then. the visit will have to be further postponed. 


Sino-US relations are never easy. take the countries’ 
attempts to co-operate on anti-narcotic activities as an 


example 


China handed over a man. surnamed Wang, convicted 
in a narcotics case. to the US seven years ago. The 
“convict” sought political asylum after he arrived in the 
US and he is still in court custody 


Chinese officials were livid 


A small case, but another example of Gc urstrust that 
exists between Beijing and Washington, a istrust which 
is unlikely to go away for some time yet 


PRC: Group To Investigate ‘Foreign Garbage’ 
Incident 

OW1/S05/20096 Beying XINHUA Domestic Service 
in Chinese 1007 GMT 13 May 96 


By reporter Zong Huanping (1350 3562 4627 


{[FBIS Translated Text} Beying. 13 May (XINHUA) 
— A jot mvestigation group — formed by the 
State Environmental Protection Bureau, the Ministry 
of Foreign Affairs, the Ministry of Public Security. 
the Ministry of Communic. the PRC General 
Administration of Customs, the State Administration tor 
the Inspection of Import and Export Commodities, the 
Supreme People’s Procuratorate, the Ministry of Foreign 
Trade and Economic Cooperation, and the Ministry of 
Public Health — held a second meeting today It decided 
to send two separate teams to Qingdao city and Beijing 
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municipality on the morning of 14 May to conduct a 
thorough investigation on a ‘foreign garbage’ incident 
in Beying’s Pinggu county 


When interviewed by the reporter. a responsible tig 
ure of the joint investigation group reiterated The “tor 
eign garbage that was recently uncovered in XA 
village. Pinggu county. Beying was orginally shipped 
trom Long Beach, the United States. The incident is 
a serious case where stipulations of the International 
Basel Treaty and relevant Chinese laws have been se 
riousiy violated and where dangerous waste has been 
legally transterred across national boundaries Li Lan 
qing. vice premier of the State Council, State Coun- 
cillor Song Jian. and Luo Gan, secretary general of the 
State Council. respectively gave instructions asking con 
cerned departments to investigate and affix, according 
to lew, administrative and legal habilities on these who 
were responsible. 


It has been learned that Beying municipality has tormed 
a special unit to investigate the ‘foreign garbage’ inet. 
dent. Being Vice Mayor Lu Yucheng recently stressed 
Beying municipality should resolutely implement the 
guidelines of the State Council leaders’ instructions. 
make greater efforts, and do its best to coordinate with 
the central joint investigation group so as to make a 
thorough probe into the whole process of the 
garbage’ incident 


foreign 


It has also been learned that the Beijing Municipal 
Public Security Department has recently summoned and 
questioned, according to law. the parties involved in 
Being municipality. Intensive investigation is ongoing 


PRC: Central Team Begins Probe of Foreign 
Garbage’ Case 

OWT S051/22496 Betying XINHUA Domest Service 
in Chinese 1527 GMT 14 May 9 


[By reporters Zhang Rongda (1728 2837 1129) and 
Zong Huanping (1350 3562 1627)| 


{[FBIS Translated Text} Qingdao, 14 May (XINHUA) 
— A central joint investigation group tormed by 
nine departments, including the State Environmental 
Protection Bureau. the Ministry of Public Security, 
the PRC General Administration of Customs. and the 
Supreme People’s Procuratorate — arnved at Qingdao 
at noon on 14 May. It quickly began to conduct a 
thorough investigation on a “foreign garbage” incident 
in Being Pinggu county 


When interviewed by the reporters, a responsible central 
went imvestigation group figure said The mayor tasks 
of the |!2-member central joint investigation group 
in Qingdao are as tollows In accordance with the 
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guidelines of relevant State Council leaders instruction: 
and with the Qingdao City People s Government s 
effective help. u will rapidly make a thorough probe 
into the whole process of the “foreign garbage incident 
The responsible person said that. to accelerate the 
investigation and handling of this serious incident, 
beginning today. the Supreme People’s Court has also 
formally joined the central joint investigation group 


This afternoon, the central joint investigation group held 
its third work meeting in Qinedao, hearing reports on the 
‘foreign garbage incident delivered by Qingdao city. 
the Qingdao City Customs Department. the Qingdao 
City Department tor the Inspection of Import and Export 
Commodities, the Qingdao City Health and Quarantine 
Department. and the Qingdao City Ocean Shipping 
Agency under the China Ocean Shipping Company To 
actively coordinate with the central joint investigation 
group's imvestigation in Qingdao city, Qingdao city 
formed an investigation unit today consisting of the 
Qingdao City Customs Department. the Qingdao City 
Department for the Inspection of Import and Export 
Commodities, the Qingdao City Health and Quarantine 
Department, and others 


This afternoon's meeting also specified the central 
joint investigation group's work programs for the next 
few days as follows: It should thoroughly investigate 
major facts, affix key habilites on those who were 
responsible. write and submit an investigation report 
to the State Council, and make recommendations to 
state pudicial and administrative departments to severely 
punish, according to law, those who were primarily 
responsible 


Commenting on reasons for importing the | toreign 
garbage.” the responsible central joint: investigation 
group figure ported out This large quantity of “foreign 
garbage arrived at Qingdao port from the United States 
and, from there, went to Beying without any hindrance. 
because, on the one hand, there was a small number 
of iMegitimate businessmen who sacrificed principle 
for profit, and on the other hand. the United States 
regarded China as its garbage dumping ground The 
responsible figure said: A lot of tacts have shown that 
countries exporting “foreign garbage are the biggest 
beneficiaries, and that countries importing foreign 
garbage are the worst victims 


It has been learned that on 13 May. the State Envi 
ronmental Protection Bureau has formally lodged with 
the secretariat for the International Basel Treaty a re 
port that the United States illegitimately exported tor 
eign garbage to China, thereby seriously infringing on 
China s interests 


INTERNATIONAL AFFAIRS 7 


Central Eurasia 


PRC: Fu Quanyou Meets Kazakh Senate Chairman 
OW1405115496 Beying NINHUA Domestic Service 
in Chinese 1355 GMT 12 May % 


[By reporters Jia Zhiping (6328 1807 1627) and Chen 
Junteng (7115 0193 6912)| 


[FBIS Translated Text] Almaty, 12 May (XINHUA) - 

Bay geldiyey. chairman of the of the Kazakh Parliament 
Senate, pointed out on 12 May that China has scored 
tremendous achievements in us reform and that Kaza 
khstan was very interested in learning and making use 
of China’s reform experience 


Bay geldivey made these remarks during a meeting on 12 
May at Kazakhstan's parliament building with a Chinese 
nulitary delegation headed by General hu Quanyou. 
chief of general staff of the Chinese People’s Liberation 
Army 


Baygeldives said that the exchange of visits by Kazakh 
and Chinese delegations ts very beneficial to enhancing 
mutual understanding between the two countries | 
visited China and personally witnessed the tremendous 
changes that had occurred there. The Chinese people's 
living conditions have noticeably improved. Chinese 
cities have taken on new taces, and its people are living 
happily. Kazakhstan, as a neighbor of China, 1s pleased 
to see China's rapid development. Kazakhstan needs 
domestic peace and stability and hopes that China will 
maintain stability and continue to develop 


On relations between Kazakhstan and China. Bal 
geldiyes said Kazakh-Chinese relations have developed 
rapidly over the last few years and exchanges between 
the two countries have been frequent. The two coun 
tries positions and views on many issues are identical 
or similar, and this ts beneficial to the further develop 
ment of bilateral relations. Kazakhstan and China share 
a very long common border, and Kazakhstan hopes it 
will become a trendly border 


General Fu Quanyou pointed out that China and Kaza 
khstan are neighboring countries sharing the same 
mountains and waters and enjoying traditional. trendly 
exchanges. Particularly over the last few years, high 
level leaders of the two countries have frequently ex 
changed vosits, the tnendly and cooperative relations 
between the two countries have continued to develop. 
and relations between the two countries’ militanes also 
have developed very smoothly Developing tnendly re 
lations with Kazakhstan is a firmly established policy 
of the Chinese Government 


On China's national detense policy. hu Quanyou 
pointed out) China's national defense policy is of a 
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defensive nature. China does not pursue hegemonism, 
will not expand or invade other countries, will not enter 
into military alliance with any other countries, and will 
not station troops in foreign countries. 


On 12 May, the Chinese military delegation visited the 
35th Airborne Brigade of Kazakhstan's armed forces. 


At the invitation of Kazakh Defense Minister Kasymov, 
the Chinese military delegation arrived in Kazakhstan 
on 9 May for a visit. 


PRC: Kazakh Prime Minister, CMC's Fu Quanyou 
Hold Talks 

OW1 505082296 Beijing XINHUA Domestic Service 

in Chinese 1312 GMT 13 May 96 


[By reporter Jia Zhiping (6328 1807 1627) and Chen 
Junteng (7115 0193 6912) 


[FBIS Translated Text} Almaty, 13 May (XINHUA) 
— Kazakh Prime Minister Kazhegeldin pointed out 
today: F azakhstan regards China as a good trend, The 
presen’ „olitical and economic relations between the two 
count are developing in an active and stable way 


Prime Minister Kazhegeldin met the Chinese military 


delegation headed by Fu Quanyou, vice chairman of 
the Central Military Commission [CMC] and chief of 


general staff of the Chinese People’s Liberation Army. 
in the Government House on the afternoon of 13 May. 


Kazhegeldin pointed out: China plays a very impor- 
tant and active role in the Asia-Pacific region. In te- 
cent years, Kazakh-Chinese relations have developed 
smootily, and Kazakhstan ts satisfied with this state of 
affairs. 


Fu Quanyou first conveyed Premier Li Peng’s regards 
to Kazhegeldin. Fu Quanyou said China attaches great 
importance to its relations with Kazakhstan. The mutual 
visits of Senior leaders of the two countries have laid a 
sound foundation tor the continued development of bi 
lateral relations. The Agreement on Confidence Build- 
ing in the Military Field Along Border Areas, which was 
signed by the presidents of China, Kazakhstan, Russia. 
Kyrgyzstan, and Tajikistan in Shanghai not long ago. 
has great importance and a far-reaching influence. It 1s 
not only conducive to the Asia-Pacific region but it will 
also play an active role in the world’s peace and devel- 


opment. 


Among those present at the meeting were Kazakh 
Defense Minister Kasymov and Chinese Ambassador 
to Kazakhstan Chen Di 


The Chinese military delegation arrived in Kazakhstan 
on 9 May for a visit to the country 
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Southeast Asia & Pacific 


PRC: Envoy Criticizes Possible Dalai Lama Visit to 
Australia 

OW/405 128096 Beying ZHONGGUO XINWEN SHE 
in English 1009 GMT 14 May 96 


[FBIS Transcribed Text) 14 May (CNS) — China 
is seriously concerned about exiled spiritual leader 
Dalai Lama’s prospective Australian visit this coming 
September 


Speaking to the local media, Hua Jundo, Chinese Am- 
bassudor to Australia said that Dalat Lama was not a 
man of the religious community but just someone aim- 
ing to divide China under the disguise of a religious 
banner. China sincerely hoped that the Australian Gov- 
ernment would not have any official contact with such 
a person. 


He further said that China had already raised this 
issue with the Australian Government and expressed tts 
serious concern about the visit. In the eventuality that 
Australia initiated official contact with the Dalai Lama. 
serious displeasure between China and Australia would 
result 


PRC: Zhu Rongji, Suharto Discuss Sino-Indonesian 
Ties 

ON /, % Beying XINHUA in English 

0942 GMT 14 May 96 


([FBIS Transcribed Text} Jakarta, May 14 (XINHUA) 
Indonesian President Suharto told visiting Chinese Vice 
Premier Zhu Ronęg that Zhu’s speech at the Indonesian 
Summit “96 Monday was a great contribution to the 
summit and Indonesia's business circle 


The Indonesian president described the speech as “ex 
cellent’ when meeting with Zhu here today 


Suharto said China and Indonesia. both developing 
countries and good neighbors, have ther own strong 
points and enjoy mutual supplements in the economic 
development 


He assured no obstacles in carrying out the bilateral 
trade and economic Cooperation 


According to Suharto, Zhu's visit to Indonesia will 
undoubtedly promote understandings and strengthen 
cooperation between the two countries 


He expressed the hope tor China and Indonesia to 
continue exchanges of visits on various levels tor tie 
mutual benefit of ther economic growth 


7hu congratulated Indonesia on the successtul conven 
tron of the two-day summit, saying that he himself was 
greatly inspired by Suharto’s opening speech 
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The Chinese vice premier said he hoped that his 
first official visit to Indonesia would deepen mutual 
understanding, strengthen friendship between the two 
countries and promote bilateral cooperation in trade and 
economy. 


He said that under the leadership of President Suharto, 
the Indonesian government has made satisfactory 
achievements in developing the national economy and 
upgrading the living standard of the people. 


Zhu stressed that the Chinese government highly appre- 
ciates the positive stand and policy of President Suharto 
in developing the relations between the two countries. 


He pointed out that to further strengthen the bilateral 
cooperation between China and Indonesia — two big 
developing countries in the Asian-Pacific region — ts 
not only in line with the basic interests of the two 
peoples but also beneficial to the peace. stability and 


prospect in the region. 


Zhu expressed confidence that in an era of rapid 
economic development, Indonesia's rich oil and gas 
resources will have a big market in China, while China's 
electricity an i machinery equipment are suitable for 
Indonesia. 


He predicted a bright future in the two-way trade with 
the impetus given by the two governments. 


Zhu conveyed greetings of Chinese President Jiang 
Zemin and Premier Li Peng to President Suharto and 
expressed heartfelt condolences to the passing away of 
First Lady Tien Suharto. 


President Suharto thanked Zhu for the sympathy and 
asked him to pass his greetings to President Jiang Zemin 
and Premier Li Peng. 


PRC: Indonesian Vice President Receives Zhu 


Rongji 
OW1405142296 Beijing XINHUA in English 
1238 GMT 14 May 96 


[FBIS Transcribed Text] Jakarta. May 14 (XINHUA) 
— Indonesian Vice President Try Sutrisno met visiting 
Chinese Vice Premier Zhu Rong: here today 


During the meeting. th. .wo sides exchanged views on 
further strengthening of trade and economic cooperation 
and promoting exchanges of visits between China and 
Indonesia. 


Zhu conveyed greetings of Chinese Vice President Rong 
Yiren to Try Sutrisno. 


Following the meeting. Zhu delivered a speech at a 
luncheon given in his honor by the Indonesian Chamber 
of Commerce and Trade 


INTERNATIONAL AFFAIRS 9 


In his speech, Zhu called on businessmen of the two 
countries to speed up exchange of visits and cooperation 
in promoting bilateral economic developments. 


In the afternoon, Vice Premier Zhu Rongji made a 
courtesy call on Indonesian Speaker Wahono. 


In an exclusive interview with correspondents of local 
media and the “International Herald Tribune,” Zhu 
Rongji answered questions on Sino- Indonesian bilateral 
relations. economic cooperation and other regional and 
international issues. 


PRC: PLA Deputy Chief Visits Indonesia 


OW1405144596 Beijing XINHUA in English 
1407 GMT 14 May 96 


FBIS Transcribed Text] Jakarta, May 14 (XINHUA) — 
Chinese deputy chief of the general staff of the People's 
Liberation Army Xiong Guangkai today called on 
Indonesian Armed Forces Commander Feisal Tanjung. 


Xiong's visit was aimed at giving a general briefing 
to the Indonesian army on China's national defense 
policies and military strategies and exchanging views 
with his Indonesian counterpart on regional safety and 
international situation. 


Xiong, who ts leading a Chinese military delegation, ar- 
rived in Jakarta on May 12. During his stay. Xiong made 
a speech on China's national defense and diplomatic 
policies at the headquarters of the Indonesian Armed 
Forces. 


He also met Indonesian Minister of Defense and Secu- 
rity Edi Sudrajat. and Chief of the General Staff of the 
Indonesian Armed Forces Suyono. 


The Chinese delegation left here for New Zealand 
tonight. 


PRC: Malaysian Prime Minister Receives Li 
Chengren 

OW1 505100396 Beijing XINHUA Domestic Service 
in Chinese 0131 GMT 12 May 96 


{By reporter Yan Hongzhang (0917 7703 38604) 


{[FBIS Translated Text} Kuala Lumpur, II May (XIN- 
HUA) — Malaysian Prime Minister Mahathir met with 
Li Chengren, deputy director of the CPC International 
Liaison Department and representative of the CPC who 
Is specially attending the SOth founding anniversary of 
the United Malays National Organization (UMNO, for 
short). here today. and both sides had friendly talks. 


At the meeting. Deputy Director Li Chengren first con- 
gratulated the Sb UMNO founding anniversary Li 
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Chengren said: CPC-UMNO relations have developed 
smoothly. He hoped that these relations will further de- 
velop on the basis of the four principles of indepen- 
dence, complete equality, mutual respect. and mutual 
noninterference in internal affairs. 


At the meeting Li Chengren conveyed General Secretary 
Jiang Zemin and Premier Li Peng's regards to Prime 
Minister Mahathir. 


At the meeting, UMNO President Mahathir was pleased 
that the CPC sent its representative to attend the 50th 
UMNO founding ceremony. He maintained that this was 
an event of great importance. He asked Li Chengren to 
convey his sincere regards to President Jiang Zemin and 
Premier Li Peng. 


Mahathir said: “The UMNO and CPC established re- 
lations not long ago, but they have intimate relations. 
Although China and Malaysia have different social sys- 
tems, we can still develop party-to-party relations and 
make sure that both state-to-state and party-to-party re- 
lations will develop smoothly.” 


Mahathir said: “China enjoys political stability and 
very rapid economic development and has solved the 
problem of feeding a population of J. 2 billion people. 
China’s successes deserve appreciation.” 


He hoped that the friendly contacts between the two 
parties will continue to be developed and the relations 
between the two countries and those between the two 
parties will be uplifted to a new level in the days 
to come. He stressed: Contacts between government 
and party leaders of the two countries will surely help 
promote the development of bilateral relations. 


At the mecting, Li Chengren also thanked Malaysia for 
its support to China at the 52th Session of the UN 
Committee on Human Rights. Mahathir said: Malaysia 
adopted a correct stand at the human rights session. 
Malaysia opposes adopting a double standard on human 
rights issues. 


PRC: PLA General Briefs New Zealanders on 
Defense Policy 

OW! 505090496 Beijing XINHUA in English 
0844 GMT 15 May 96 


{[FBIS Transcribed Text] Wellington. May IS (XIN- 
HUA) — Deputy Chief of the General Staff of the 
Chinese People’s Liberation Army Lt. Gen. Xiong 
Guangkai held talks here today with New Zealand lead- 
ers on the security situation in the Asia-Pacific region. 


Lt. Gen. Xiong arrived here this afternoon for a three- 
day working visit to New Zealand at the head of a 
military delegation. 
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The delegation is the first of its kind since China and 
New Zealand established diplomatic relations in 1972. 
Xiong was to brief New Zealand military leaders on 
China's defense policy. 


Shortly after arrival, Lt. Gen. Xiong met with New 
Zealand Deputy Prime Minister Don McKinnon and 
Defense Minister Paul East separately. The two sides 
exchanged views on the security situation in the Asia- 
Pacific region and other issues of common concern. 


Before New Zealand, the Chinese military delegation 
visited the Philippines, Malaysia and Indonesia. 


Near East & South Asia 


PRC: Jiang Zemin Pledges To Boost Ties With 
Arab League 


ON 505003896 Beijing XINHUA in English 
1952 GMT 14 May 96 


FBIS Transcribed Text] Cairo, May 14 (XINHUA) 
— Chinese President Jiang Zemin said today that 
China attaches importance to the Arab Leagues role 
in international and regional affairs and will continue to 
develop the friendly ties with the league and its member 
states. 


Jiang made the remarks here while visiting the head- 
quarters of the 22-member Arab League. 


Arab League Secretary General Esmat Abdul-Meguid 
greeted Jiang, describing his visit to Egypt as “historic” 
and thanked China's support to the Arab cause on many 
Issues. 


Since the Arab League opened its office in Beijing in 
1993, its relations with China have been strengthened. 
Abdul-Meguid said. 


The Arab League is seeking to push forward the Middle 
East peace process and hopes to win more support from 
China in this aspect, he added. 


Jiang said the Arab League. as an important regional 
political organization in the world, is playing a positive 
role in safeguarding the interests and solidarity of the 
Arab countries. 


It will play more important roles in international affairs 
if the Arab countries consolidate their solidarity. the 
Chinese president noted. 


Under the current new international situation, Jiang said. 
China and the Arab League hold identical or similar 
views on many regional and international issues. 


The two sides can further strengthen their coordination 
and cooperation in international affairs. he added 
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China is willing to make joint efforts with the Arab 
League in pushing forward the ‘fiddle East peace 
process, Jiang said. 

"You can believe that China will always be a friend of 
the Arab countries," Jiang told the Arab League chief. 


Founded in Cairo on March 22, 1945, the Arab League 
aims to promote cooperation, coordinate the political 
activities among its member states and safeguard the 
independence and sovereignty of the Arab countries. 


Among those accompanying Jiang on the visit to the 
Arab League headquarters were Chinese Vice-Premier 
and Foreign Minister Qian Qichen, Special Assistant 
Zeng Qinghong, Minister of Foreign Trade and Eco- 
nomic Cooperation Wu Yi and Chinese Ambassador to 
Egypt Yang Fuchang. 


Jiang also viewed the Egyptian Museum, the Pyramids 
in Giza, the Sun Boat Museum and the Sphinx here 
today. 


The Chines president arrived in Cairo Monday on a five- 
day state visit to Egypt. 


Egypt is the third leg of his six-nation African tour 
which has already taken him to Kenya and Ethiopia. 
He will also visit Mali, Namibia and Zimbabwe. 


PRC: Jiang Zemin, Mubarak View International 
Relations 


OW1/405131096 Beijing XINHUA in English 
0957 GMT 14 May 96 


[FBIS Transcribed Text] Cairo, May 14 (XINHUA) — 
Chinese President Jiang Zemin and his Egyptian coun- 
terpart Husni Mubarak, during their talks here today [14 
May]. called for democratization in international rela- 
tions. 


The two leaders said all countries — big or small, strong 
or weak, rich or poor — should be treated equally and 
all should have the right to participate in international 
affairs and to make their own decisions. 


The peoples’ right of various countries to choose their 
political system and development model should be 
respected, and no country should interfere in other 
countries’ internal affairs under any excuse. they said. 


Any problems in the world should be settled through 
dialogues on an equal basis rather than threats or 
sanctions, the two heads of state noted. 


During the talks. Mubarak briefed Jiang on the latest 
developments in the Middle East and the Egyptian 
government s position on the regional issues. 
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He said Egypt has for a long time strived for peace 
in the Middle East and there has been progress in the 
Middle East peace process. 


However, he pointed out, problems and obstacles still 
exist and more efforts are needed from the parties 
concerned. 


Jiang echoed Mubarak, saying that to realize the goal 
of peace has become the common desire of the peoples 
in the Middle East region and an irreversible historical 
trend. 


He expressed his belief that new progress will be made 
in the Middle East peace talks as long as the parties 
concerned work with each other to remove the obstacles 
on the basis of relevant UN resolutions. 


Jiang praised Egypt, as a major country in the Middle 
East region, for having played a positive role in promot- 
ing the peaceful settlement to the Middle East issue. 


He noted that the Chinese Government has always 
supported the Middle East peace process and is happy 
with the progress achieved in the peace talks so far. 


China will continue to make efforts along with Egypt 
and the whole international community in seeking a 
comprehensive and just peace in the Middle East, Jiang 
said. 


PRC: Jiang Zemin Meets With Egyptian Shura 
Council Speaker 

OW1405133196 Beijing XINHUA in English 

1154 GMT 14 May 96 


{[FBIS Transcribed Text} Cairo, May 14 (XINHUA) — 
Visiting Chinese President Jiang Zemin met here today 
with Mustafa Kamal Heln:, Speaker of Egypt's Shura 
(advisory) Council, for talks on enhancing bilateral 
relations and cooperation. 


During the meeting. Jiang said China attaches impor- 
tance to its friendly relations with Egypt and is willing 
to develop the ties in various fields on the basis of mu- 
tual respect and mutual benefit. 


He adde. that there have been lasting and stable 
developmen: of the friendly relations and cooperation 
between the two countries since they established full 
diplomatic ties 40 years ago. 


Jiang said Helmi's visit to China in 1992 has contributed 
to the promotion of Sino-Egyptian ties 


The Chinese president conveyed the warm greetings of 
Li Ruihuan. Chairman of the Chinese People’s Political 
Consultative Conference (CPPCC). to Helm 
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Jiang also introduced the role of the CPPCC in China's 
political life. 


Helmi said he had witnessed China's economic achieve- 
ments during his visit to China in 1992. adding that 
Egypt is also carrying out its economic reform in its 
own way with Egyptian characteristics. 


He said the two countries hold identical views on many 
issues and he was willing to strengthen ihe cooperation 
relations between the Shura Council and the CPPCC. 


Jiang, who arrived here Monday for a five-day state visit 
to Egypt, also met with his Egyptian counterpart Husn 
Mubarak and Ahmed Fathi Sorour [name as received]. 
Speaker of the People’s Assembly, earlier today. 


Jiang’s tour to Egypt is the first by a Chinese president 
since 1989. 


Egypt is the third leg of Jiang’s six-nation African tour 
which has already taken him to Kenya and Ethiopia. He 
will also visit Mali, Namibia and Zimbabwe. 


PRC: Jiang Zemin Meets With Egyptian 
Parliament Speaker 

OW1405135796 Beijing XINHUA in English 
1116 GMT 14 May 96 


FBIS Transcribed Text) Cairo, May 14 (XINHUA) 
— Visiting Chinese President Jiang Zemin said here 
today that to develop long-term and stable friendly 
cooperation relations with Egypt would be a set policy 
of the Chinese government. 


During a meeting with Ahmed Fathi Sorour, Speaker of 
the Egyptian People's Assembly (parliament), Jiang said 
that China attaches importance to Sino-Egyptian ties. 


“We will develop the friendly cooperation relations with 
Egypt in various fields based on the Five Principles of 
Peaceful Co- existence. said the Chinese president. 


Jiang spoke highly of the role of the People’s Assembly 
and its friendly ties with the National People’s Congress 
(NPC) of China. 


“The contacts between the parliaments are an important 
aspect of the relations between the two countries.” he 
added. 


Jiang said he appreciated Sorour's efforts in enhancing 
the fnendship between the peoples of China and Egypt 


He added that Sorour’s four visits to China and Chinese 
NPC Standing Committee Chairman Qiao Shi's return 
visit to Egypt last November have promoted Sino- 
Egypuan tes hang conveyed Qiao's warm greetings 
to Sorour 
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During the meeting, Sorour said the Chinese president's 
visit to Egypt would open up a new page of Egyptian- 
Chinese ties. 


He added that he appreciated China for playing a more 
important role in international affairs. 


Jiang, who arrived here Monday for a five-day state visit 
to Egypt. also held talks with his Egyptian counterpart 
Husni Mubarak earlier today. 


Jiang’s visit to Egypt ts the first by a Chinese president 
since 1989. 


Egypt ts the third leg of Jiang’s six-nation African tour 
which has already taken him to Kenya and Ethiopia. He 
will also visit Mali, Namibia and Zimbabwe. 


PRC: Syrian Prime Minister Meets With Wu 
Bangguo 12 May 


OW1 505120596 Beijing XINHUA Domestic Service 
in Chinese 0201 GMT 13 May 96 


[By reporters Wang Genbao (3769 2704 1405), and 
Yang Yuanyong (2799 0337 0516) 


{FBIS Translated Text] Damascus, 12 May (XINHUA) 
— Syrian Prime Minister Mahmud al-Zu' bi, and Ab- 
dallah al- Ahmar, assistant secretary general of the Arab 
Socialist Ba'th Party today met with Chinese Vice Pre- 
mier Wu Bangguo. who is making an official visit here. 
The two sides discussed new areas and new ways of pro- 
moting friendly and cooperative Sino-Syrian relations. 


Al-Zu'bi indicated that Syria greatly cherishes its 
friendly and cooperative relations with China. He said 
Wu Bangguo’s visit will further promote the develop- 
ment of Sino-Syrian relations. Al-Zu'bi spoke highly of 
the successes China has achieved in reform and opening 
up, and hoped that Syna and China will continue to 
strengthen their economic and trade cooperation. 


Wu Bangguo expressed satisfaction over the develop- 
ment of Sino-Synan friendly and cooperative relations 
since the establishment of Sino- Syrian diplomatic rela- 
tions 40 years ago. He said Sino-Syrian political rela- 
tions are good. and the two sides understand each other 
and support each other. 


Wu Bangguo thanked Syria's support for China on 
issues of human rights and Taiwan. He said China 
wanted to strengthen friendly and cooperative relations 
with Syna im the political, economic, and cultural 
spheres. He noted that the two countries cooperation in 
the economic and trade areas will continue to broaden 
as long as the two sides work hard together 


Al-Ahmar briefed Wu Bangguo on the latest develop- 
ment of the Middle East situation He pointed out that 
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Syria is seeking a comprehensive and just peace in the 
Middle East. 


Wu Bangguo indicated that China sincerely hopes that 
the Middle East will have comprehensive and just peace. 
He reiterated China's consistent stand of supporting the 
peace process of the Middle East, namely settling the 
Middle East issue politically on the basis of United 
Nations Security Council Resolutions 242 and 338. 


PRC: Wu Bangguo Holds Talks With Syrian 
Counterpart 

OW1505083296 Beijing XINHUA Domestic Sei vce 
in Chinese 0411 GMT 12 May 96 


[By reporters Wang Genbao (3769 2704 1405) and 
Yang Yuanyong (2799 0337 0516)| 


FBIS Translated Text] Damascus. II May (XINHUA) 
— Wu Bangguo, vice premier of the State Council, who 
is currently on an official visit to Syria, held official talks 
with Yasin, deputy prime minister for economic affairs 
in the office of the Syrian prime minister this evening. 


During the talks, both sides reviewed the development 
of relations between China and Syria in various fields 
in the last 40 years since the two countries established 
diplomatic relations and highly appraised the successes 
in bilateral economic and trade cooperation. 


Wu Bangguo highly praised the solid. friendly rela- 
tions between the two peoples of China and Syria. 
He stressed: China cherishes its friendship with Syria 
and stands ready to actively develop bilateral relat'ons. 
China will actively open up new fields of Sino-S\ tan 
economic and trade cooperation on the basis of e gual- 
ity, mutual benefit, and common development and strive 
to promote mutual contact and cooperation between en- 
trepreneurs of the two countries so as to raise cooper- 
ation to new heights. Wu Bangguo was confident that 
good political relations between the two countries will 
certainly promote the further development of bilateral 
economic and trade relations. 


Morcover, Wu Bangguo positively appraised the role 
Syria played in the Middle East peace process. He 
said: China attaches importance to the Syrian role 
in the Middle East peace process and supports the 
Syrian people 8 just [zheng yi 2973 5030] stand on 
recovering their territory in accordance with relevant 
UN resolutions. 


Wu Bangguo also praised the gratifying achievements 
scored by the Syrian people under the leadership of 


pres Asad in the national economy and in 
safe national sovereignty and improving the 
peor standards 
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Yasin said that he had an intense interest in China's eco- 
nomic reform. He sets high value on China's tremen- 
dous successes in economic development. He also 
thanked the Chinese Government and people for their 
long-term support to Syria and other Arab nations. 


Yasin was satisfied with the development of Synan- 
Chinese relations. He said: As time goes on, the friendly 
and cooperative relations between Syria and China will 
become more consolidated and closer. and the Syrian 
people will work for the development of such relations. 


Yasin stated: Wu Bangguo’s visit will further strengthen 
the friendly relations and economic and trade coopera- 
tion between Syria and China. 


Tian Zengpei, Chinese vice minister of foreign affairs 
and Xu Penghang, vice minister of the State Economic 
and Trade Commission, who accompanied Wu Bangguo 
on the visit to Syria, Wu Minmin, Chinese ambassador 
to Syria. and others attended today’s talks On the 
Syrian side, those attending the talks included al- 
Imadi. minister of economy and foreign trade, Subay i. 
minister of planning affairs. and Nizam-al-Din, minister 
of industry. 


Wu Bangguo and his party arrived in Syrian this 
morning on a four-day official visit to the country. 


PRC: Wu Bangguo Ends 4-Day Visit to Syria 14 
May 

OW1405143996 Beiying XINHUA in English 

1246 GMT 14 May 96 


FBIS Transcribed Text] Damascus, May 14 (XINHUA) 
— Chinese Vice Premier Wu Bangguo and his ac 
companying delegation left here this morning for the 
Yemeni capital Sanaa after winding up a four-day visit 
to Syria. 


During his stay here, Syrian President Hafiz al-Asad 
held talks Monday with Wu on the latest developments 
in the Middle East and ways of developing bilateral ties 
between the two countries. 


They also exchanged views on a number of regional and 
international issues of mutual concern. 


Premier Wu conveyed to the Syrian president an invita- 
tion from Chinese President Jiang Zemin to visit China 


President al-Asad expressed happiness at the brilliant 
successes secured by China in reforming its economy 
and opening up to the outside world. 


He also expressed appreciation of China's support for 
the Syrian people's struggle for the restoration of their 
land still under occupation. 
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Meanwhile, the Chinese vice premier voiced satisfaction 
with the outcome of his talks with al-Asad. hoping that 
it would have positive effects on the ties of cooperation 
between the two countries. 


On Monday evening, Wu met with both Sulayman 
Qaddah, Secretary General of the Ba' th Party of Syria. 
and *Abd-al-Qadir Qaddurah. Speaker of the Syrian 
People’s Assembly (Parliament). 


It is reported that both Syria and China have agreed 
to expand their cooperation in the fields of trade and 
investment, and in setting up joint ventures. 


PRC: Vice Premier Wu Bangguo Begins Visit to 
Yemen 


ON 505003796 Beijing XINHUA in English 
1756 GMT 14 May 96 


{FBIS Transcribed Text] Sanaa, May 14 (XINHUA) — 
Chinese Vice-Premier Wu Bangguo arrived here this 
afternoon, leading a high-ranking delegation, on a three- 
day visit to Yemen. 


He was greeted at Sanaa International Airport by 
Muhammad Said al- Attar. Yemeni Deputy Premier 
and Minister of Petroleum and Mineral Wealth, Eid ‘Ali 
Abd- al- Rahman. Yemeni Deputy Foreign Minister. and 
Mounir Tah Aun, Yemeni Undersecretary of State for 
Construction, Housing and Urban Planning. 


In a written arrival statement at the airport. Wu Bangguo 
said that China and Yemen are bound by deep ties. 
Ever since the establishment of diplomatic relations 
40 years ago, he added, the bonds of friendship and 
cooperation between the two countries, based on mutual 
respect, equality and mutual benefit. have undergone 
comprehensive and profound development thanks to the 
joint efforts of the leaders and governments of the two 
countries. 


He asserted that the steady consolidation and develop- 
ment of the ties of friendship and cooperation between 
the two countries is the firm policy of the Chinese gov- 
ernment. 


He went on to say that his visit aims at maintaining the 
exchange of top level visits. deepening friendship. ex- 
panding the scope of cooperation, exploring the future. 
and contributing to activating the growing development 
of relations between the two countries in the various 
fields. 


He further stated that during his stay. he will hold 
talks with Yemen: Deputy Premier Muhammad al- Attar 
and will meet with other Yemeni officials to exchange 
views on bilateral relations as well as international and 
regional issues of mutual concern 
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Sub-Saharan Africa 


PRC: ‘Special’ Sino-Kenyan Friendship Cited 


HK 1505032596 Beijing RENMIN RIBAO in Chinese 
11 May 96 p 3 


“Newsletter” by staff reporter Shi Zongxing (0670 1350 
2502): “A Good Beginning 


{PTS Translated Text for FBIS] Nairobi. 10 May 
(RENMIN RIBAO) — President Jiang Zemin's state 
visit to Kenya is to conclude soon. To President Jiang, 
the past three days have been busy and happy. President 
Jiang described himself as “in a very cheerful mood.” 
This is not only because he found himself in a cordial, 
warm, and friendly atmosphere the moment he set foot 
on Kenya's territory. but the more because his visit has 
scored rich results, thus making a very good beginning 
for his six-country African tour. 


Likewise, President Moi's mood has been cheerful. He 
told President Jiang: “Your Excellency s decision to 
make Kenya the starting point of your African trip is an 
honor to Kenya.” This Kenyan leader, who has been in 
the presidential office for 18 years. was always cordial 
and sincere each time he met President Jiang. and would 
keep holding President Jiang's hands. On the evening 
of 9 May, he held a grand state banquet in honor of 
President Jiang. and made special arrangements for the 
military band to play the Chinese folk song “Yangliu 
Qiug.” which originated from President Jiang’s home- 
town. Both guest and host found greater “cordiality” 
between them because of this “interlude.” 


The traditional friendship based on sharing the same 
fate, both weal and woe, has made the feelings of 
the peoples of the two countries mingle easily, and 
has made their views on issues easily reach common 
understanding. This found vivid expression in their 
summit talks. On the morning of 9 May. Presidents 
Jiang and Moi held talks on a smaller scale, then 
official talks followed which covered extensive topics. 
The international situation, the African situation, and 
bilateral relations, and the views of the two sides 
were extensively unanimous. Unanimously. they have 
highly assessed Sino-Kenyan relations, and are full 
of confidence in developing their friendly. cooperative 
relations in the face of the 21st century The two sides 
have very similar views on the situations of the world 
and of the African continent. The two state leaders have 
each spoken of the common aspirations of the peoples 
of the two countries For example. when dealing with 
the human rights issue. Mor said: “China has a 5.000. 
plus-year history of civilization, no one has the right 
to tell China how to live. Kenya also faces external 
pressure in this aspect. but we will continue to take 
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our own road of development.” In his speech at the 
banquet that very evening. President Jiang solemnly 
stated: “China respects and supports various African 
countries to choose their own political systems and 
ways of development based on their own national 
conditions, and is opposed to external forces’ interfering 
in the internal affairs of African countries, making 
indiscreet criticisms.” Although his words were few, 
they expressed the close political relations between the 
two countries, and that the hearts of the two peoples are 
nea. to each other. 


Both China and Kenya are working hard at economic re- 
structuring for economic development. How to develop 
bilateral economic and trade cooperation was another 
important topic in the discussions between the two lead- 
ers. President Jiang said: From now on, aside from con- 
tinuing to unfold government-to-government coopera- 
tion, we will enthusiastically ~ush forward cooperation 
between enterprises of the t sides in various forms, 
and will further expand the areas of cooperation. Pres- 
ident Moi fully agreed with this point. He stated that 
more people from Chinese entrepreneurial circles are 
welcome to make investments and unfold cooperate in 
Kenya in the form of monopoly investment or joint- 
ventures. 


With regard to President Jiang’s first visit. the reactions 
of Kenya's ordinary people are warm, and the assess- 
ment of public opinion is comparatively high. Walking 
down the street in Nairobi. many Kenyan people, who 
were strangers to this reporter. would smile cordially 
to him. or wave their hands to greet him. Everywhere 
President Jiang visited, there were always many people 
around, singing and dancing as a means of welcome. 
On the very evening when President Jiang arrived in 
Nairobi, the Kenya Television Station, broadcasting in 
Swahili, held a forum on Kenyan-Chinese relations; per- 
sonalities from various circles believed that there have 
been “very good relations” between Kenya and China. 
and such friendly relations are deep-rooted in the hearts 
of the peoples of the two countries. On the very next 
morning, THE NATION carried under its front-page 
headline the news of President Jiang's arrival. and a 
large picture of the grand welcoming scene at the air- 
port. 

Beautiful Kenya, with an abundance of resources, has 
left an indelible impression on President Jiang Zemin 
and his entourage. To the Chinese guests, however, the 
deepest impression is Sino-Kenyan friendship President 
Moi described this friendship as special and frater- 
nal.” while President Jiang likened this friendship to 
a “beautiful. colorful” “flower of friendship.” Early to- 
morrow morning. when President Jian» ong with 
him the fragrance of the flower of Sino-Kenyan friend- 
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ship and says good-bye to Nairobi. people will say that 
the Chinese supreme leader's Africa trip has had a good 
beginning already! 


PRC: Electronics Minister Hu Qili Travels to South 
Africa 


OW1405163396 Beijing XINHUA in English 
1621 GMT 14 May 96 


{By Liu Yegang and Ye Xingzeng] 


FBIS Transcribed Text] Pretoria, May 14 (XINHUA) 
— South African Deputy President Thabo Mbeki met 
visiting Chinese Minister of Electronics Industry Hu 
Qili here today. 


Mr. Hu. arriving in South Africa on Sunday, led a gov- 
ernment delegation to the International Conference on 
Information Society and Development (ISAD) currently 
held in Midrand, north of Johannesburg. 


Mbeki and Hu held a friendly talks on the ISAD and 
other issues of mutual interest. 


Mbeki said China, as an important state on world stage. 
would surely contribute to the success of the ISAD by 
sending a high-level delegation to the conference. 


He said information society and development should not 
be reserved only for the developed countries, instead, 
developing countries could also play an pivotal role in 
the global informatization. 


On international issues, Mbeki reiterated South Africa's 
insistence on the enhancement of South-South coopera- 
tion and that Africa as a whole be heard with one voice 
in world arena. 


Meanwhile, Mr. Hu spoke highly of Mbek:'s proposal 
of hosting the ISAD by South Africa and expressed his 
gratitude to the host country for all preparation for the 
ISAD. 


Hu said China had extended its firm support to the 
African people in their struggle, politically and econom- 
ically. 


China believed Africa's role in world affairs be fully 
appreciated by international community. and that devel- 
oped countries should adopt concrete action to help the 
continent meet the challenges confronting them, said the 
minister. 


He also praised the great achievements the new demo- 
cratic South African government attained under the 
leadership of President Nelson Mandela in the past two 
years. 
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West Europe 


PRC: 2 Englishmen Expelled for Entering Closed 
Area 

HK1505063696 Hong Kong TA KUNG PAO 

in Chinese 15 May 96 pa2 


“Special dispatch” from Chengdu on 14 May: “Two 
Englishmen Expelled From China for Intruding Into an 
Area Not Open to Tourists and Carrying Out Activities 
Not in Conformity With Their Status“ 


{PTS Translated Text for FBIS] Chengdu, 14 May — 
Two Englishmen made a trip to Chengdu. When they 
intruded into an area not open to tourists and carried out 
activities not in conformity with their status, they were 
immediately stopped by soldiers on duty. 


It has been confirmed that the two Englishmen are 
geologists engaged in a Chinese basin research project 
at Cambridge University in the United Kingdom. They 
entered China via Chengdu on 2 April this year. The 
Chengdu Shanshui Travel Company successively made 
arrangements for their trips to Chengdu, Vaan. Hongya, 
Tianquan. Emei. and Leshan, as well as to Yingying 
County, which is not open to tourists, in the name 
of “scientific and technical inspection.” During the 
inspection, they shot four rolls of film and collected 
four boxes of rock specimens of various kinds. On the 
morning of 27 April, they made an inspection tour in 
Chongzhou City. When they intruded into an area not 
open to tourists and were taking pictures. soldiers on 
duty prevented them from doing so. 


The Chengdu Exit and Entry Administrative Department 
handled the case seriously, and ordered the two English- 
men to leave China before 6 May. 


It was learned that the two Englishmen had left China on 
5 May. The Exit and Entry Administrative Department 
also imposed a fine of 500 yuan on ‘hic Shanshui Travel 
Company. Its illegal income of 15,000 yuan gained from 
arranging the trip to Yingjing County was confiscated. 


PRC: Finnish Justice Chancellor Discusses New 
Criminal Law 


LD/I4085185596 Helsinki Suomen Yleisradio Network 
in Finnish 1430 GMT 14 May 96 


[Report on interview with Finnish Chancellor of Justice 
Jorma S. Aalto by Sinikka Arteve in Beijing. date not 
given. passages within quotation marks recorded] 


{FBIS Translated Excerpt} Finnish Chancellor of Justice 
Jorma S. Aalto ts of the opinion that the new Chinese 
criminal law is appropriate However. in an interview 
with our reporter. Aalto wondered about the practical 
implementation of the law. Aalto has had talks with 
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the highest prosecuting official of China about the law 
which will become valid at the beginning of next year. 
Sinikka Arteva reports from Beijing 


[Arte va] [passage omitted] The new Chinese criminal 
law is at the top of the agenda during Aalto’s visit. He 
is of the opinion that the lau is appropriate but he ts 
not sure how the implementation will work. The law 
improves the position of the accused to a considerable 
degree and modernizes the operation of the judicial 
system. 


[Aalto] “Of course a lawyer must always differentiate 
between the written law on one hand and the imple- 
mentation on the other. In my view, this written law ts 
in many places very successful and fulfills the require- 
ments of reasonable legal protection. Another matter 1s 
that in a large country like China, the implementation 
of a fundamental reform will certainly cause difficulties 
and a lot of work, and these are the problems we dis- 
cussed with the highest prosecuting official of China. 


|Arteva] [passage omitted] According to Aalto. the 
Chinese have in talks raised the matter of corruption 
which undermines the Chinese society 


Aalto] “It is my understanding that one of the basic 
problems in China is the corruption of the aut>orities 
In all procurators’ offices. at all levels, this matter 1s 
taken very seriously right now and offices have been 
established to investigate these matters, and deal with 
them and make decisions on them in an appropriate 
manner From all this I get the impress:on that this 
matter is taken very seriously ” [passage omitted] 


PRC: Rong Yiren, Finnish Supreme Court 
Delegation Meet 


OW] 505102796 Beijing XINHUA in English 
0737 GMT 15 May 96 


{[FBIS Transcribed Text] Beijing. May IS (XINHUA) 
— Chinese Vice-President Rong Yiren met with Jorma 
Sakari Aalto. attorney- general of the Finnish Supreme 
Procuratorate and the delegation he is leading in the 
Great Hall of the People here today 


Rong briefed the Finnish guests on China's economic 
development and prospect as well as the country’s 
efforts to improve its legal system 


Rong expressed his belief that Aalto’s visit would be 
conducive to enhancing bilateral judicial exchanges and 
to the constant development of the relations between the 
two countries as a whole 


The Finnish visitors are here as guests of Zhang 
Siqing. procurator-general of China's Supreme People’s 
Procuratorate. In addition to holding talks with his 
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Chinese counterpart in the Chinese capital, Aalto also 
visited Guangzhou and Shenzhen in South China. 


PRC: Air Force Chief Yu Zhenwu Ends Visit to 


Portugal 
OW1/505021696 Beijing XINHUA in English 
0155 GMT 15 May 96 


FBIS Transcribed Text] Lisbon, May 14 (XINHUA) — 
Commander of the Chinese People’s Liberation Army 
Air Force Yu Zhenwu left here today for Turkey after 
ending his five-day visit to Portugal. 


During his visit. Yu held talks with Portuguese Defense 
Minister Antonio Vitorino and Chief of Staff of the 
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Armed Forces F. Dapount on bilateral cooperation in 
defense. economy and politics. 


Both sides agreed that the friendly cooperation in 
politics and economy has grown steadily. They also 
expressed their readiness to work for the expansion 
of exchange and cooperation in the field of defense 
between the two countries. 


Yu. who had visited Australia earlier. arrived here on 
Thursday at the invitation of Portuguese Air Force Chief 
of Staff Aleixo Corbal. 
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Political & Social 


PRC: No ‘Positive Response’ Planned 10 Taiwan 
Moves 


HK1505054196 Hong Kong SING TAO JIH PAO 
in Chinese 15 May 96 p A2 


Special dispawh": “Jiang Zemin Turns a Deaf Ear to 
Li Teng- hui's Remark on Jiang Being “Reasonable,” 
Regarding Li as Playing ‘Stalling Tactics’ and Putting 
on a Political Shox 


{PTS Translated Text for FBIS] According to a source 
in Beijing. the CPC hierarchy does not plan to give a 
positive response to Taiwan's recent posture because 


it regards the recent series of actions on the part of 


the Taiwan authorities and Li Teng-hui as nothing 
more than a “political show.” Chinese Foreign Ministry 
spokesman Cui Tiankai reaffirmed yesterday that what 
the Taiwan authorities should do now is make a fresh 
start and genuinely return to the “one country. two 
systems” principle both in word and in deed. 


Regarding Li's remarks on cross-strait relations made in 
an interview with NEWSWEEK. the Beijing authorities 
have for the time being still not given an official 
response. But according to the Beijing source, Bering ts 
not very interested in Li's posture, widely regarding it as 
nothing more than Li's “stalling tactics.” Jiang Zemin 
himself also turns a deaf ear to Li's praise of him as 
“reasonable,” holding that Li is playing a double game. 


The source said: Being 1s still pursuing the current 
policy of openly exerting pressure on Taiwan and 
calling on it to cease all activities of seeking Taiwan 
independence. This pressure will be sustained until the 
UN General Assembly in September. After that. the 
policy will be reviewed depending on the concrete 
actions of the Tarwan Government. 


PRC: Fourth ‘Commentator's Article’ on Studying 
‘Outline’ 

OW1/ 405133096 Beijing RENMIN RIBAO in Chinese 
IS Apr 96 pl 


{“Commentator’s article: Realizing Changes in Con- 
cepts and Promoting the Two Shifts”: fourth of a four- 


part series 


{PTS Translated Text for FBIS] The Outline has in- 
dicated: “To promote the sustained, rapid. and healthy 
growth of the national economy. the key hes in imple- 
menting the two basic shifts that have significance in the 
overall situation; first. the shift of the economic struc- 
ture from the traditional planned economic structure to 
the socialist market economic structure. and second. the 
shift of the means of economic growth from extensive- 
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type to intensive-type. The realization of these two basic 
shifts is a complicated systematic engineering, and calls 
tor lots of work: but to leading cadres at all levels. the 
most pressing thing 1s the change in concepts. 


Leading cadres shoulder the heavy historical respon- 
sibility for leading the masses to realize the two ba- 
sic shifts; the speed and depth of their change of con- 
cepts has a direct bearing on the speed and depth of the 
shifts of the economic structure and means of economic 
growth. We must see that the setting out of the “two 
basic shifts” itself is precisely the result of the major- 
ity of cadres, who have kept emancipating their minds. 
changing concepts to keep deepening reform and keep 
expanding opening up under the guidance of Comrade 
Deng Xiaoping s theory of building socialism with Chi- 
nese characteristics. Beyond a doubt, the setting out of 
the “two basic shifts” has set forth new tasks for eman- 
cipating the mind and changing concepts. requiring us 
to grasp the rich intention of emancipating the mind. 
renovating concepts from a higher tier in greater depth. 


To be compatible with the requirements of the two basic 
shifts, we need to establish a new group of concepts on 
the basis of overcoming old concepts. For example: 


It is imperative to see the importance of deepening 
reform trom the dialecuc relationship between the two 
basic shifts. characterized by their intertelationship. in- 
terdependence, and mutual promotion, thus strengthen- 
ing the concept of reform. Failing to deepen economic 
restructuring. it would be difficult to realize a shift in the 
means of economic growth, failing to shift the means 
of economic growth, it would be difficult to push eco- 
nomic restructuring and consolidate the fruits of reform 
Such being the case. the shift in the means of economic 
growth must rely on reform, which. in turn, must te- 
move obstacles for the shift in the means of economic 
growth and do a good job of resolving the deep-tier 
contradictions and problems in economic development 
It is imperatwe to change our concepts of devel- 
opment, by no means should we vie for projects, ex- 
pand old projects, compete with others in speed, and 
increase output value whenever development is dealt 
with: nor should we regard output value as the criterson 
tor judęing developing speed as well as the accomplish- 
ments of a cadre s official career. Our train of thought 
must be shifted on the track of reforming, reorganiz- 
ing, and transforming existing enterprises. strengthen. 
ing Management, improving economic effects. and gen- 
uinely place economic effects as the top priority in eco- 
nomic construction 


~ It ts uimpetatwe to turther establish the concept 
of market economy We must not confine ourselves 
to proceeding trom whether or not products can be 


This report may contain copynghted maternal Copying and dissemination 
1s prohibited without permissron of the copynght owners 


FBIS-CHI-96-095 
1S May 1996 


converted into commodities, and organize production 
based on market demand, but view various resources 
and various production conditions from the angle of the 
market economy to handle all sorts of contradictions, 
and reform the operational mechanism of enterprises 
based on the requirements of the market economy so 
that enterprises may give full play to the potentials of 
their existing foundation. and improve effects of input. 


— It is imperative to establish the concept that science 
and technology is a primary productive force. We must 
genuinely put “primary productive force” at the first 
place in the input of man and financial resources, 
and increase the content of progress in science and 
technology in economic growth through progress in 
science and technology and improvement in workers’ 
qualities. 


— It is imperative to have a new and more scientific 
sense of quality, We should not rest satisfied with 
attaining a certain standard or being awarded with a 
prize in a certain appraisal through comparison to see 
whether or not product quality is up the mark, but see 
whether or not the product can hold its ground in intense 
market competition and have a place in the market. 


— It is imperative to have a more intense concept 
of competition. One must not only compete inside the 
enterprise, the trade, or in the home market, but also 
have the courage to compete in the world market. If 
other people 5 products can occupy our market, why 
can it not be vice versa? The fact that China's ship- 
building industry was courageous to sail across the sea 
under the condition of a recession in the home market 
and has developed vigorously has fully demonstrated 
that China s industry is very hopeful and will have much 
to accomplish in international competition. 


It is imperative to establish a new concept of entrepre- 
neurs. There should not be any administrative grades for 
entrepreneurs. they must share the honor and humilia- 
tion of their enterprises; entrepreneurs themselves must 
also enter the market. a market of entrepreneurs should 
be gradually set up like the labor force market. 


and so forth. [sentence as published] 


Of course, the change of concepts, like their shaping. 
involves a historical progress, and cannot be completed 
overnight, but will go through several rounds of change. 
This is because most leading cadres shouldering the 
heavy responsibility for the two basic shifts grew up 
under the planned economic structure. and a way of 
thinking 1s set in their minds. To change such set way 
of thinking calls for great efforts. Some public opinion 
often resorts to old concepts shaped under the planned 
economic structure to measure the realities of the market 
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economy. thus becoming the resistance in realizing the 
two shifts. Move important!y, the realization of the two 
Shiits wall inevitably bring readjustment in interests, and 
the interest drive will alsc affect some people in their 
changes of concepts i@ various degrees. Such being the 
case, in the course of hang ing concepts, we must seize 
the hour and seize the day. while being ready for a long- 
term struggle. 


Practice has repeatedly proved that a breakthrough in 
concept often opens up a new thoroughfare before us. 
which leads us into a new realm. The building of a new 
concept which ts compatible with the two shifts will 
inevitably bring comprehensive economic and social 
development and progress 


PRC: Commentator Calls For Emulaiing Kong 
Fansen 


OW1405143896 Beijing RENMIN RIBAO in Chrnese 
16 Apr 96 pl 


{"“Commentator’s article Kong Fansen's Spirit Is Stay- 
ing With Us 


[PTS Translated Text for FBIS] A year ago, the CPC 
Central Committee with Comrade Jiang Zemin as the 
core called on the whole party to emulate Comrade 
Kong Fansen. Over the past year, a broad spectrum of 
party members, notably leading cadres at all levels, have 
enthusiastically responded to the CPC Central Commit- 
tee s call and actively launched activities to emulate 
Comrade Kong Fansen A group of good party mem- 
bers and cadres of the Kong Fansen type have emerged 
to vigorously promote party building and the construc- 
tion of spiritual civilization for the entire society. In just 
one year, the activities designed to emulate Comrade 
Kong Fansen have achieved gratifying results, which 
once again proves that a fine example has boundless 
power. 


For a time. certain comrades held that as people were 
engaging in the market economy and what they valued 
was personal material interests. publicizing advanced 
examples would not exert much influence. For this rea- 
son, they did not attach much importance to discover- 
ing and publicizing advanced examples. nor were they 
very enthusiastic about it Over the past year. the ac- 
tivities launched to emulate Kong Fansen have been so 
popular that they have convincingly demonstrated Un- 
der the new situation of developing a socialist: market 
economy. giving wide publicity to advanced models ra- 
diating the spirit of the times and patriotic. collective. 
and socialist ideas is not obsolete Instead, it 1s required 
by the society and well received by the masses Vigor- 
ously commending advanced examples ts an effective 
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and important way of strengthening the construction of 
socialist spiritual civilization. 


The noble spirit of Comrade Kong Fansen is always 
a shining example to all party members and leading 
cadres. We should conscientiously sum up one year s 
experience and redouble our efforts to deepen in a 
protracted way activities to emulate Comrade Kong 
Fansen. 


To deepen the activities in a protracted way, it is neces- 
sary to integrate the emulation of Comrade Kong Fansen 
with the study of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, correct 
outlooks on world and life and values. and resistance 
to corrupt ideas on exploiting class including money 
worship, hedonism, and ultra-egoism. Human action ts 
dominated by ideas which are in turn commanded by 
outlooks on world and life. Only by paying special at- 
tention to fundamentals gen ben 2704 2609] and con- 
scientiously “setting examples in the noble spirit can 
we lay a ideological basis and genuinely turn ourselves 
into party members and cadres of the Kong Fansen type. 


To deepen the activities in a protracted way, it 1s neces- 
sary to integrate the emulation of Comrade Kong Fansen 
with the masses’ viewpoint and with concrete action to 
show love, care for, and serve the people wholeheart- 
edly. The most moving part of Kong Fansen's spirit 
is that he believes that “party i xembers’ greatest love 
is love for the people.” It 1s precisely because of his 
matchless love for the people that he did not hesitate to 
sacrifice his all for the well-being of the people. We now 
stress politics, but, in the final analysis, party members 
politics are to serve the people. Only by showing deep 
affection for the people can we emulate Kong Fansen 
well 


To deepen the activities in a protracted way, it 1s 
necessary to integrate the study of Kong Fansen with 
basing ourselves on our duties, doing solid work, being 
keen on reform, making more contributions. being bold 
in and good at resolving key and knotty issues in work, 
and creating a new working situation. One of Comrade 
Kong Fansen’s major characteristics is not to indulge 
in empty talk, but to stress doing solid work. Only 
by doing solid work can we eliminate poverty and 
backwardness and seek real interests for the people. 
Both paying lip-service to the emulation of Kong Fansen 
and concentrating efforts on formalism deviate from 
Kong Fansen’s spirit 


To deepen the activities in a protracted way, it 1s nec- 
essary to integrate the emulation of Kong Fansen with 
strictness with oneself and honesty in performing one’s 
official duties Under the ~ew situation of developing the 
socialist market economy. resisting corrosive influence 
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and being always free from ideological contamination 
is a long-term rigorous test for all party members and 
cadres. If our comrades, like Comrade Kong Fanden. are 
righteous and remain uncorrupted. it will significantly 
increase centrifugal force and cohesion in the party and 
the government. 


To deepen the activities in a protracted way. it is 
necessary to constantly discover and commend ad- 
vanced examples from localities. departments. and units 
who achieved outstanding results in emulating Comrade 
Kong Fansen. Comrade Kong Fansen is not unparalleled 
in history; he is an outstanding descendent of the spirit 
of Lei Feng. Jiao Yulu, and the old Tibet. There are 
successors to Comrade Kong Fanden. Kong personitied 
the great pioneering spirit in the new period and set 
an example to party members and leading cadres. In the 
present era, we need tens of thousands of Kong Fansens 
who will certainly emerge 


Before us is the glorious cross-century scenery. and the 
magnificent cross-century undertaking 1s calling us. As 
we march along the road to the new great goal. the spirit 
of Kong Fansen leads, encourages. and stays with us! 


PRC: Song Jian on Importance of Developing 
Offshore Islands 

OW] 505103496 Beijing XINHUA in English 
1000 GMT 15 May 96 


{[FBIS Transcribed Text! Being. May IS (XINHUA) 
— The importance for China to speed up the economic 
development of its offshore islands was stressed today 
by Song Jian, State Councillor and minister in charge 
of State Science and Technology Commission 


He made the remarks at a meeting in Bening to 
highlight the fruitful results achieved in the eight-year 
comprehensive survey of offshore island resources 


He said it has become an important task tor China to 
make its ocean development catch up with the rapid 
development of its national economy 


The survey has put the country’s offshore island re 
sources under the microscope, providing a scientific ba 
sis for the development and management of island te 
sources, he continued. 


The transformation and application of survey results 
should be the focus of governments at various levels. he 
noted, adding that they are responsible for developing 
island resources and protecting ocean environment 


Better working conditions and more opportunities will 
be offered by the State Council to the development and 
building of islands, he emphasized 
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More than 13,400 scientists, technicians, and manage- 
ment personnel from II ministries participated in the 
eight-year survey. They gathered more than 18 million 
items of data, 8.8 million samples and reports extending 
to more than 50 million words. 


PRC: NPC Law Committee Head Reports on 
Revisions of Draft Laws 


OW1405152196 Beijing XINHUA in English 
1441 GMT 14 May 96 


{[FBIS Transcribed Text] Beying. May 14 (XINHUA) 
— Xue Ju. chairman of the Law Committee of the 
National People’s Congress (NPC), said here today that 
the committee had suggestions on five draft laws and 
detailed revisions. 


In the past few days. the 19th meeting of the NPC 
Standing Committee deliberated on the following laws: 
Statistics, Prevention and Control of Water Pollution. 
Lawyers, Vocational Education, and Application of 
Scientific and Technological Results. 


Most of the committee members think the time is ripe 
for the legislature to put the drafts into law, according 
to Xue. 


The Law Committee called for a more scientific statis- 
tics system with better data and more supervision. Those 
who use statistics or data for self promo: on will be pun- 
ished. Xue said. 


The committee worked out stipulations saying that 
enterprises and government institutions emitting waste 
water above state standards must work out treatment 
plans and report them to the government. 


Those causing serious water pollution are subject to 
penalties, and central and provincial governments must 
enforce water pollution controls along rivers. 


According to the revised draft of Law on Lawyers. 


judicial departments, not lawyers” associations, have the 
right to punish the illegal activities of lawyers. 


The revised draft law on scientific results provides 
for greater punishment for those seeking benefit by 
fraudulent means 


In the field of vocational education, many members of 
the Standing Committee oppose it in primary schools. 
saying the move might harm the state compulsory 
education program. 


Xue Ju also provided explanations on implemening the 
Natronality Law in Hong Kong. 


PRC: Commentator Urges Cultivating Dedication 
OW1405143796 Beyinge RENMIN RIBAO in Chinese 
I7Apr 96 pl 


{"Commentator’s article: A Grain of Glittering Gold 


[PTS Translated Text for FBIS] Xu Hu, an ordinary 
housing water and electricity maintenance worker, has 
scored outstanding achievements in his work over the 
last 21 years. clearing toilets and poking pipelines, in the 
spirit of “convemencing tens of thousands of households 
by tiring only myself.” and thus set an example for 
ordinary workers in the new period. 


To promote a socialist market economy calls for not 
only a number of very competent factory directors. 
managers, experts, and scholars. but also tens of thou- 
sands of dedicated ordinary workers who are willing 
to bear hardships and are skillful. In a sense, to turn 
high-level economic policy decisions or breakthroughs 
in high technologies into products. and then open up 
markets for the products, depends upon ordinary work- 
ers in all trades working on the forefront. To greatly 
develop our society, we must not ignore the role played 
ordinary workers, and especially need a large number 
of exemplary workers like Xu Hu. 


The key to learning from Xu Hu hes in acquiring a 
tut understanding of what basic qualities an ordinary 
worker must possess in the new period 


Fest of all, u as necessary to cultivate dedication 
summanzed in “64 characters” by General Secretary 
Jiang Zemin, and especially to encourage the spirit of 
“being devoted to one's duty no matter what line he 1s 
assigned to.” Xu Hu has to deal with toilets and taps 
every day. so n should be said that his work ts not 
eye- catching. But he realized his inconspicuous work 
meets the needs of tens of thousands of houscholds 
Just as he often says: “For me. clearing toilets and 
poking pipelines is very simple. but this has a great 
bearing on the normal lives of residents.” These ordinary 
remarks reflect his lofty moral stature. Those who 
conscrentiously link their work with social needs will 
naturally cul. vate dedication on thei own initiative and 
give expression to their own value in the process of 
serving others 


Second. it 1s necessary to cultivate the style of bearing 
hardships and standing hard work. especially the spirit 
of working persistently and tenaciously Xu Hu is a 
grain of gold produced by tempering himself over a long 
ume His work 1s not difficult, what is difficult 1s that he 
could hold on to his work post for several [as published | 
decades; what 1s more precious is he was willing to 
contribute to residents his spare time of 7.400 hours in 
3.718 days of the 10 years What an indomitable will 1 
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was that made this possible! Generally speaking, those 
who have scored extraordinary achievements in society, 
be it outstanding statesmen, scientists, or model workers 
engaged in ordinary work, have one thing in common, 
that is, their success is proportional to their hard work 
and tenacity. There is no shortcut to a market economy. 
What our society needs at present is not impetucsity and 
overanxiety for quick results but the spirit of working 
hard and in a down-to-earth manner as displayed by Xu 
Hu. 


Third, it is necessary to have a perfect mastery of 
technique, especially to encourage the style of being 
devoted to whatever line one is assigned to and trying 
to master the technique involved. Xu Hu not only has a 
noble inner world, but is also equipped with advanced 
technique. Certain housing maintenance companies in 
the market tend to charge residents a few dozen or 100 
yuan for repairing toilets and waterpipes, but Xu Hu 
usually helps residents obviate inconveniences easily 
using instruments he invented, costing only several 
yuan. Clearly, only when good thinking is matched by 
good technique, can one really serve the people. 


There are many qualities with which an ordinary worker 
should be provided in the new period, and it is impos- 
sible to mention them one by one here. What needs 
to be pointed out is that how ordinary workers’ enthu- 
siasm can be brought into play so that they can dis- 
play their capabilities in the process of building up a 
socialist market economy is a matter to which lead- 
ers at all levels, directors and managers of enterprises 
and factories in particular, should give serious consider- 
ations. Obviously, the “aristocratic” ideology despising 
ordinary workers 1s undesirable. Likewise, the “pragma- 
tism,” which pays attention to using workers and cares 
nothing about cultivating them, should also be opposed. 
Socialist enterprises must cherish and respect workers. 
and use the spirit of “taking people as the foundation for 
enterprises” to improve management. They should truly 
pool the wisdom of workers, allowing them to partici- 
pate in not only production but also management. The 
Shanghai Western Enterprise Group has paid great at- 
tention to cultivating ordinary workers. imbuing them 
with fine qualities. After cultivating Xu Hu. they have 
already cultivated a number of Xu Hu- type workers. 
They are taking measures to turn, through setting up or 
improving relevant rules and regulations. strong points 
found in Xu Hu into the enterprise s overall high-quality 
service. Only in this way can we hit the nail on the head 
in learning from Xu Hu. 
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PRC: Commentator Stressc« Journalistic Ethics, 
Ban on Paid News 


HK1S05005196 Beijing RENMIN RIBAO in Chinese 
8 May 96 5 / 


{Commentator’s article: Enhance Professional Ethics. 
Ban Paid News 


{PTS Translated Text for FBIS] Yesterday, the Central 
Propaganda Department called an informal meeting on 
enhancing journalists’ professional ethics and banning 
“paid news." The meeting called for stepping up the 
building of journalists’ professional ethics and stamping 
out unhealthy practices in the press, and called on media 
units and the large numbers of journalists to put the call 
into effect. 


Over the last three years, our contingent of journalists 
has conscientiously followed the principle of “guiding 
the people with correct public opinions,” as required 
by the central authorities, and has made gratifying 
progress in various fields, thus nurturing a favorable 
environment in terms of public opinion for maintaining 
social stability and promoting overall social progress. 
Since 1993, when the Central Propaganda Department 
and the State Press and Publications Administration 
jointly issued the “Circular on Enhancing Journalists’ 
Professional Ethics and Banning ‘Paid News and 
since the Central Propaganda Department issued the 
"Circular on Persisting in Promoting the Building of 
Journalists’ Professional Ethics,” paid news” has been 
contained and the building of journalists’ professional 
ethics has been strengthened. The quality of media units’ 
propaganda and the overall quality of journalists have 
gradually improved, and a number of journalists who 
are politically sound, professionally competent, highly 
disciplined. honest, and upright, has come to the fore 
However, we should be soberly aware that paid news” 
has not been totally banned, despite repeated orders. At 
present. paid news is staging a comeback to a certain 
degree in the form of individual or invisible behavior. 
and the people involved are forming a social stratum. 
This warrants great attention, and effective measures 
must be adopted to solve the problem. 


Under the new situation of developing a socialist market 
economy, the commercial character of the media has 
drawn greater and greater attention. We must make the 
best use of the situation and bring the media’s positive 
role into full play so that they will constantly make 
fresh contributions to socialist economic development. 
Nevertheless, we must forget the medias political 
character. its character in terms of information. and its 
cultural character. neither must we forget that news and 
reports should tally with the facts and be impartial All 
journalists must have their eyes on politics. as well as 
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on the interests of the country and the people. Being 
bent on seeking money by providing “paid reports” not 
only corrupts the rank of journalists, but also tarnishes 
the reputation of the party's journalism and disrupts 
the building of a new socialist market economy order. 
Paid reports” constitute a scandal in any country, let 
alone in our socialist country. Our party's journalism has 
consistently stressed professional ethics. and it enjoys 
high prestige. Under the new situation, journalists have 
a special mission and social responsibility to fulfill in 
promoting the two civilizations, so they must develop 
comparatively high political, professional, and moral 
qualities, and all the more strengthen professional ethics. 


It should not be difficult to identify “paid reports” and 
to implement the “circular” banning “paid reports” as 
far as our understanding is concerned. What is crucial 
is that journalists must foster a correct world outlook, 
outlook on life, and sense of values; adopt a correct atti- 
tude toward the power entrusted to them by the people. 
conscientiously reject money worship and extreme in- 
dividualism; conduct themselves with dignity, examine 
themselves often; heighten their vigilance: and encour- 
age themselves. Also crucial is that the media leader- 
ship must stress politics; encourage healthy trends, en- 
hance political sense, the sense of overall interests. and 
the sense of responsibility; and earnestly take up their 
responsibility to strengthen the building of journalists’ 
professional ethics. The leadership must display right- 
eousness in every move they make and must take lead 
in setting an example. At the same time, ey must be 
bold to set strict demands and exercise rigid control, 
oppose “paid news” in a clear-cut manner, and put vari- 
ous prohibitions against paid neus into effect. The six 
measures against the recurrence of paid news” tabled 
at the informal meeting are unequivocal, tangible, and 
practicable. Media units should carry out these measures 
with a firm hand. 


The development of a socialist market economy not only 
has opened up broad fields and provided abundant ma- 
terials for propaganda, but also has created favorable 
conditions for the development of journalism, invigo- 
rated media units’ operation. including their advertising 
business. and opened up new vistas Media units should 
handle properly the relations between propaganda and 
the market economy, and between social effect and eco- 
nomic returns; seize on the favorable opportunity: po- 
sition themselves accurately, and deepen reform so as 


to develop themselves. They should explore a set of 


effective operating mechanisms to promote the healthy 
development of journalism. 
To greet the Sixth Plenary Session of the 14th CPC 


Central Committee. all walks of life are vigorously 
stepping up the building of professional ethics. cracking 
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down on evil trends, and fostering new practices. While 
publicizing and encouraging this campaign, journalists 
should accelerate building their own professional ethics 
and make real efforts to ban “paid rows,” and their 
achievements certainly will have a positive impact on 
the drive to promote ideological and cultural progress 
throughout society. 


PRC: ‘Commentary’ on Nationwide Drive To 
Promote Legal Knowledge 

OW1 505100296 Beijing XINHUA in English 
0848 GMT 15 May 96 


Commentarù Step up Education in Legal Knoul- 
edge 


FBIS Transcribed Text] Beijing, May 15 (XINHUA) — 
A nationwide drive to educate all Chinese people about 
their legal rights and the rule of law is to be launched. 


It follows the conclusion of the 19th Meeting of the 
Standing Committee of the National People’s Congress 
(NPC) that today adopted we new laws. 


The meeting. in Beijing. also made a decision to educate 
the entire Chinese people in legal knowledge within five 
years. 


The move is hailed by people from all walks of life 
as a major step taken by China to advance progress in 
improving its legal system. 


For the first time in early 1996 the Chinese government 
put forward, in the form of a legal document. the 
objective of “governing China according to the rule of 
law and building a socialist country with a sound legal 
system.” 


Wang Shuwen, a NPC Standing Committee member and 
an expert on legal affairs, said it indicated that with 
the progress of creating a socialist market economy. 
“China has been making steady advances in improving 
democracy and its legal system.” 


Over the past ten- plus years the NPC and its Standing 
Committee have enacted 200 laws. 


“As a result. we have laws to abide by in political, 
economic and social areas. Soon we will formulate 
a whole range of basic laws indispensable for the 
establishment of a socialist market economic structure.” 
he said. 


But there still exists the practice of laxity in some areas 
in the enforcement of laws, and the failure to investigate 
law breakers, he noted 


Some citizens and even some leading officials still do 
not have a strong legal sense 
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"This has seriously impeded the creation of a socialist 
market economy and a legal society.” he said. 


He added: “I think education of the entire Chinese 
people in legal knowledge and the improvement of 
citizens’ legal awareness are of paramount importance 
to speeding up the establishment of a socialist market 
economic structure.” 


Xiong Qingquan, a NPC Standing Committee member. 
expressed the view that education in legal knowledge 
will enable China to shift from the traditional practice 
of “China being governed by officials to a system of 
rule of law.” 


He said, “China lacks the tradition and cultural back- 
ground for introducing a system of rule of law because 
of its long history as a feudal society.” 


For a long time a‘ter the founding of New China in 
1949, close attention was not paid to the introduction of 
a sound legal system, he added. 


"This is why I think it is particularly important for us 
to build China into a country with a sound legal system 
and enable citizens to have the concept of a system of 
rule of law,” he said. 


Liu Shengping. a law professor with Beijing University, 
said that the enhancement of citizens’ legal awareness 
and building China into a country with a sound legal 
system will realize Deng Xiaoping’s projection that 
China's system will not change even though the 
leadership changes and will not change even though the 
viewpoints and attention of leaders change.” 


"This will enable China to eventually embark on the 
path of sustainable and steady development,” he noted. 


This is the third time China will carry out education in 
legal knowledge. In the first two education campaigns, 
people were required to study the Constitution and 
various special laws. 


In the current education campaign, focus will be on of- 
ficials of the Chinese Communist Party and the govern- 
ment, workers of judicial departments and administra- 
tive law-enforcement departments, enterprise managers. 
youth and teenagers. 


According to Chinese Minister of Justice Xiao Yang. 
leading Party and government officials, and officials 
responsible for law enforcement. are essential to the 
introduction of the system of rule of law, enterprise 
managers serve as the foundation for a market economy, 
youth and teenagers are the future of China. 


“This is why education in legal knowledge should focus 
on them.” he explained. 
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Governments at all levels and various central depart- 
ments have drawn up specific plans for education in 
legal knowledge. The result of education in different 
areas will be assessed by judicial departments and other 


departments. 


Over the past year top Chinese leaders Jiang Zemin, 
Li Peng and Qiao Shi have attended legal lectures and 
stressed the importance of carrying out education in 
legal knowledge. 


Leading officials at all levels throughout the country are 
now conscientiously studying the theory of governing 
China according to the rule of law. 


PRC: Expert Says Energy Conservation Law 
Needed Urgently 

HK1005075496 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
10 May 96 p4 


[By Dusty Clayton] 


[PTS Transcribed Text for FBIS] China is in urgent 
need of an energy conservation law, backed up with 
preferential taxes and loan programmes, to ensure its 
huge appetite for energy does not cause environment 
protection policies to go up in smoke, a Chinese expert 
Says. 


Director of the State Planning Commission's Energy 
Research Institute. Zhou Fengqi says in notes for a 
speech he is to deliver today that the country must 
develop a comprehensive system of management and 
planning for its energy needs. 


China ranks as the world's third-largest energy con- 
sumer and the World Health Organisation lists six of 
its cities among the 10 most polluted in the word, but 
per-capita use still is only 10 per cent of that in the 
United States. 


That 800 million peasants in China still used fuels such 
as firewood and tens of millions of urban residents burnt 
coal for their daily cooking and heating, compounded 
the conservation difficulties facing Beijing. Mr Zhou 
said. 


"The overall energy efficiency of China is 10 percentage 
points lower than in developed countries. China can 
increase energy efficiency greatly through improved 
technology and management.” he said in the speech 
notes for an international symposium in Hong Kong vs 
sustainable energy development in Asia. 


By 2000. China hoped to meet 50 per cent of its incre- 
mental energy demands through energy conservation. 
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requiring it to upgrade old coal-fired power plants to 
reduce coal consumption. 


China also needed to build more power grids, reduce 
transmission line losses, enhance the efficiency of 
fans and pumps, and popularise the co-generation of 
electricity and heat. 


Director of natural gas and coal for Shell Companies 
in Greater China, Michael Williams yesterday recom- 
mended that the Chinese seriously consider the potential 
of natural gas. 


He said pollution was estimated to cost China US$100 
billion a year, and that $20 billion needed to be spent 
over the next decade just to prevent pollution from 
worsening. 


Combined-cycle gas turbines, fuelled by natural gas. 
could at least limit environmental damage. he said. 


Not only were the turbines less polluting and more 
efficient than coal-fired generating units. they also were 
cheaper and more quickly installed. 


One drawback was that China had a shortage of 
indigenous natural gas, but Mr Williams said imported 
gas was competitive with imported coal in terms of cost 
for power stations — and that was without considering 
its environmental benefits. 


PRC: Supreme Court Executes 7 Kidnappers 
Involved in 3 Cases 


OW1!/405131996 Beijing ZHONGGUO XINWEN SHE 
in English 1248 GMT 14 May 96 


FBIS Transcribed Text] May 14 (CNS) — Seven crim- 
inals involved in three kidnapping cases in Guang- 
dong, Guizhou and Jiangsu provinces were executed this 
morning, Liu Jiachen, the Vice President of the Supreme 
People’s Court announced. 


In recent years Mr. Liu pointed out that crime had gone 
unchecked in some areas and criminal cases there had 
been on the rise including abduction, extortion, robbery 
and murder. Mr. Liu stressed that kidnapping had long 
been a serious problem. He noted that kidnappers in 
Thanjiang. Guangdong Province had been involved in 
abduction on a dozen occasions during a period of not 
more than six months. Those cases involved 17 victims 
and seven extortions. Severe ushment had. therefore, 
to be handed out to criminals so as to check the rising 
criminal trend. 


Under the circumstances that social order was in a 
critical state, the courts would resolutely hit out at crime 
and give harsh punishment to criminals for the sake of 
the public and the country as a whole. 
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Science & Technology 


PRC: Editorial Views PRC Stand on Nuclear Test 
Ban 


HK1505075396 Hong Kong HONGKONG 
STANDARD in English 15 May 96 p 12 


Editorial: Ban Should Apply To Weapons, Not Tests“ 


[PTS Transcribed Text for FBIS] Many non-nuclear 
developing countries have been worried that the planned 
Comprehensive Test Ban Treaty (CTBT) will still be 
on the drawing boards when the two-year long talks are 
wound up this June. 


Their principal concern is that the five declared nuclear- 
weapons states which also happen to be the five 
permanent members of the United Nations Security 
Council— will find ways of delaying the conclusion of 
the negotiations. 


When world leaders met in Moscow last month to dis- 
cuss nuclear safety, Russia joined the Western powers 
for the first time in formally endorsing a global ban on 
all nuclear tests. With that, a successful conclusion to 
the talks appeared that much closer. 


At that time, only China—insisting that any nuclear test 
ban treaty should permit peaceful nuclear explosions— 
appeared to stand in the way. 


Now reports from Geneva, where the talks are being 
held, indicate that China is likely to adopt a more 
flexible stand on its earlier demand. 


This is indeed welcome news, particularly for those who 
believe the world will be a far better and safer place if 
all the nuclear arsenals are dismantled and destroyed. 


Previously, China had insisted the proposed treaty 
allow a signatory state to conduct “peaceful” nuclear 
explosions for civilian and scientific purposes. 


But China's ambassador to the Disarmament Confer- 
ence, who returned to Geneva after extensive consul- 
tations in Beijing. told journalists that her country was 
ready to be flexible on the issue. 


Not unexpectedly, there 1s a quid pro quo. The Chinese 
envoy expects other countnes to reciprocate, but did not 
spell out in what area such concessions or flexibility is 
expected. 


Ambassador Sha refused to disclose precisely where 
and how China would be flexible. She did not want 
to disclose what was up her sleeve. That is fair enough. 
Every country and negotiator wants to hold some cards 
close to the chest. 
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From the standpoint of those countries and peoples who 
have been waiting eagerly to see some movement in the 
global negotiations, the new Chinese attitude at least 
allows the talks to proceed without the hurdles that 
usually hold up such delicate and difficult discussions. 


When France announced last year that it would resume 
nuclear tests in the South Pacffic shortly after the ex- 
tension of the Nuclear Non-Proliferation Treaty (NPT) 
was negotiated at the United Nations, President Jacques 
Chirac was roundly condemned by a majority in the 
world body, which felt they had been misled and let 
down by the nuclear powers. 


Gradually the five nuclear powers are coming round to 
the realisation that the world does not want nuclear tests 
directly linked to weapons development. 


That is a positive sign, and we can only hope that the 
foundations for the test ban treaty would be laid by the 
end of June. 


There are many, however, who feel that banning nuclear 
tests is not enough. There must be some genuine 
attempt at total disarmament which means the ultimate 
elimination of all nuclear weapons. 


That should be the aim of the conference. The CTBT 
must set a timetable for the destruction of all nuclear 
weapons. Will the five nuclear powers have the courage 
to stand with the rest of the world and say yes Or 
will they opt to keep their monopolistic hold on power? 


PRC: Wen Jiabao Tours Research Institutes in 
Shanghai 

HK 1505060396 Beijing RENMIN RIBAO in Chinese 
8 May 96 p 5 


[Dispatch from Shanghai by staff reporter Xiao 
Guanggen (5618 7070 2704): “While Inspecting Hema- 
tology Research Institute in Shanghai. Wen Jiabao 
Stresses That There Has Been a Profound Foundation 
in Blazing New Trails in Science and Technology in 
China 

{PTS Translated Text for FBIS] Shanghai 7 May (REN- 
MIN RIBAO) — On 30 April and 2 May, respectively, 
Wen Jiabao, alternate member of the CPC Political Bu- 
reau and concurrently secretary of its Secretariat. made 
inspection tours of Ruijin Hospital's Shanghai Hema- 
tology Research Institute, attached to Shanghai Sec- 
ond Medical University, and of the China Academy 
of Sciences’ Shanghai Technological Physics Research 
Institute. There he heard opinions and suggestions on 
strengthening work on science and technology. 


The Shanghai Hematology Research Institute W a te- 
search institute that incorporates teaching. scientific re- 
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search, and clinical and pharmaceutical development, 
and in recent years, has taken the lead in the world 
in applying antisepsis and differentiation in the treat- 
ment of acute promyelocytic leukemia [ji xing zao you 
li xi bao bai xue bing 1838 1840 2483 1635 4721 4789 
5165 4101 5877 4016], with great success. After his 
visit, Wen Jiabao said that the results scored by the 
Hematology Research Institute were the results of blaz- 
ing new trails. Chinese medicine has a deep foundation 
and broad prospects for blazing new trails. China boasts 
accumulation in medicine for 1,000 years, and with the 
multitudinous resource of a population of |.2 billion. it 
certainly wall produce great results. 


The average age of the research personnel of the 
Shanghai Hematology Research Institute is 30. plus 
years. Wen Jiabao felt happy about that. He said that 
it was rare for such a young contingent to score 
research results that catch world attention. A structure 
of the scientific research contingent characterized by the 
combination of the elderly, the middle-aged and the 
young has already taken shape in the institute. Here, 
there are veteran scientists and middle-aged backbone 


“scientists, as well as a number of young doctoral and 


masters degree candidates. There are successors to the 
undertaking, and it is very hopeful. 


On the morning of 2 May. Wen Jiabao arrived at the 
China Academy of Sciences’ Shanghai Technological 
Physics Research Institute. The moment he alighted 
from the car. he went straight to visit the national 
key laboratory for infrared electronic physics. In its 
wake, he visited the Shanghai Nisaila 1441 6357 
2139] Sensor Company. Since its founding, the infrared 
physics lab has published an average 100 theses each 
year. and has been awarded four national prizes for 
natural sciences. The Nisaila Sensor Company. a Sino- 
Japanese joint-venture, is a successful example of the 
industrialization of high science and technology. Its 
annual marketing volume has broken through the 100 
million yuan mark, with more than 95 percent of its 
products being exported. and with the occupancy rate of 
its products on the world market being up to 60 percent 
— ranking top in the world. 


In a discussion with scientists and technicians, Wen Ji 
abao indicated: It is imperative for us to implement 
opening up to the world, and to make full use of foreign 
technology. funds and markets, including the develop- 
ment of standardized projects and studying standardized 
management. This is not enough. however. we must be 
courageous to blaze new trails, and head for still higher 
targets on this basis. Blazing new trails mainly refers to 
doing so in technology and products. and focally finds 
its expression in boasting of one's own famous-brand 
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products with advantages as well as intellectual prop- 
erty rights. 


Wen Jiabao stressed that it is imperative to implement 
the linking of science and technology with the econ- 
omy, and to build a scientific and technological struc- 
ture that is conducive to economic development, as well 
as an economic structure that promotes technological 
progress. The China Academy of Sciences’ Technolog- 
ical Physics Institute already has made a good step in 
this direction. In the next step, it must face the market, 
accelerate the conversion of scientific and technological 
results and product development, expand the scope of 
production and operation, and accumulate funds through 
the rollover method so as to provide financial support 
for basic research. It is necessary to keep working hard 
on combination, and to implement the combination of 
research, development, production. and operation. 


During his inspection of the two units, Wen Jiabao paid 
great attention to the issue of bringing up qualified peo- 
ple, and he hoped that everyone would learn from, and 
bring forward the spirit of dedication of the veteran and 
fine middle-aged scientists. It is primarily necessary to 
learn from them their spirit of cherishing the mother- 
land, the people, and science. Only by cherishing the 
motherland, the people, and science, will it be possible 
to possess such a spirit of dedication. Young scientists 
should not rest with studying scientific knowledge and 
doing research, they also must learn how to be an up- 
right person, and must establish lofty ideas, sentiments, 
and ethics. 


PRC: Initiative To Speed Up Coal Gas Development 


OW1505093096 Beijing XINHUA in English 
0821 GMT /s May 96 


FBIS Transcribed Text] Beijing. May 15 (XINHUA) 
— China is speeding up the development of coal gas as 
one of its major new energy resources by giving a series 
of preferential policies in terms of loans and exemption 
of fees. 


According to a senior official from the Ministry of Coal 
Industry, the government will not collect compensation 
fees for the exploitation of coal gas resources from 
enterprises which are in the initial stage of developing 
coal gas. Moreover, preferential loans will be made 
available for key coal gas projects. 


The official said China has given priority to the devel- 
opment of coal gas to make up for the shortfall in the 
energy supply. The increased use of coal gas is expected 
to improve the country’s consumption structure of en- 
ergy resources, reduce air pollution and enhance safe 
production. 
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China is very rich in coal gas resources. Coal fields in 
the northern, northeastern and southern parts of China 
are calculated to have recoverable coal gas deposits 
totalling 3.5 billion cu m [cubic meters]. 


The country has so far developed over 50 coal gas 
projects, including a gas storage tank with a capacity of 
650,000 cu m ard coal gas pipelines with a cumulative 
length of 620,000 m. 


The ministry source added that the national annual 
utilization of coal gas has exceeded 400 million cu m. 


In addition, China has developed complete sets of 
advanced coal gas technologies. with over 20 of them 
up to the international standards. 


PRC: Song Jian Presents Science Awards to 
Foreigners 

OW1405130896 Beijing XINHUA in English 
1237 GMT /A May 96 


FBIS Transcribed Text] Beijing, May 14 (XINHUA) — 
Dr. Tsung Dao Lee, Dr. Chen Ning Yang and another 
American, a Briton, a German and a Japanese were 
awarded International Science and Technology Co- 
operation prizes here today by the Chinese government. 


The awards were bestowed at a ceremony in the Great 
Hall of the People. 


Only those who have made outstanding contributions 
to China's science and technology qualify for the 
award designated by the State Council, China's highest 
administrative body. 


Addressing the ceremony. State Councillor Song Jian 
praised the six winners for their efforts io co- opera e and 
exchange experiences with their Chinese colleagues. 


Song, who is also minister in charge of the State Science 
and Technology Commission, said, “By giving lectures. 
attending symposiums and establishing senior personnel 
training centers in China, the winners have made pro- 
posals on how to step up China's economic construction 
and scientific and technological development.” 


They have also provided guidance for China's research 
and development. as well as technology, equipment and 
data, he said, adding that they have helped train Chinese 
scientists and managers in science and technology. 


Song praised them for their work to publicize China's 
policy of reform and opening up. its achievements in 
economic construction and its history of scientific and 
technological development. 


The Briton, Joseph Needham. author of “Science and 
Civilization in China”. has devoted the greater part of 
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his life to research on science and technology in China. 
His book was the firsi full account of the 5. 000- year 
history of science and civilization in China. 

The German, who used to be the director of the German 
Patent Office, contributed much to the development of 
intellectual property rights protection in China. China 
and Germany signed the Agreement on Promoting 
Patent Work in China based on his proposals in 1983. 
Under a Sino-German patent exchange program, 399 
Chinese had been sent to Germany for training by 1993, 
and Germany has provided China's patent office with 
13 million Deutsche marks-worth of equipment and 
automated facilities, an important step m developing 
China's patent system. 


One of the Americans, S. S. Chern. has helped China 
improve its mathematics research and set up the Nankai 
Mathematics Institute. which has trained more than 
1,000 young mathematicians. 


Chinese-Americans Tsung Dao Lee and Chen Ning 
Yang are Nobel Prize winners who have contributed 
to China's education. 

Dr. Lee has contributed to science and technology 
since the 1970s. With his help, China has built a 
positron-electron collider and set up various science and 
research foundations, such as a post- doctorate research 
system and the State Natural Science Fund, which have 
increased the number of highly trained people and 
academic exchanges and encouraged Chinese students 
Studying overseas to return io China. 


Dr. Yang established an education fund in Hong Kong. 
which has provided aid for one-year visits to American 
universities for more than 100 Chinese scholars or 
researchers since 1980. 


He has also helped with the establishment of several 
funds sponsored by industrialists in Hong Kong and 
Macao to provide support for outstanding Chinese 
scientists. 

Japanese rice expert Hara Shoichi began to introduce his 
Dry Breeding and Sparse Transplanting Rice Technique 
to northern China in 1981. As a result, Heilongjiang 
Province was able to increase its per-ha [hectare] rice 
yield to $,700 kg. from 1.950 kg. 


The technique is now being introduced to southern 
China as part of a program launched by the Agriculture 
Ministry. 
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Military & Public Security 


PRC: PLA Preparing To Take Over Post-97 
Garrison 

HK1505071196 Hong Kong HONGKONG 
STANDARD in English 15 May 96 p 4 


{By Carmen Cheung] 


{PTS Transcribed Text for FBIS} Mainland soldiers 
preparing to take over as the Hong Kong garrison are 
busy preparing both their minds and bodies for the task. 
a Chinese-appointed district affairs adviser says. 


The soldiers, stationed across the border in Shenzhen, 
are studying Hong Kong law relating to the present 
British garrison and undergoing physical training. 


In the process, they are becoming familiar with the 
restrictions and privileges applying to the British troops, 
Hong Kong district affairs adviser Leung Kwong- 
cheong said yesterday. 


The law books are among 10.000 publications in the 
garrison's library, which also included Hong Kong 
guidebooks and street maps, he said. 


Mr Leung was speaking after accompanying a group of 
600 advisers and their families to the garrison. 


He said the soldiers were also indulging in Hong Kong- 
style leisure pursuits like karaoke with both mainland 
and Hong Kong pop songs among their favourites. 


The visitors were not encouraged to ask questions, and 
those that were asked rece:ved noncommittal answers. 


Garrison commander Major General Liu Zhenwu re- 
fused to reveal the number of troops to be stationed in 
Hong Kong. 


Asked if he would visit Hong Kong before the handover. 
he said he had to come on the first day of July next 
year 


Mr Leung said he would submit written questions to 
the Xinhua News Agency asking about the progress of 
garrison lawmaking. 


The one-day visit was arranged by Xinhua and the 
visitors were accompanied on the trip by the deputy 
director Zheng Guoxiong. 
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PRC: Commentator Calis On Young Officers To 
Study Hard 

HK1505091996 Beijing JIEFANGJUN BAO 

in Chinese 4 May 96 p / 


[Commentator s article: Study Is the Most Important 
Task for Young People 


{PTS Translated Text for FBIS] Today is the 77th 
anniversary of the May Fourth Movement. On this 
Occ, on, we wish to extend cordial greetings and best 
wishes to young officers and men in the whole Army. 


Under the correct leadership of the CPC. the Chinese 
people, including the vast numbers of young people. 
have brought about gigantic earth-shaking changes to 
China through more than half a century of extremely 
hard and bitter struggle. What is more, the resolution 
on the Ninth Five-Year Plan and the Long-Term Targets 
for the Year 2010 has presented us with a heartening. 
magnificent blueprint and set new and higher demands 
on young officers and men in the whole Army. In the 
face of the complex, changeable international situation 
and the profound changes in the wake of domestic 
reform and opening up. what should our generation of 
young people straddling the next century do to maintain 
their political sobriety and staunchness? What should 
they do to adapt themselves to the rapidly developing 
era and shoulder the heavy responsibility of defending 
and building China in the 2 Ist century? They should 
have outstanding moral character, lofty ideals. great 
ability, and vast knowledge. In their fervent hopes for 
the young people, the leadership core of the party 
Central Committee of the three generations, i.e. Mao 
Zedong, Deng Xiaoping. and Jiang Zemin, have all 
listed study as a primary task. This should be kept 
firmly in mind and put into effect. It has been repeatedly 
proven in history and practice that only when young 
people put all their enersies into their studies can they 
broaden their visions and foster lofty deals. expand 
their knowledge and master the skills of building up 
the count. and the army: and step up moral cultivation 
and impro their personality. In short, only when they 
put all their energies into their studies can they become 
people of a new generation with lofty ideals. education. 
moral integrity. and a sense of discipline and shoulder 
the important historical task entrusted by the party and 
the people. 

Study has many aspects. On the one hand. we should 
learn through practice by loving our work posts, respect- 
ing our profession. quietly putting our shoulders to the 
wheel. and absorbing nourishment and knowledge in the 
dig classroom of reform. opening up. and army modern- 
ization: on the other hand. we should learn from books. 
improving ourselves with the achievements of human 
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civilization. Young officers and men should take full 
advantage of the golden time in their life, carry forward 
Comrade Lei Feng's spirit of the nail, and apply their 
minds and energies to knowledge- seeking studies so 
that they can live a rich, meaningful life every day. Pres- 
ident Jiang pointed out: A song or a book, be it good or 
bad, often exerts an imperceptible influence on people. 
Young officers and men are in a period of shaping their 
outlooks on world and life and it is especially necessary 
for them to learn knowledge from books useful to state 
and army modernization, mold their temperaments trom 
the traditional culture conducive to their healthy growth, 
discard the cultural dross which have been eliminated 
by the times, and resist the corrosive influence of deca- 
dent ideas and cultures. They should consciously apply 
what they have learned from books into improvement of 
work, organically combine study with efforts to do their 
own jobs well, promote one another, strive to become 
experts in the study of military skills, technology, and 
profession, and display their talents on tne wide arena 
of army modernization. 


Leaders and organs at all levels should solidly foster the 
concept of the army is a big school,” take the launching 
of the study activities among officers and men as a basic 
measure for strengthening the ideological and political 
construction of the armed forces in the new situation, 
and strive to create a good environment for young 
officers and men to read and learn. The Communist 
Youth League organizayons at all levels should give 
full play to their role in organizing. coordinating, and 
guiding the activity of educating people through studies. 
Trey should apply numerous methods to arouse the 
initiative of young officers and men in reading and 
learning so that the study activity can be maintained 
for a long time and yield practical results. The new 
century is approaching and the modernization drive 
of our revolutionary army is calling upon us. Young 
comrades in the whole Army, let us study diligently 
and repay the great expectations of the times with 
ouistanding achievements! 


PRC: Provinces Crack Down on Major Criminals 
in Hiding 

OW/405131296 Beijing XINHUA Domestic Service 
in Chinese 0828 GMT 9 May 96 


{By RENMIN RIBAO reporter Wu Jing (0702 0352) 
and XINHUA reporter Jia Fenyong (6328 1164 0516)| 


{[FBIS Translated Text] Being. 9 May (XINHUA) — 
According to the Ministry of Public Security, since 
the driwe to crack down” on crimes was launched. 
public security organs in all areas have taken effective 
measures to stepped up the manhunt for criminals who 
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had gone into hiding and arrested a number of major 
criminals on the run. 


Henan province s public security organs at all levels fo- 
cused attention on pursuing those who had committed 
crimes or had escaped from “transformation” or reed- 
ucation through labor, or for whom warrants were is- 
sued for their arrest. Public security organs seriously 
screened those who were on the run and carefully drew 
up plans for the manhunt. As of | May, public secu- 
rity organs at all levels across Henan province arrested 
a large number of criminals on the run. On 29 April. 
acting on a tip from the people, the Mangsha. Public 
Security Subbureau of Zhengzhou city conducted « swift 
raid and arrested nine criminals on the run. The Anyang 
City Public Security Bureau conducted a thoroughgoing 
investigation, made unremitting efforts, and in the end 
arrested and brought to justice a criminal who had com- 
mitted a crime and been in hiding for nine years. In the 
manhunt for robbers Guo Peijun and Wang Thonglu. 
who had committed major crimes, they hid in a cellar 
and, a:med with guns, resisted police arrest. Duan Shu- 
jun, director of the Huixian City Public Security Bureau, 
led the people’s police in surrounding the two criminals 
and arrested them. 


During the drive to “crack down" on crimes, public se- 
curity organs at all levels in Guangxi allocated responsi- 
bility for hunting and arresting criminals still at large by 
assigning tasks to each and every police station. The au- 
tonomous regional people s government appropriated a 
special fund to step up the drive and ensure the smooth 
progress of the manhunt. They launched a surround- 
and-annihilate operation against criminals on the run by 
adopting such methods as searching for and surrounding 
them, setting up checkpoints, and conducting mobile pa- 
trols. On 30 April, the Heshan City Public Security Bu- 
reau dispatched more than 50 people's police to round 
up and arrest Mens, Shide and Tan Weiliang, who had 
committed major robbery and theft and been in hiding 
for two years. Two :evolvers were seized in the raid. 
While the two criminals hid themselves in Guizhou and 
Guangxi and fled throughout these two provinces, they 
committed over 30 cases of robbery and theft. 


By broadly mobilizing the masses and asking relatives 
of criminals to persuade them. Liaoning province's 
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public security organs found out the whereabouts of 
criminals on the run through inquiries, concentrated 
efforts on the manhunt, and succeeded in successively 
arresting a number of major criminals on the run. On 
3 April, acting on a clue provided by the people, the 
Tieling City Public Security Bureau laid an ambush 
at a place where two criminals who had committed 
major crimes might stop over. and in the end arrested 
them at the Shenyang Railway Station. On 22 April, the 
Fushun City Public Security Bureau arrested fugitive Xu 
Fuyong, who committed 28 counts of murder in a killing 
spree, inflicting injuries on victims, assembling crowds 
for fisticuffs, and robbery and theft. 


To hunt and arrest criminals on the run, the Beijing 
Municipal Public Security Bureau launched an all-out 
attack, paid close attention to implementing various 
measures, and arrested a number of criminals who had 
committed crimes and gone into hiding for a long 
time. On 18 December 1995, KEII RIBAO cadre Shen 
Nan was killed by criminal Tang Zhiqiang at a place 
near Ganjiakou. The case had a very bad effect on 
society. During the drive to “crack down" on crime, 
the Beijing Municipal Public Security Bureau organized 
some highly trained police to conduct an investigation 
and manhunt. On 3 May, with the coordination of the 
Tianjin Municipal Public Security Bureau, the Beijing 
Municipal Public Security Bureau's cadres and police 
arrested and brought Tang Zhiqiang to justice at Tanggu 
District in Tianjin. After committing homicide in a gang 
fight at the Hepingmen Subway Station in Mentougou 
District, Beijing, on 27 September 1994, Xu Lizhi went 
into hiding for a long time. During the period of the 
drive to crack down" on crimes, the Mentougou Public 
Security Subbureau of Beijing Municipality organized 
a task force, aroused the masses to provide information 
and arrested and brought Xu Lizhi to justice on 22 April. 


In the evening of 4 May, public secunty organs in 
Shandong province arrested suspects Zhang Xianhe 
and Song Zhaojun after having conducted very careful 
investigations. With their arrest. the “3/28 [28 March] 
robbery case in which a vehicle was stopped by robbers 
was cracked. The case shocked the whole province. 
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PRC: S te Property Losses ‘Effectively’ Brought 
Under Control 


OW1405141396 Beijing XINHUA in English 
1245 GMT 14 May 96 


{FBIS Transcribed Text] Beijing. May 14 (XINHUA) — 
China has effectively brought the loss of state property 
under control. the State Administration of State Property 
(SASP) announced at an ongoing national meeting here 


§ 


Zhu Zhigang. deputy director of the state property 

, said that 160 confidential reports by the 
public enabled the authorities to prevent losses of state 
property worth 1.5 billion yuan (about 178 million US 
dollars) last year. 


seriousness of the problem have combined to help curb 
the hemorrhaging of state property. 

A press release quoted official data as saying that assets 
appraised by the SASP between 1989 and last year were 
worth 2.2 trillion yuan, a rise of nearly 50 percent. 


Du said that in the past state property was often lost in 
the process of establishing Sino-foreign joint ventures. 
restructuring state-owned enterprises into joint-stock 
companies, and selling and leasing firms. 


Loss of state property may reduce the share of state 
property in the overall size of all social properties, 
Causing very serious consequences, Zhu warned, adding 
that state-owned enterprises currently account for more 
than 65 percent of the value of property held by all 
enterprises. 

The SASP said that China s market economy drive has 
accelerated the increase in the value of state property. 
from an average annual rate of 12.4 percent in the years 
since 1949 to 14.5 percent since 1980 and 17.9 percent 
since 1990. 


Latest statistics show that China's state property is now 
valued at 5.192 trillion yuan (abou 618 billion US 
dollars), up from a mere 2% billion yuan when the 
People’s Republic of Chena was founded in 1949. 


OW140S160296 Beijing RENMIN RIBAO in Chinese 
I9Apr 9% pil 

[Report by staff reporter Fei Weiwei (6316 0251 0251): 
“Spokesman 


of State Planning Commission on Present 
Situation in Investment in Fixed Assets: Continuing To 
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Control Aggregate Investment in Optimizing Investment 
Structure 


[PTS Translated Text for FBIS] State Planning Commis- 
sion spokesman stated not long ago: Correct judgment 
in the present situation in investment in fixed assets has 
a bearing on appropriately mastering the magnitude of 
macroeconomic regulation and control. To do well in 
beginning implementation of the Ninth Five-Year Plan. 
doing a good job of taking the first step is an important 
issue. To further check inflation and maintain sustained 
economic growth and push forward the shifts of the 
economic structure and means of economic growth, it 
is imperative to continue to control the general scope of 
fixed assets, optimize the investment structure in a big 
way. and improve investment results. 


According to the statistics of the State Statistical Bu- 
reau. in the first two months of this year. investment in 
fixed assets of the state-owned economy across China 
increased by 7 percent. with the range of increasing 
dropping by 21 percentage points from the same pe- 
riod last year. Since the beginning of March, invest- 
ment growth has markedly accelerated. Investment of 
the state-owned economy increased by 22.2 percent over 
the same month last year. The accumulated investment 
in fixed assets of the state-owned economy in the first 
quarter went up by 16.2 percent over the same period 
last year. The State Planning Commission spokesman 
commented on that point. saying that present invest- 
ment growth is basically appropriate. from an overall 
view, it cannot be concluded as “insufficient investment 
demand.” The chief grounds are, namely: first. in 1992 
and 1993, investment in fixed assets of the whole society 
increased by an excessive rate of 42.6 percent and 58.6 
percent respectively. In sprin, 1994, the growth range of 
the state-owned economy continued to be as high as 37.2 
percent. The investment growth of the first quarter this 
year was realized on the high base of the former three 
years, with the investment scope further expanded. the 
continuous fall of investment growth range has embod- 
ved the appropriate tightening as required by macroeco- 
nomic regulation and control policy. Second, the actual 
work volume of investment completed in the first quar- 
ter of the year, with price change factors of invested ar- 
ticles deducted. increased by around |! percent. which 
was still higher than the 10.2 percent growth rate of the 
gross domestic product of the same period. Third. in 
dustrial added value of the first quarter went up by 13.6 
percent. of which. the added value of heavy industry 
went up by 13.7 percent. up by 2.2 percentage points 
over the same period last year. a littler higher than the 
growth rate of light industry The production-marketing 
rate of heavy industry was also higher than light indus- 
try. Thus we can see that the investment growth in the 
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first quarter has provided corresponding demand condi- 
tions for industrial production and the entire economic 
growth and maintained appropriate pulling magnitude. 


Regarding the condition of investment growth being on 
the low side in the first two months. the State Planning 
Commission spokesman believed that it was mainly the 
effect of seasonal factors and did not sufficiently express 
the trend of investment growth of the whole year. Ac- 
cording to the law that governs construction throughout 
the years, the first quarter has always been a slack season 
for building; in addition, spring festival this year came 
later than usual, with a longer vacation. In the south- 
ern part of the country. it continued cold and rainy, and 
the construction schedule was affected. Consequently, 
the volume of completed investment work was down 
somewhat. In addition, before the convocation of the 
National People’s Congress and the people s congresses 
of various localities, the overwhelming majority of new 
projects had not been relayed. The fact that investment 
growth range markedly picked up in March further in- 
dicated that the low investment growth in the previous 
two months was just a temporary phenomenon. 


The State Planning Commission spokesman pointed out 
that, at present, the pressure of expanding investment 
remains very great. Due to the stagnating effects that 
have resulted from excessive investment growth several 
years before. the scope of projects in construction is 
on the large side. There are 454 large and medium- 
sized projects of capital construction in the Eighth Five- 
Year Plan that have been transferred to the Ninth Five- 
Year Plan, with a general investment scope exceeding 
155 million yuan. Deducting the investment completed. 
the remaining work volume is close to 110 billion 
yuan. In addition to small-type capital construction. 
renovation and transformation. real estate and other 
investment projects as well as investment projects 
of categories other than state-owned economy, it 1s 
estimated that the general scope of investment in fixed 
assets of the whole society is up to more than 5 trillion 
yuan, and the remaining work volume 1s approximately 
2,008 billion yuan. Due to excessive construction and 
the effects of inflation in recent years. construction 
cost has risen fast: in addition. self-raising of funds 
in some localities and enterprises for their projects 

not been implemented Consequently. there were 
funding gaps in many projects. which were in arrears 
on payments of building. materials. and equipment. It 

take at least two or three years to fill in those 


accordance with the “two shifts” and continued to 
pursue an excessive sconomic growth rate by launching 
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more new projects. This year. the state has readjusted 
its taxation policy involving foreign investment and 
will stop tax exemptions and reductions for imported 
equipment of newly approved projects. Since the fourth 
quarter last year. various localities have. when doing a 
rush job. approved a large number of projects involving 
foreign investment. Some of those projects were broken 
up into parts and approved by exceeding the limits of 
authority in examination and approval; others have not 
gone through serious feasibility studies. In some joint- 
venture projects, no strict assessment of state-owned 
assets has been conducted; in other cases, a clear picture 
of the credibility of some foreign businessmen was 
absent: in still other cases. they did not fall in line with 
the state industrial policy: thus putting great pressure on 
the scope of investment in fixed assets and the expansion 
in the general scope of projects under construction. Such 
conditions did not help in optimizing the irvestment 
structure, nor did they help in readjusting and improving 
regional layout, and improving investment effects. 


Based on the analysis and judgment of the present 
investment situation, the State Planning Commission 
spokesman stressed that, to realize the targets of macroe- 
conomic regulation and control this year and do a good 
job of taking the initial step on the Ninth Five-Year Plan. 
it is imperative to continue to strengthen and improve 
macroeconomic regulation and control of investment 
in fixed assets, and prevent another excessive growth 
in investment scope. strictly control the launching of 
new projects. exert efforts in optimizing the investment 
Structure, and improve investment results. All newly 
launched projects must conduct scientific studies based 
on the requirements of shifting the mode of economic 
growth. They must go through the necessary procedures 
for examination and approval and genuinely implement 
capital, various funds, and other building conditions. In 
the allocation of investment funds, it 1s imperative to 
earnestly implement the principle of “guaranteeing key 
projects, guaranteeing putting into production, and guar- 
anteeing input in the final phase of construction [bao tou 
wei 0202 2121 1442.” thus being conducive to reduc- 
ing the scope under construction. releving the pressure 
of the demand for staying funds. and improving invest- 
ment results 


Foreign Trade & Investment 


PRC: NPC Chairman Meets Foreign Business 
Delegation 

OW1405 154896 Being XINHUA in English 
1528 GMT 14 May 96 


FIS Transcribed Text] Beying. May 14 (XINHUA) 
— The chairman of the National People’s Congress 
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Standing Committee, Qiao Shi, said here today that 
Cluna has had good results in macro-economic controls 
in finance and in reforming the financial system over 
the past few years. 


The remarks came during a meeting with a delegation 
from the European Advisory Board of the US's Fuji- 
Wolfensohn International Inc. here this afternoon. 


When inflation seemed to be getting worse in the 
first half of 1993, the Chinese government decided to 
Strengthen controls in finance, adopt a strict monetary 
policy. and increase reforms of its financial system, Qiao 
said, noting that the results had been good. 


The financial reforms will continue in the present 
direction, Qiao said, adding that China will do a better 
job in economic development and in economic system 
reforms, in the next 15 years. 


The chairman went on to say that many members of 
the delegation are old friends of China and prominent 
bankers, with a good understanding of China. He 
expressed the hope that they will make suggestions on 
China’s modernization drive. 

Economic cooperation between China and the US, 
Japan, and Europe has had rapid growth over the past 
several years. but there are great resources yet to be 
The chairman of the board of Wolfensohn, Paul Vol- 
cker. who is leading the delegation. voiced his admira- 
tion of Chinas measures in bank supervision, control- 
ling inflation, and promoting economic growth. Volcker. 
who ts former chairman of the US Federal Reserve. said 
that he was much impressed by China's development 
and American enterprises have had more chances to co- 
operate in China. 


It has been reported that the European Advisory Board 
of Fun- Wolfensohn has decided to hold its 1996 
meeting here in Being for the first ume. to gain a 
better understanding of China's economic and financial 
progress. 


The members of the delegation include Toru Hashimoto, 
president of Japan's Fuß Bank Lid. former Australian 
Prime Minster Robert Hawke. former British Foreign 


Secretary Geoffery Howe. and former UN Secretary- 
General Javier Perez de Cuellar. 


PRC: U.S. Firm Transfers VCD Trademark to 9 
Chinese Companies 

OW! S05093296 Beijing XINHUA in English 

0835 GMT 15 May 9% 


{FBIS Transcribed Text] Bening. May IS (XINHUA) 
— C-Cube Microsystems lac of the United States 
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today announced that it has licensed Chinese Video CD 
{compact disc] (VCD) player manufacturers to use its 
digital video brand on their products. 


This is the first time for a US VCD business to transfer 
its trademark to China. 


The California-based C-Cube specializes in designing 
and manufacturing chips that allow digital videos to be 
readily stored and transmitted. The C-Cube chips are 
widely used in VCD player plants in China. Japan and 
the Republic of Korea. 


Today saw nine Chinese VCD player companies li- 
censed to use the C-Cube trademark. including the top 
guns in the domestic market such as Shinco. Idall, Panda 
and SMC. 


Alex Daly. C-Cube’s vice-president for marketing. Said 
that China has developed into one of the world’s biggest 
markets for VCD players. 


He noted that China is the only country to which C- 
Cube has transferred it trademark. The company plans 
to further promote its brand by launching a nationwide 
advertising campaign 


A boom in VCD player sales starte“! last summer. 
pushing the whole year's sales volume to more than 
600.000 machines. The Ministry of Electronics Industry 
predicted that the market demand will stand between | 6 
million to two million players this year 


PRC: State Aims To ‘Improve’ Property-Rights 
Registration 

HK15S05082696 Beijing CHINA DAILY in English 
1S May 96 55 


{By Xu Binglan: Property Rights Registration Aims At 
Improvement” | 


[PTS Transcribed Text for FBIS] State property guards 
vowed to improve the management of enterprises’ 
registration of property nghts for better management of 
State assets at a national conference which 1s being held 
this week in Being. 


Sun Meitao, director-general of the property rights de 
partment of the State Administration of State Property 
(Sasp). said efforts will be made to improve the quality 
of the country's registration management system and its 
personnel as well as the quality of data processing sys- 
tems at different levels of State property administration 
for more accurate registration in the coming years. he 
said 


Officials with the administration and its provincial 
branches discussed a Vries of regulations which are 
expected to come into effect soon for the building of a 
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binding registration mechanism which aims to involve 
all related enterprises. 

Inaugurated in 1992. the registration has played a key 
role in the country’s move to supervise the investment 
practice of State- owned enterprises and institutions 
and to oversee the change and management of State 
property. said Zhang Youcai, head of Sasp. 


The registration is regarded as a precondition of the 
establishment of a modern enterprise system and the 
property rights registration form, as a legal certificate, 
has proved to be an effective arm in the definition of 
enterprises’ property rights and in the arbitration of 
disputes on property ownership, Zhang said. 

However, an inadequate management system and per- 
sonnel, and limited coverage. have been the main 
headaches for Sasp in the registration. he said. 


During the Ninth Five-Year Plan (1996-2000), more 
enterprises will be covered by the registration. which id 
expected to eventually cover all enterprises occupying 
State property. Sun said. 


Moreover, with the new regulations. enterprises are re- 
quired to submit annual reports on the management and 
change of State property to State property administra- 
tions for the governments’ policy-making in the sector. 


Sun said Sasp will promulgate a regulation on the 
definition of property rights in collective enterprises 
which have been set up by State-owned enterprises since 
1980 in those auxiliary entities set up by government 
Offices and institutions to create job opportunities for 
their surplus employees and their unemployed children. 


Officials said that disputes have arisen over the own- 
ership of these collective enterprises since the country 
began the establishment of a socialist market system. 


PRC: German Terms IPR System ‘A Kind of 
Miracle’ 

OW1405151496 Beijing XINHUA in English 
1411 GMT 14 May 96 


{[FBIS Transcribed Text} Beiying. May 14 (XINHUA) 
— The former bureau chief of the German patent office. 
Erich Hausser. said here today that China's system of 


protecting intellectual property rights (IPR) over the past 
IS years has been “a kind of miracle” 


Between 1976 and 1995, while serving as the top 
German patent bureau official, Hausser contributed 
much to the development of IPR awareness in China. 
China and Germany signed a “Promoting Patent Work 
in China agreement. based on his proposal, in 1983. 


Hausser is o of six foreign experts and scientists 
who were recognized for their contributions to China's 
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science and technology. agricultural development and 
IPR protection and awarded prizes here today. “It's an 
exciting experience to watch the development of the 
system of IPR in China. he remarked at a ceremony in 
Beijing. 

China enacted the trademark law in 1983 and the patent 
law in 1985. 


“It's a perfect legal system of protection of IPR", he 
said, pointing out that the country has achieved in just 
over a decade what developed countries have taken 
dozens of years to do. 


“You can admit me as a witness for the development 
of IPR in China,” he said. explaining that Sino-German 
cooperation was “very successful.” 


During a remarkably short time of only 13 or 14 
years. they have developed a structure to enforce IPR 
protection.” he said. pointing out that laws have been 
amended and implemented, courses on IPR established. 
and lawyers and judges trained. 


Because of a Sino-German patent exchange program, 
399 Chinese were sent to Germany for training by 1993, 
and Germany has provided China's patent office with 
13 million Deutsch marks’ worth of equipment and 
automated facilities. 


In an interview with XINHUA, he said that there is no 
perfect IPR protection system in the world, including 
in Europe and America, and that developed countries 
should provide developing countries with aid in IPR. 


PRC: Statistics Show Foreign Trade ‘Up’ in First 
Four Months 


HK1505075896 Beijing CHINA DAILY in English 
1S May 96 pl 


[By Lu Hongyong: “Imports Up. Exports Down, in 
Year's First Four Months 


{PTS Transcribed Text for FBIS] Customs statistics 
indicate that China's foreign trade for the first four 
months of the year hit almost $80 bilhon. up 3.7 per 
ce™ from a year ago. 


Exports were down by 5 per cent in April, compared to 
a plunge of 19.2 per cent posted in March. 


During the January-April period. China's exports to- 
talied $39.63 billion, down 7.7 per cent from the corre- 


sponding period last year. 


Imports in the four months rose 18.1 per cent. to $40.32 
bilhon but the growth rate was down 5.1 percentage 
points from the average rate of the first three months of 
this year 
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China s trade deficit at the end of April was $0.7 billion. 
while by the end of March it was $!.15 billion. 


Exports conducted through general trade continued to 
drop, falling by approximately 30 per cent in April 
January to April combined, exports in general trade 
totalled $16.13 billion, down by 29.7 per cent from the 
correspondin period last year. 

Imports conducted through general trade rose 18.5 per 
cent, to $12.14 billion. But the growth rate was down 
6.9 per cent from that in the first quarter. 


Growth in the processing trade — importing materials 
to be processed and re-exported for added value — 
remains strong, with its total turnover hitting $40.28 
billion over the last four months, up 14.7 per cent from 
a year ago. 


The processing trade has now replaced general trade as 
the most impcustant means of trade in China. and in the 
January-April period. the processing trade accounted for 
52.5 per cent of China's foreign trade volume. 


During this period, imports for export-based processing 
rose 11.7 per cent, to $17.8 billion, while processed 
goods sold overseas hit $22.49 billion, up 17.3 per cent 


from the corresponding period last year. 


Foreign- invested companies continued to lead the coun- 
try in external trade performance. with their total trade 
turnover for the last four months hitting $36.77 billion, 
up 31.3 per cent from a year ago. 


Their total exports in the period shot up 40.7 per cent. 
to $16.33 billion, while their imports soared by 24.6 per 
cent, to $20.44 billion. 


Exports of the most frequently traded commodities. 
especially light textile and farming products, declined. 
Only exports of machinery and electronic products 
reported a 5.4 per cent growth to hit $12.8 billion at 
the end of April. 


Most categories of imports. especially industrial raw 
n terials and machines and equipment. reported re- 
markable growth. Processed steel remains China's num- 
ber one import category. In the first four months of the 
year, imports rose 15.2 per cent. to 4.69 million tons. 


imports of crude oil more than doubled, to 7.07 million 
tons. 


Grain and chemical fertilizer imports hit 2.93 million 
tons and 4.9 million tons, respectively, about the same 


level seen in the corresponding period last year. 

Imports of other products — mcluding ot! products. Syn- 
thetic fibres. machine tools for metallurgical processing. 
eue machinery. vessels. pig won. coal. and unpro- 
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cessed copper and aluminium — also reported remark- 
able growth. 


Imports of trucks, telephones, telegraph switching 
boards. video recorders and video-cassette players, 
television sets, edible vegetable oil. plywood and sugar 


dropped. 


PRC: Guangdong’s Zhuhai City Attracts More 
Foreign Investment 

OW! 505092896 Beijing XINHUA in English 
0823 GMT 15 May 96 


{FBIS Transcribed Text] Guangzhou. May 15 (XIN- 
HUA) — More and more transnational companies and 
consortia are eyeing Zhuhai City in south China's 
Guangdong Province for expanding heir investment, 
with the steady improvement of the city’s investment 
environment. 


Zhuhai, one of country’s major special economic zones, 
has given top priority to the development of communi- 
cations facilities and put into operation a port and air- 
port. And construction of a railway linking Guangzhou 
and Zhuhai is under way. 


In the meantime, the city government has been making 
great efforts to improve its style of work. raise working 
efficiency and curb promiscuous collection of fees. 


According to local sources, total foreign investment in 
the port areas of the city has exceeded 10 billion US 
dollars. 


To absorb more inves ment. the local source added. 
the city government is considering granting foreign 
enterprises the same treatment as domestic ones. 


Agriculture 


PRC: National Agriculture Survey Proving 
‘Feasible’ 

ON / 505015296 Beijing XINHUA in English 
0141 GMT 15 May 96 


[FBIS Transcribed Text] Beijing. May 14 (XINHUA) 
— A national survey of agriculture in China has been 
carried out in selected areas in more than a third of 
the provinces, regions. and cities reporting successful 
results. 


Each case involved three to five townships of a county 
with more than 10.000 rural households. a national 
conference on the agricultural survey was told Tuesday 


China ciecided to launch its first full-scale national sur 
vey of agriculture next January. but because of varying 
geographic and economic conditions. an expenmental 
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survey is now in progress to gain experience, and study 
the problems involved. 


The National Agricultural Survey Office decided to do 
the experiment in 16 selected provinces, regions and 
cities early last year. 


The experimental work included survey organizing. 
guidance. personnel training, on-the-spot investigation, 
quality control and data processing. 

The experimental work will be finished by the coming 
August. 


PRC: Fertilizer Production ‘Growing Rapidly’ 


OW!/505114896 Beijing XINHUA in English 
1125 GMT 15 May 96 


[FBIS Transcribed Text] Nanjing, May 15 (XINHUA) 
— China's fertilizer production is growing rapidly. and 
the first four months of this year saw 8.26 million tons 
of fertilizer produced. an increase of 10 percent over the 
same 1995 period. 


According to an on-going national nitrogenous fertilizer 
production conference here, this figure includes 6.6 
million tons of urea, an increase of 18.6 percent over 
the same period of last year. 


Experts attribute this remarkable increase to massive 
state investment in agriculture, better management of 
the fertilizer industry and technological advances. 


Last year China produced a total of 23.3 million tons of 
various kinds of fertilizers, an increase of 12.7 percent 
over the previous year. 


And the industry had a sales i of 67.4 billion yuan 
(about 8.1 billion US dollars), resulting in taxes and 
profits of 4.7 billion yuan, registering increases of 46 
percent and 120 percent, respectively over the previous 
year. 

The conference is optimistic about the current fertilizer 
production and predicts a new record output this year. 


PRC: China Capable of Feeding Population, Part I 
HK / 50506 / 20 Hong Kong WEN WE! PO in Chinese 
2 May 96 p A2 


Special article by trainee reporter Teng Yueh (3325 
1878): "Agriculture Faces Many Good Opportunities — 
China Has the Ability To Resolve the Food Problem 
(Part One) 


[PTS Translated Text for FBIS] Beijing. | May — On 
the question of China's feeding its population, scholars 
abroad predicted in 1994 that China's population would 
total 1.6 billion in 2030 and that grain output during 
that period would drop by 20 percent from the current 
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figure, resulting in a shortage of 379 million tonnes of 
grain. By that time, there will be no country in the world 
that could support China. In the face of this pessimistic 
view, China used its magnificent achievements to prove 
to people all over the world that China is capable of 
relying on its own efforts to resolve the problem of 
feeding its population of over | billion. 


China's grain production has developed rapidly since 
the PRC's founding 46 years ago. China's grain output 
was only 113 million tonnes in 1949. That figure 
reached 465 million tonnes in 1995. an average of 384 
kg per capita, 23 kg more than the world average. The 
averages of China’s meat, eggs. aquatic products, and 
vegetables were 41.3 kg, 13 kg, 21 kg, and 198 kg, 
respectively, all exceeding the world average. 


Great Potential for Production 


According to estimates by authoritative figures, viewed 
from the potential of China's grain production, it is 
absolutely possible for China to rely on its own efforts 
to increase its grain output by 175 million tonnes in 
the next 35 years, and to maintain a balance of grain 
supply and demand. In the 46 years from 1949 to 1995, 
grain output increased at an average of 7.7 billion kg, an 
annual average growth of 3 percent. The annual average 
growth will be less than | percent if grain production 
increases at an annual rate of 5 billion kg in the next 35 
years from 1996 to 2030. 


In addition, there are many other good opportunities and 
favorable conditions facing China's agriculture. 


First, there is great potential for cultivated land re- 
sources. China now has more than 900 million mu of 
medium- and low-yielding land. accounting for two- 
thirds of available cultivated land. Compared with high- 
yielding fields under similar climatic conditions, the 
yield per mu is 150 to 200 kg less. so there is great 
potential that can be tapped. By increasing the multiple 
crop index, the sown area of grain can be maintained at 
above 1.6 billion mu until 2030. In addition, there are 
200 million mu of land in China's southern areas which 
lies idle during the winter, and there are at least 100 
million mu of land that can be reclaimed and utilized. 


Developing Land Resources 


Second, the bright prospects of scientific and technolog- 
ical progress — Science and technology now play only 
35 percent of the role in increasing agricultural output. 
If the role of scientific and technological progress in 
agriculture and increasing grain output can be increased 
to 50 percent by the end of the Ninth Five-Year Plan. 
China will be capable of increasing its grain output by 
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45 million tonnes, which is enough to bring China's 
grain output to a new height by the turn of the century. 


Third, the great potential in tapping state land resources. 
China has $00 million mu of barren land suitable for 
farming, of which 300 million mu of land can be 
reclaimed. In addition, there are 2 billion mu of barren 
hills and slopes, | billion mu of desert that can be 
developed, 4.7 billion mu of grassland that can be used, 
260 million mu of water surface in the interior, and 
180 million mu of sea waters and shoals. When these 
resources are fully developed and used, they will turn 
out large amounts of grain and other food. 


Fourth, China's population of over | billion and its 
rapidly growing industry constitute a great demand 
for farm produce and offer a vast market space for 
agricultural production. 


Central Government Attaches Great Importance 


Fifth, China's agriculture and rural economy have 
developed remarkably since the introduction of reform 
and opening un, which has laid a sound material and 
technologice! foundation for attaining the development 
target in the future. In particular, marked achievements 
were attained during the Eighth Five-Year Plan. These 
mainly include: 1) The comprehensive capacity of 
agricultural production further increased. Efforts were 
made to transform 120 million mu of medium- and 
low-yielding land, reclaim 15 million mu of barren 
land suitable for farming, increase and improve the 
irrigation of 60 million mu of land, and newly build 
800 commodity base counties. Capital construction in 
these areas enormously increased the output of grain. 
meat, and aquatic products. 2) Agriculture and the rural 
industrial setup were further readjusted. The output 
value of township enterprises in 1994 increased by 430 
percent over 1990. The nonagricultural output value in 
rural areas increased by 400 percent over 1990. The 
proportion of the output value of agriculture, forestry, 
animal husbandry. and fishery in the total output value 
of the rural areas continued to drop from 46.1 percent 
by the end of the Seventh Five-Year Plan to 25.7 
percent in 1994. The proportion of the agricultural 
labor force in rural labor dropped from 79 percent 
by the end of the Seventh Five-Year Plan to around 
72 percent in 1994. 3) Peasants’ incomes increased 
and their living standards improved. The net annual 
average income of peasants increased from 686 yuan 
in 1990 to 1,578 yuan in 1995, an average increase 
of 4.5 percent after deducting the inflation factor. The 
number of poor people in the rural areas dropped from 
85 million in 1990 to 65 million in 1995. 4) Marked 
achievements weve attained in opening agriculture to 
the outside world. A total of $5.88 billion of foreign 
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capital was used in agriculture from 1991 to 1995, an 
increase of 156 percent over the Seventh Five-Year 
Plan period. Of this, $3.13 billion was invested directly 
in agriculture. In addition, a number of technological 
achievements that could turn out millions of yuan in 
economic results and large number of improved crop 
Strains were imported. 5) Exports of farm produce were 
rational and the proportion of primary products in the 
exports of farm produce dropped further. 


Sixth, the state attached great importance to agricul- 
ture, and formulated a series of policies and measures 
to strengthen agriculture, aimed at boosting the enthu- 
siasm of the millions of peasants for agricultural de- 
velopment. These measures included: Further consoli- 
dating the status of agriculture as the foundation of the 
national economy: implementing the principle of giv- 
ing priority to agricultural development, correctly han- 
dling the relations between secondary and tertiary in- 
dustries. increasing input into agriculture: strengthening 
farmland capital construction and irrigation: improving 
the conditions for farm production; increasing the over- 
all production capacity of agriculture and its ability to 
resist natural disasters; stabilizing basic rural policies 
and deepening rural reform, and in particular, stabilir- 
ing and improving the contract responsibility system 
based on a household basis with remuneration linked 
to output, as well as the management system in rural 
areas in which unified management is combined with 
separate management. arousing and protecting the en- 
thusiasm of the vast numbers of peasants; vigorously 
effecting a change in the agricultural operation system. 
developing trade-industry-agriculture integration in line 
with local conditions, improving the socialized service 
system, and guiding the peasants to develop a market 
agriculture and economies of scale; and striving to im- 
plement the strategy of boosting agriculture with sci- 
ence and education, taking note of applying advanced 
and applicable agro-technology. improving the qualities 
of agricultural laborers, effecting a change in the means 
of agricultural growth. carrying out intensive farming, 
keeping population numbers under control. protecting 
cultivated land, protecting and improving the environ- 
ment, ensuring the coordinated development of the pop- 
ulation, ecology, and economy. bringing about a benign 
cycle, and taking the road of sustained development. 
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Special article” by trainee reporter Teng Yueh (3326 
1878): Seven Major Measures for Self- Sulficiency in 
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Grain — China Has the Ability To Resolve the Food 
Problem (Part Two) 


{PTS Translated Text for FBIS} Beijing, 2 May — 
In the course of China's agricultural development, it 
is necessary to be aware of the potential and the 
broad prospects for the future increase in grain output, 
yet the fact that the fulfillment of the target calls 
for arduous efforts cannot be overlooked. At present. 
the major factors containing China's agriculture are 
farmland reduction and inadequate water resources. 
Though China is a large agricultural country, its per 
Capita cultivated area is less than |.3 mu. or only one- 
third of the world average level. and its per capita water 
resources are only a quarter of the average world level. 


Many Problems Need To Be Resolved 


In addition, there are some other outstanding problems 
in China's agricultural and rural economic development. 
For instance, the high prices of agricultural means of 
production, a low purchase price for grain, and a heavy 
burden on peasants all cause rather sharp fluctuations in 
agricultural output. As grain output in the eastern region 
yields relatively low benefits, peasants slacken or even 
abandon grain production, and change to other trades. 
In the central and western regions, as the main part of 
the future food supply, an excessive rise in recent years 
in the prices of agricultural means of production has 
increased output without increasing peasants’ income. 
thus dealing a severe blow to peasants’ enthusiasm for 
farming. Slow growth in peasants’ income is far from 
the target of being comfortably well off. The uneven 
economic development between urban and rural areas. 
and between localities has become increasingly obvi- 
ous. There is a great disparity between industrial and 
agricultural growth. The relatively large amount of sur- 
plus labor in rural areas and its transregional migration 
cause many social problems. Basic agricultural facili- 
ties are inadequate. with poor capacity to fight natural 
adversities. In rural areas, there are 65 million people 
still living in poverty. The dual structure focusing on 
ſood - economic crops” has seriously affected the effec- 
tive growth of grain output and the rise in the compre- 
hensive benefits of grain. Equipment used to compre- 
hensively exploit and utilize grain and other food re- 
sources is outmoded. In the course of food circulation, 
consumption and waste are serious problenis. China also 
lacks a sound agricultural support and protection system. 


To resolve and overcome these problems, ensure the 
realization of China's target of increasing grain output. 
and to resolve the food- supply problem. the Chinese 
Government will adopt the following measures: 
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Protect Farmland. Improve Production Conditions 


1. Strictly protect farmland, and exploit and utilize 
reserve resources in a planned manner. Every inch of 
land must be valued and used rationally. Land for 
non-agricultural use must be strictly controlled, and no 
farmland should be wasted or utilized irrationally. The 
basic agricultural protection zone must be delimited, 
while agricultural reserve resources should be tapped 
rationally. Tasks such as afforestation, soil and water 
conservation, the prevention and control of sandy soil, 
and the building of grasslands. should be undertaken 
extensively, and forest acreage should be increased. 
It is also necessary to strictly control the pollution 
of farmland and water, and to develop ecological 
agriculture. 


2. Put efforts into improving production conditions, 
transforming middle- and low-yielding farmland, and 
fully tapping the potential of farmland resources. 


It is necessary to continue harnessing large rivers and 
lakes; launch large and medium-sized water conser- 
vancy projects that will yield comprehensive benefits: 
and strengthen measures for flood prevention, drought- 
relief, and drainage. Rural collectives and individuals 
should be encouraged to run small water conservancy 
projects, while peasants should be organized to un- 
dertake irrigation works, as well as water- and soil- 
conservation tasks that focus on the comprehensive har- 
nessing of tributaries. It is necessary to expand the ir- 
rigated area and to launch large shelter-forest projects. 
as well as projects to prevent and control sandy soil 
in order to provide an ecological defense for agricul- 
tural production. A weather forecasting system, as well 
as the monitoring and forecasting of disastrous weather. 
should be strengthened so as to reduce peasants’ losses 
caused by natural disasters. It is also necessary to speed 
up the transformation of middle- and low-yielding farm- 
lands and to build a stable commodity grain base. It ts 
planned that by the year 2000. around 900 commod- 
ity grain bases should be established to ensure a stable 
supply of grain in China. Greater efforts will be made 
to develop industries that aid agriculture and to provide 


the necessary agricultural means of production 


3. Carry out the strategy of invigorating agriculture 
through science and education, and give science and 
technology a greater role to play in developing agricul- 
ture and increasing grain output 


Guide Consumption, Increase Food Resources 


Science and technology input will be increased in all as 
pects of agriculture. and special attention will be given 
to seed projects Efforts will be concentrated on launch 
ing scientific research projects that will have a long- 
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term and important impact on agricultural development. 
China also will strive to attain achievements in genetic 
breeding, arable farming. the prevention and control of 
plant diseases and elimination of pests. the monitoring 
and forecasting of disastrous weather, and the process- 
ing and preservation of agricultural products. It is neces- 
Sary to vigorously promote appropriate agricultural tech- 
nology. reduce consumption, increase benefits. stabilize 
and expand the ranks of agricultural scientists and tech- 
nicians. and increase peasants’ knowledge of science 


and technology. 


4. Accelerate the development of agro-industry and raise 
the level of agricultural equipment. 


5. Readjust the production structure and correctly guide 
consumption. Apart from engaging in crop farming and 
ensuring steady growth in such basic agricultural prod- 
ucts as grain. cotton. and oil. it is also necessary to 
make good use of local resources and to vigorously de- 
velop livestock breeding, as well as village and town- 
ship enterprises so as to increase peasants’ income. The 
value of agricultural products can be increased through 
conversion and processing, and the “dual planting struc- 
ture should be turned into the “tri-planting structure in 
a gradual manner. People should be guided to develop 


good consumption habits and to put an end to extrava- 
gant eating and drinking. as well as waste. 


6. Increase food resources and promote the diversifica- 
tion of food production. 


7. Further deepen rural reform. and safeguard and arouse 
peasants’ enthusiasm for production. It is necessary to 
stabilize and perfect a system of contracting produc- 
tion to households, and a to- tier management system 
combining unification and division. In localities where 
conditions permit, agricultural operations should be ex- 
panded to an appropriate scale of operation. The collec- 
tive economy should be developed in a gradual manner 
and collectivized agricultural services should be per- 
fected. China should actively promote the integrated op- 
eration of trade, industry, and agriculture which should 
be market-oriented, with enterprises as the dragonhead. 
It also should link agricultural production, processing. 
and marketing; connect all households’ small-scale op- 
erations with a large market; establish and perfect a 
macroeconomic regulation and control system, ensure 
the balance of supply and demand for agricultural prod- 
ucts; and stabilize the market. It is also necessary to 
continue pushing for reform in the system of the prop- 
erty rights of village and township enterprises, guide the 
healthy development of the cooperative shares ‘system. 
strengthen the construction of small cities and towns. 
and realize the integrated development of urban and ru- 
ral areas. 
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Special article” by trainee reporter Teng Yueh (3326 
1878): “Expand Opening Up of Agriculture — China 
Has the Ability To Resolve the Food Problem, (Part 
Three)” and last] 


{PTS Translated Text for FBIS] Beijing, J May — 


A Total of $10 Billion Worth of Foreign Capital 
Has been Used 


China is a big agricultural country. China's countryside, 
with a population of 860 million, is all the more a 
large potential market. providing foreign businessmen 
with favorable opportunities for investment and trade. 
In the forthcoming period. it remains China's major 
policy to open agriculture to the outside world to 
a greater extent and to strengthen agriculture-related 
economic and technological exchanges and cooperation 
with foreign countries, so as to accelerate agricultural 
development. Preliminary statistics show that more than 
$10 billion worth of contracted foreign capital has been 
channeled into China's agriculture. 


Up to now, China has established joint agriculture 
commissions [nong ye lian wei hui 6593 2814 5114 
1201 2585] or working groups with a dozen and more 
countries; signed more than 20 bilateral agreements 
and memoranda on agricultural and fishery coopera- 
tion; and established cooperative scientific, technolog- 
ical, and economic ties with more than 140 countries 
across the world, as well as with major international 
monetary and agricultural bodies, including the World 
Bank, the Asian Development Bank, the UN Food and 
Agriculture Organization, the World Food Program. the 
International Agricultural Development Foundation, and 
the International Consultation Group for Agricultural 
Research. 


As the reform has deepened and China has opened more 
widely to the outside world, more foreign capital has 
been utilized by agriculture. Foreign capital was con- 
centrated mainly in township enterprises. the plantation 
industry, the breeding industry, agricultural education 
and research, and agricultural machinery. It was used in 
four main forms: 


Four Major Forms in Which Foreign Capital Was 
Utilized 


|. Foreign loans — This is the main channel by 
which foreign capital has been obtained, accounting for 
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about 50 percent of the total foreign capital used for 
agricultural development. 

2. Foreign businessmen’s direct investment — This has 
grown vary rapidly over the last few years, making 
up over one-third of the total foreign capital channeled 
to agriculture. It is now the most dynamic agricultural 
investment. 

3. Foreign aid — This has been used mainly to support 
economic development in poverty-stricken regions. 


4. Other forms of cooperation — This represented the 
investment made mainly in the form of compensation 
trade, processing of materials supplied by foreign busi- 
nessmen, and training personnel for China. 


In addition, opening China's agriculture to the out- 
side world also has created favorable conditions for 
expanding international trade in agricultural products. 
The value of China's agricultural exports increased from 
$3.42 billion in 1980 to $12.25 billion in 1995. What 
merits special attention is that township enterprises have 
become an important force in developing China's for- 
eign trade in terms of their capacity to earn foreign ex- 
change. In 1994, the value of commodities exported by 
township enterprises totaled $339.8 billion, constituting 
one-third of China’s total export value. The figure was 
estimated to reach $440 billion in 1995. Nationwide, 
396 township enterprises have been granted the power 
to conduct export-import business, and more than l. 000 
township enterprises had set up branches outside the 
borders by the end of 1995. 


Promoting the Marketization of the Rural Economy 


According to the already defined Ninth Five-Year Plan 
for national and social development and to the long-term 
targets for the year 2010. over the next 15 years, the 
strategy of opening agriculture to the outside world will 
focus on accelerating China's agricultural development: 
aim at stimulating the process of marketizing the rural 
economy, increasing peasants’ income to a reasonable 
level, and internationalizing farm produce markets: 
energetically, reasonably, and effectively introducing 
and utilizing foreign capital; vigorously assimilating 
fine achievements in agricultural science and advanced 
management techniques created by other countries in 
the world; adopting advanced agricultural techniques 
from abroad; increasing the competitiveness of farm 
produce in the international market: and promoting trade 
in agricultural products. 

During the Ninth Five-Year Plan. foreign capital will 
be used mainly for: Expanding the industry process- 


ing farm and sideline products. comprehensive agri- 
cultural development, transforming middle- and low- 


yielding land. bringing barren land under cultivation. 
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Strengthening agricultural infrastructures. building up 
bases for marketable grain, and developing the econ- 
omy of poor regions in a comprehensive way. Enthu- 
siastic efforts also will be made to introduce advanced 
and applied agricultural techniques and agricultural i- 
entific research achievements from abroad, particularly 
including improved strains and advanced techniques for 
combating plant diseases and insect pests, intensive pro- 
cessing of farm produce. freshness retention, storage. 
and delivery. Diverse markets for farm produce will be 
opened up, the lineup of agricultural exports adjusted, 
and the added value of agricultural products increased. 


Naturally, a number of problems call for immediate 
solution with regard to opening China's agriculture to 
the outside world. They mainly are: 


1. The general level of introducing foreign capital 
into agriculture remained low as compared with other 
industries, in terms of the amount of foreign capital 
used and the scale of items funded by foreign capital, 
which does not match the status of agriculture as the 
foundation of the national economy or meet the needs 
of rural economic development. 


2. Sufficient investigations and studies were not con- 
ducted of agricultural development abroad and interna- 
tional trade in farm produce. Timely information about 
foreign markets was not available. 


3. The existing economic management system and for- 
eign trade system did not fully satisfy the needs of 
export-led agricultural development. The divorce be- 
tween agricultural production and foreign trade caused 
by the management system tended to prevent the flow 
of information between peasants and foreign trade oper- 
ators, and caused contradictions between the two parties 
in terms of interests. 


4. There was an imbalance between various regions in 
opening agriculture to the outside world. While regions 
along the southeastern coast made rapid progress in 
this respect, regions in central and western China 
comparatively lagged behind with some localities, even 
failing to conduct agriculture-related economic and 
trade cooperation and exchanges with foreign countries. 


Go Abroad and Operate Beyond the Borders 


To solve these problems and to accelerate the pace of 
opening agriculture to the outside world. the central 
government will focus on the following tasks in the 
coming period: 


1. Increasing channels to expand the scale of utilizing 
foreign capital for agricultural development and to 
increase agricultural input 
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It is necessary to improve the management of foreign- 
funded items. Priority must be given to highly efficient 
items that yield greater and better results, and are capa- 
ble of providing export commodities and clearing loans. 
Relevant departments must do a good job in conduct- 
ing feasibility studies before projects are launched. in 
reserving projects, and in providing good service. In ad- 
dition, while a project is in progress, management and 
Operation must be improved so as to increase the effi- 
ciency of the foreign capital utilized. 


2. Vigorously developing export-led agriculture and 
increasing the competitiveness of China's agricultural 
products in the international market. 


We must change our main agricultural exports from 
primary products to intensively processed ones. Efforts 
must be made to improve packing, increase added value, 
and expand export volume so as to earn more foreign 
exchange. 


J. Attaching importance to introducing scientific re- 
search achievements to agriculture and further strength- 
ening China's agricultural scientific and technological 
exchanges and cooperation with foreign countries. 


China has decided to concentrate on introducing 1,000 
advanced techniques that will play an important role 
in stimulating agricultural development, in order to 
expedite progress in agricultural science and technology. 


It is necessary to increase the channels for exchanging 
qualified personnel in agricultural science and technol- 
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ogy. Qualified agricultural science-and-technology per- 
sonnel should be trained, and the level of agricultural 
scientific research and education should be raised by 
sending people to foreign countries to receive training, 
by carrying out cooperation and joint studies, and by 
inviting foreign experts to China to give courses. 


4. Providing active guidance and organizing agricultural 
enterprises and peasants to operate outside the borders. 


It is necessary to encourage agricultural enterprises 
and township enterprises to run enterprises outside the 
borders, and to carry out international economic and 
trade cooperation by utilizing foreign resources and 
markets. 


5. Drawing on foreign experience to strengthen macro- 
scopic control over agriculture. 


It is essential to increase investigations and studies 
of foreign experience in agricultural development. At 
present, we should focus on studying and learning 
ways to exercise effective macroscopic management and 
control of agriculture under the market economy so that 
China's macro-agricultural policies will converge with 
international practices and regulations. China has made 
some efforts in this direction and will make greater 
efforts in the future. 
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East Region 
*PRC: Midwest Investment Strategic Alternatives 
Explored 


96CE0260A Beijing GVO MAOYI [INTERTRADE] 
in Chinese 20 Mar 96 No 3, pp 39-41 


From the “Investment” column by Zhao Wei (6392 
0251) of the Economics Department of Hangzhou Uni- 
versity and Sun Yuxia (1327 3768 7209) of the Econom- 
ics Department of Lanzhou University; edited by Zeng 
Yuan: "Strategic Alternatives for the Absorption of For- 
eign Capital in Central and Western Parts of China“ 


IFBIS Translated Text] Since reform and opening up a 
dozen years ago, remarkable achievements have been at- 
tained in economic development in China's central and 
western regions. However, they are somewhat outshone 
if compared with the eastern coastal area. In respect of 
the GNP, the proportion held by the central and west- 
ern regions added up together is smaller than the east- 
ern region alone, and the GDP in some provinces in the 
central and western regions cannot equal that of some 
cities or counties in the eastern region. The longstanding 
economic gaps between regions did not narrow. On the 
contrary, there is a tendency of gradual widening. Ac- 
cording to statistics, between 1990 and 1993, the GDP 
of the eastern region held in the proportion of the en- 
tire country showed an average annual increase of 1.5 
percentage points, while that of the western region regis- 
tered a drop of 0.5 percentage point per year on average. 
This is chiefly attributable to many factor including the 
geographical environment, economic and cultural foun- 
dation, government's preferential policies, and so on. 
Among them. the distribution of investment has a very 
striking impact on the widening of the regional eco- 
nomic gaps. Take the utilization of foreign funds as an 
example. By the end of 1995, foreign funds actually uti- 
lized in China had reached as large an amount as $135.4 
billion, and the great majority of them were distributed 
in the eastern region. Compared with the eastern region, 
the central and western regions have absorbed a smaller 
amount of foreign funds, which shows a characteristic 
of distinct regional “difference in grade.” In a bid to re- 
verse this situation, pertinent departments under the cen- 
tral authorities have positively formulated policies since 
the beginning of 1995 to encourage the flow of foreign 
funds to the central and western regions. Nonetheless, 
how we should achieve a rational distribution of foreign 
funds in the three major regions in China is an issue ur- 
gently awaiting our exploration. 


I. The Current Condition of Utilizing Foreign 
Fuads in the Central and Western Regions 


The absolute figures of utilizing foreign funds in the 
central and western China are far smaller than those 
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in the eastern region. Up to the end of 1994, the 
number of projects using foreign funds in the central 
and western regions was just 36,056, accounting for 
16.7 percent of the country’s total, and the amount of 
foreign funds actually utilized was $8.4 billion, only 
accounting for 8.79 percent of the total nationwide. 
The reasons are very obvious, which include: First, the 
amount of funds introduced from abroad absolutely does 
not match the conditions in the central and western 
regions characterized by a vast expanse of land, a 
large population, and rich natural resources. Hence, such 
investment lacks the strength to boost the economic 
development in the central and western regions. Second. 
judging from the formation of the sources of foreign 
funds, those coming from Hong Kong, Macao, Taiwan, 
and other newly emerging industrialized Countries and 
regions account for a great majority of the total funds. 
and those coming from North America. Japan, the 
European Union, and other developed countries are 
relatively small. Take Gansu Province as an example. 
By August 1994, the actual amount of foreign funds 
absorbed by the province stood at $67 million, of which 
that from Hong Kong and Taiwan made up more than 
70 percent. Third, judging from the industrial structure 
in terms of foreign fund input, secondary industry held 
the lion's share and tertiary industry came next. As for 
primary industry, the proportion was very insignificant. 
As disclosed by relevant data, of the total direct foreign 
investment in Gansu Province by October 1995, that in 
maifacturing projects accounted for over 70 percent, 
but very little foreign investment was made in basic 
industries and infrastructure facilities, which were badly 
in need of funds and technical expertise. 


Fourth, by analyzing the scope of foreign-invested en- 
terprises. most of them are of medium and small size, 
large projects with an investment of more than 81 mil- 
lion were very few. and the average negotiated amount 
of investment projects was only $847,000. which was 
quite small compared with the nation’s average amount 
of $2.45 million. Data indicates that of the 200 largest 
foreign-invested enterprises nationwide, only five were 
distributed in the central and western regions. Fifth, 
judging from the technological composition, technology 
contained in the imported foreign investment in the cen- 
tral and western regions primarily belongs to resource 
intensive and labor-intensive projects. 


Il. The Procedures of Absorbing Foreign Funds in 
the Central and Western Regions 


After a dozen years of practice in the successful impor 
of foreign capital, the eastern region put forth the 
Strategy of focusing the imported foreign capital on 
the projects having larger size and high technological 
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contents, and those of basic industries. If the central and 
western regions werd to make a considerable progress 
in importing foreign capital, they must follow their own 
path rather than copy indiscriminately the practice of the 
eastern coastal area. There are reasons in many aspects. 
the most conspicuous of which are as follows: 
First, this is conditioned by the characteristics endowed 
by the production elements in the central and western re- 
gions. They are the vast expanse of territory; the consid- 
erably rich land, minerals, and other natural resources; 
and the low-cost labor force, which has not been fully 
utilized. The central and western regions account for 
one-half of the country’s land resources, which is rel- 
atively abundant in natural resources. Calculated at the 
potential value of the reserves of 45 principal industrial 
minerals, the western region alone boasts 49.3 percent of 
the country s total, and calculated at the proved reserves 
of primary energy resources, it accounts for 56.5 per- 
cent of the country's total. Besides. its cultivated land. 
„and forest stock account for 34.39 percent. 
81.96 percent, and 49.63 percent of the national total 
respectively. With the resources of the central region 
added thereto. the central and western regions occupy 
a leading position in every aspect mentioned above, 
which has enormous potential of resource development. 
As regards the population in the central and western 
regions, it also makes up more than one half of the 
country s total. The increase of price of these labor re- 
sources has been much lower than that in the eastern 


Cities across the country). However, the relative or ab- 
solute inadequacy of capital formation is a striking con- 


intensive and labor-intensive technology as well as the 
corresponding “intermediate technology” which call for 
low intensity of capital. When we select the “applica- 
ble technology” in the central and western regions, we 
should not blindly pursue the “most advanced” technolo- 


“green revolution,” which was all the rage in the devel- 
oping countries in the 1960's and 1970's, was carried 
out by taking advantage of the modern bioengineering 
technology. Identical with technological alternatives. the 
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industrial alternatives of foreign investment orientation 
should be concentrated on the resource processing in- 
dustries and labor-intensive industries in fields such as 
mining, energy (hydro power. electric power, petroleum. 
and natural gas), textile. foodstuff, agriculture, and so 
on. 


Second, the current technology transfers not only de- 
pend on the efforts of the transferees, but, to a great 
extent, are also restricted by the wishes of the trans- 
ferers. Direct foreign investments have served as the 
supplementary sources of domestic funds, and more im- 
portantly, have been the media of technology transfers. 
The flow of international funds has its own economic 
motives and subjective wishes, and the transfers of tech- 
nology generally proceed according to the life cycles of 
products. Technologies after the related products have 
entered their mature period are the first to be transferred. 
next come those when products are in the mature period, 
and those in the growing period take the hindmost. More 
often than not, however. technologies prior to the grow- 
ing period are the latest and the most advanced, which 
are technologies that transferers are reluctant to export. 
Large transnational companies with tremendous strength 
set high demands on the investment environment of the 
host country. Owing to the weaknesses of the central and 
western regions as shown in their relatively late start 
in utilizing foreign capital. fragile economic strength, 
poor infrastructure facilities, and inadequate preferen- 
tial policies, they are in a very disadvantaged position 
for competition. Hence, it is inappropriate as well as 
impossible for them to place the gravity of technology 
alternatives on the most advanced technologies that are 
highly capital-intensive and technology - intensive in the 
near future. Similarly, it is impossible to primarily ori- 
ent the foreign-funded industries to the capital-intensive 
industries and new high-tech industries. 


Third, the development of the central and western re- 
gions hinges on the characteristics of their industrial 
structure. According to the experience of economic de- 
velopment in some developing countries in the past. 
when their per capita GNP was between $600 and 
$1,000, they were generally in the period that wit- 
nessed drastic changes in industrial structure. At present. 
China's economy is precisely in this development stage 
The overall level of industrial structure in the central 
and western regions is low, their dualistic structure is 
obvious (as the proportion of agricultural population in 
the total working population is much higher than in the 
eastern region). and the proportion of heavy industry 
in the entire industry is large too. Particularly in the 
western region, up to the late 1980's and early 1990's, 
the ratio of output value between light and heavy in- 
dustries was 0.8:1. which manifests the characteristics 
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of a heavy-type structure that only appear at the later 
Stage of industrialization. Such a structure obviously 
runs counter to the general law governing the struc- 
tural changes in the course of industrialization as well 
as the requirement for the rationalization of industrial 
structure. On the other hand, although the per capita 
area of cultivated land in the central and western re- 
gions is larger than that in the eastern region, yet be- 
Cause a considerable portion of the regions is covered 
by desert or quasi-desert, its natural conditions are poor, 
and its population-carrying capacity is low. Therefore, 
there are still large numbers of surplus labor in the rural 
areas, which also hamper the optimization of industrial 
structure in the regions. The abovementioned character- 
istics have determined that with to the import 
of foreign funds, the central and rn regions should 
continue to persist in selecting the technologies that ab- 
sorb large numbers of labor force and create more job 
opportunities. Moreover, in order to change the unduly 
heavy-type industrial structure, it is appropriate to utilize 
foreign funds in the development of light-duty process- 
ing industries that accord with the resource and market 
orientation and to expand the production of highly pro- 
cessed goods with high added value. In this way, one of 
the main obstacles for optimizing industrial structure in 
the central and western regions — the problem of sur- 
plus labor in rural areas — will be alleviated to some 
extent. 


Fourth, the central and western regions must take a de- 
velopment road of their own, which is determined by the 
unbalanced regional economic development law. It was 
precisely because the party s Central Committee real- 
ized this law that at the beginning of reform and opening 
up, it abandoned the balanced development strategy that 
had been pursued for several decades since liberation, 
and implemented an unbalanced development strategy. 
Under the guidance of this strategy. China's pattern of 
opening to the outside world also gave priority to re- 
gional openness. That is. it primarily laid stress on the 
coastal area and incrementally pushed on to the hinter- 
land in stages and at various levels. By the end of the 
1980's and the beginning of the 1990's, China's econ- 
omy had basically formed a gradient advance pattern 
comprising economic zones. coastal open cities, coastal 
economic and technological development zones, and in- 
terior areas with different functions and at different lev- 
els. The central and western regions were at the ter- 
minal of this process. Upon entering the latter half of 
the 1990's, along with the economic advance. a situ- 
ation featuring rapid increase of labor cost and short- 
age of land resources surfaced in the eastern region, 
which led to the loss of its superiority in the import of 
labor-intensive technology. In contrast. the central and 
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western regions hold a certain kind of advantage in this 
respect. 


Fifth, the trend of international industrial transfers also 
leaves some leeway for China's hinterland to practice 
the above strategy of importing foreign capital. A dozen 
years ago, the international background under which 
China's coastal area began to import foreign capital was: 
The readjustment of industrial structure in the developed 
countries was in the ascendant; in East Asia, taking the 
opportunity of the appreciation of its currency, Japan 
quickened the pace of industrial structural readjust- 
ments, so that its domestic industries further increased 
their knowledge and technology intensity, and labor- 
intensive and the traditional capital- and technology- 
intensive industries were moved to foreign countries one 
after another; Hong Kong, Taiwan, and the ROK seized 
this opportunity to fill up the space evacuated by Japan, 
vigorously developed capital- and technology-intensive 
industries, and transferred the labor-intensive industry 
at low technological level to the ASEAN countries and 
mainland China. After a dozen years of development, 
a trend calling for technological progress and indus- 
trial escalation emerged in China's eastern region. In 
the 1980's, foreign investment focused on some labor- 
intensive industries with low technological standards 
such as clothing. shoe-making, food processing, and so 
on; by 1990's, along with the growth of foreign invest- 
ment and the aggravation of competition, investment 
activities Outstanding for its superiority in capital and 
technology were increasingly enlivened: in particular, 
the competition between the large European and US. 
enterprises and large Japanese companies has enabled 
the foreign investment in China to develop from the 
low technological labor-intensive industries toward the 
high technological labor-intensive or labor- and capital- 
intensive industries, with their product grades rising in- 
crementally and the investment spheres expanding to 
involve electrical machinery, telecommunications fa- 
cilities, automobiles, steel and iron, and other indus- 
tries. In the eastern region, there evolved a situation 
in which labor-intensive industries at low technological 
level were saturated, and a trend that such industries 
were being transferred to the interior areas. 


III. Strategic Alternatives for the Central and 
Western Regions in the Import of Foreign Capital 


Based on the above analyses, we should have the 
following points in mind while making the technology 
and industry alternatives for the import of foreign capital 
in the next 10 years: 


First. in light of the resource advantages in the cen- 
tral and western regions, we should import technologies 
for resource development and encourage foreign bus 
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nessmen to invest in resource development projects and 
China s southwestern region boasts rich resources in- 
cluding mineral deposits. hydroenergy. forest. petro- 
leum, natural gas. and so on: the northwestern region is 
rich in coal, petroleum, and rare metals: and the central 
region has enormous reserves of petroleum and coal. 
However, restricted by funds, technology. and other 
conditions, these resources have not been fully and ef- 
fectively utilized. Therefore, there is an extremely vast 
vista for cooperation with foreign investment in devel- 
oping and processing these resources. At present, import 
of foreign capital in this aspect has started. Accord- 
ing to reports of news media, foreign investment in a 
number of projects involving resource exploration, min- 
ing. power stations, electrolytic aluminum, and so on in 
Yunnan Province has begun to take shape. Besides. the 
province has signed contracts with the Canadian TUN 
Corporation and the Australian BHP Corporation for 
the cooperation in metallic mineral prospecting. Henan 
Province in the centzai region has utilized foreign cap- 
ital for the construction project of a power plant hav- 
ing a capacity of 6.259 million kw. with a total invest- 
ment amount of more than $2.3 billion. In May 1995, 
the second-phase project of the Guangxi Laibin Electric 
Field tried to adopt the BOT [build- operate-tranfer| 
pattern by incorporating financing. construction, oper- 
aid. and transfer into an integral whole. The central 
and western regions might as well try to adopt the BOT 
pattern in their energy development and infrastructure 
construction, with a view to exploiting the region's com- 
paratively advantageous position in natural resources. 
mitigating the “bottleneck” restrictions to economic de- 
velopment, and expediting the rationalization of indus- 
trial structure. 

Second, we should continue to import labor-intensive 
technology and support foreign investment in the “tran- 
sonal industry 

The labor-intensive technology developed in the cen- 
tral and western regions was small in quantity and rel- 
atively low in quality. In terms of quantity, it could not 
adequately absorb local surplus labor. In recent years, 
large number of “migrant workers” were flowing to 
and fro. If the problem is not appropriately resolved. it 
will lead to a serious social problem. In terms of qual- 
ity, the labor-intensive industries are not competitive 
in the international markets China's products of labor- 
intensive industries have occupied a small share in the 
international markets with low competitiveness. Hence. 
the central and western regions should utilize foreign 
capital to develop industrial technology with compar- 
atively high intensity of labor. namely the intermed:- 
ate technology or applicable technology. and set up the 
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so-called “transitional industry.” The transitional indus- 
try 1s a modern industry with a smaller scale. a higher 
degree of labor intensity. and a lower degree of ed- 
ucation intensity. It has a great capacity of providing 
job opportunities and is suitable for development in the 
central and western regions. There are right prospects 
for the development of industries such as textile, gar- 
ment. food processing. and other consumer goods for 
daily use in the central and western regions. so for- 
eign businessmen are encouraged to make investment 
in these industries there. For example. Tung -I Group. 
Taiwan's largest foodstuff industrial group. developed a 
foodstuff processing project in Wenjiang. Chengdu City. 
with an investment of tens of million U.S. dollars. An- 
other example is that the Xinjiang Tianshan Wool Man- 
ufacturing Company Limited imported advanced cash- 
mere processing equipment and technology from Japan, 
Italy. Britain, Switzerland, and other countries to pro- 
duce cashmere sweaters. Investment of these kinds in 
the central and western regions should be enthusiasti- 


cally encouraged. 


Third. we should guide foreign investors in setting up 
agricultural and animal husbandry enterprises to engage 
in the production and processing of agricultural and 
animal products and in comprehensive development. 


The natural conditions in the central and western re- 
gions are suitable for the production of agriculture and 
animal husbandry. which are their traditional industries 
and have sound production foundation. Agriculture and 
animal husbandry are industries having high social ben- 
efits but relatively low economic returns. Therefore. it is 
necessary to practice special preferential policy to for- 
eign businessmen making investment in such industries 
in the fields of tax reduction and remission, exports and 
domestic sales of the further processed products. and so 
on. They can utilize foreign capital to set up commer- 
cial farms and pastures and import fine varieties and ad- 
vanced technology to produce highly processed goods to 
increase their value. In this aspect, the practice of Hunan 
Province in importing foreign capital to develop “large- 
scale agriculture” merits assimilation by localities in the 
hinterland. Relevant data shows that Hunan has founded 
more than 2.000 agricultural development projects with 
a total investment amount of over 300 million yuan, of 
which foreign capital accounts for one third or more. In 
addition, there are vast areas of fine grasslands in Xin- 
ang. Qinghai. and Inner Mongolia. which are suitable 
for the development of modern commercial pastures. 
where advanced processing equipment and technology 
should be imported to process wool. cashmere products. 
and other animal products. 


Fourth. import of ſoreiꝑn capital should be concentrated 
on the central cities that have an effect of expansion 
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square meters, from 1994's 7.5 so m., official sources 
said. 

According to the latest statistics released recently, last 
year the city built 10 million sq m of residences for 
local people, an annual increase of two million sq m. 


By the end of 1995, the city had 221 million sq m of 
living space in urban areas. | 1.93 million more than in 
1994. 


SK1305145496 Zhengzhou HENAN RIBAO 
in Chinese 25 Feb 96 p4 


{"Excerpts” of the Henan Provincial People's Procu- 
ratorate work report presented by Chief Procurator Li 
Xuebin at the Fourth Session of the Eighth Provincial 


People’s Congress on 27 January] 


FBIS Translated Text] I. About the Work Situation 
of the Procuratorate in 1995 


Since the Third Session of the Eighth Provincial Peo- 
ple’s Congress, under the leadership of the provincial 
party committee and the Supreme People’s Procura- 
torate and under the supervision of all levels of the peo- 
ple’s congress and the support of the government, the 
procuratorial organs of the province persisted in carry- 
ing out the guiding policy of reform, opening up. and 
servicing economic development. They also persisted in 
the policy of “enforcing the law strictly and going all 
out to handle cases” when carrying out their duty as 
legal supervisors. New progress was made in procura- 
torial work in all fields. 


(1) Give the Highest Priority to the Task of Maintaining 
Stability and Vigorously Enhance the Procuratorial 
Work in Criminal Cases. 


The procuratorates received 57.96 arrest applications 
from the public security and state security organs. After 
examination and approval procedures were completed. 
44,323 of the arrest applications were approved. The 
procuratorates also accepted and handled a total of 
44,033 criminals transferred for prosecution from the 
public security and state security organs. A total of 
35,351 people were prosecuted in the people's courts 
after investigation and examination. The number of 
arrests and prosecutions were both up by 6.5 percent 
and 8.1 percent respectively over the year before. 


— Crack Down on Serious Crimes and Make Speedy 
Arrests and Prosecutions According to the Law. When 
dealing with major and serious cases. the procuratorates 
joined the public security organs in investigating and 
carrying out the pre-trial process promptly. The princi- 
ple of insisting on knowing the basic facts clearly and 
getting sufficient basic evidence remained important in 
the procuratorial work. Efforts were devoted to ensur- 
ing speedy arrests, and prosecutions were made. A total 
of 12,719 people involved in major and serious crimi- 
nal cases were approved to be arrested and 9.114 peo- 
ple were prosecuted during the year. an increase of 2 
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percent and 14.3 percent respectively over the previ- 
ous year. As a result, criminals who committed serious 
crimes were punished harshly and promptly. 

— Take an Active Role in Complementing Related De- 
partments and Energetically Join in Special Struggles. 
Some 765 criminals were arrested for kidnapping and 
selling women and children. A total of 282 criminals 
were arrested for drug related charges. for seducing and 
keeping women for prostitution, and for producing. sell- 
ing. and publicizing pornographic merchandise. 


— Insist on Supervising According to the Law and 
Prevent and Correct Inefficient Crackdown Efforts. 
Some departments failed to put criminal cases on file 
or failed to affix legal responsibility to criminals who 
committed criminal offenses that caused strong public 
repercussions. If these cases were not being corrected 
even after recommendations were brought forward. the 
procuratorate organs directly registered the cases and 
investigated them. Some 196 cases of this kind were 
registered last year. Each of the cases was seriously 
investigated and ha., dled This helped maintain the 
dignity of the law and promoted strict law enforcement. 


— Properly Distinguish and Handle the Two Differ- 
ent Types of Contradictions and Vigorously Eliminate 
Factors Causing Instability. In light of the complicated 
social conditions under the new situation of reform and 
opening up, a strict legal boundary was established and 
maintained when carrying out the procuratorial work. 
An all-out effort was made to implement the law prop- 
erly so the criminals would be punished while the inno- 
cent people would be freed. This way. the incurring of 
negative effects caused by improper handling of cases 
could be prevented. At the same time, all levels of 
ial organs also improved the preventive pro- 
ced es required to deal with sudden events. The work 
in receiving visitors who came to file complaints was 
also improved. The procuratorates worked together with 
other related departments to properly handle 225 col- 
lective visits and other matters that had an impact on 
stability. 
— Earnestly Implement the Comprehensive M. rage- 
ment Measures for Procuratorial Work So the Effects 
of the Crackdown Movement Could Be Secured and 
Expanded. All levels of procuratorate organs focused 
on studying the special traits of the young delinquents. 
Hence, they could enhance the education. rehabilitation. 
and rescue efforts in helping the young delinquents. 
Visits and assessments were resolutely made to check 
on personnel who were excused from being prosecuted. 
The situations in the prisons, houses of detention. cen- 
ters for reeducation through labor. and rehabilitation 
centers were monitored in a timely manner. The procu- 
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ratorates complemented other related departments in e- 
curing the order of rehabilitation and supervision. Procu- 


ratorial proposals were made to tackle hidden problems 
existing in the management work of the units where 
cases developed and to supervise and improve the var- 
ious constitutions and systems. Connection points were 
established in areas where social order was in chaos. 
Police cadres were also deployed to these places to deal 


with the problems carefully and deeply. 


(2) Focus on Investigating and Handling Major and 
Serious Economic Crimes Resolutely. 


A total of 4,735 types of various economic crimes 
were registered and investigated during the year. up 7.9 
percent from the previous year They included 3,092 
corruption and bribery cases. which comprised 65.3 
percent of the total number of cases. Some 220 million 
yuan in economic losses was recovered through the 
investigation work. 


Five measures were adopted in doing the investigation 
and anti- corruption work: The first measure was to or- 
ganize the police cadres to seriously learn and com- 
prehend the important guidelines of the party Central 
Committee and the provincial party committee in pun- 
ishing and controlling corruption. Therefore. the police 
cadres increased their sense of responsibility and duty 
and were devoted energetically to their work. Second. 
was to increase the responsibility of the higher procura- 
torates and all levels of procurators and to enhance the 
procuratorial guidance and organizational direction pro- 
vided for handling major and serious cases. There were 
71 major and serious cases picked out by the provincial 
procuratorate. for which investigation was supervised 
or assisted. There were 63 such cases completed by the 
end of last year. Third, was to persist in combining work 
specialization with the mass line A total of 22,118 of 
the economic crime cases accepted last year were cases 
in which the authorities were tipped off by the masses. 
Fourth, was to insist on working in close conjunction 
with departments such as the discipline inspection de- 
partments. the Supervisory departments, and the courts 
under the leadership of the party committee and the su- 
pervision of the people s congress to form a joint force 
to fight corruption. Fifth. was to combine crackdown 
and protection functions together and case handling and 
prevention together. The various measures to prevent 
crimes and service economic development were imple- 
mented. After a year’s work in anticorruption investi- 
gation, accomplishments were made in the following 
areas: 


I. A Number of Economic Crime Cases Occurring in 
the Leading Party and Government Organizations. Ju- 
dicial Organizations. Law Enforcement Administration 
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Organizations, and Economic Management Departments 
were Investigated and Handled. A total of 786 people 
were investigated concerning economic crimes involv- 
ing these “three organizations and one department.” an 
increase of 50.9 percent over the year before. They in- 
cluded 266 people from the leading party and govern- 
ment organizations, 88 people from the judicial organi- 
zations, 146 people from the law enforcement admin- 
istration organizations, and 286 people from the eco- 
nomic management departments. A total of 96 cadres at 
and above the county or section level were convicted of 
economic crimes after the investigation, up 18.5 percent 
over the previous year. Among them, 15 held leading 
positions in the party and government. 


2. A Number of Particularly Large and Serious Eco- 
nomic Cases Were Investigated. Last year 2.833 cases of 
economic crimes involving amounts over 10,000 yuan 
were under investigation. The number of cases was up 
14.3 percent over the previous year. The ratio of the 
number of major cases to the total number of economic 
crime cases increased from 56.5 percent to 59.8 per- 
cent. Among them, 311 cases involved amounts between 
100,000 and 500.000 yuan, the number of cases increas- 
ing 17.8 percent over the year before; 38 cases involved 
amounts between 500,000 and | 000,000 yuan, the num- 
ber of cases increasing by 100 percent over the previ- 
ous year: and 26 cases involved amounts over |.000,000 
yuan, a 100 percent increase over the previous year. 


3. A Number of Economic Crime Cases That Obstructed 
Implementation of the Major Reform Measures in the 
Country were Investigated. Some 614 cases involving 
tax crimes were investigated. Among them, 171 cases 
involved forgery, resales. and issuance of fake value- 
added tax receipts. and usage of fraudulent tax receipts 
to dodge taxes or evade tax. Seven cases involved 
amounts over 10 million yuan of price and tax each. 
All areas also actively investigated a number of cases 
involving trademark imitation, violation of intellectual 
property rights, crimes incurred in economic hot spots, 
such as in the banking. financial security, housing. and 
real estate markets. and crimes concerning annexing 
the state-owned assets during the reform of state-owned 


enterprises. 


4. A Number of Economic Crimes Committed by 
Cadres at the Grassroots Level Were Investigated. Some 
761 leading cadres from the county organizations and 
township offices and 513 cadres from the village units 
were convicted of committing economic crimes after 
investigation, respectively 34.9 and 36.8 percent more 
than in the previous year. 


The key problems reflected in the 1995 investigation 
results: 
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(1) Economic crimes committed by leading cadres con- 
tinued to increase. The number of economic crimes in- 
vestigated last year committed by leading cadres at and 
above county or section level was 18.5 percent higher 
than that of 1994 and more than double that in 1993. 


(ii) The frequency of economic crimes and the amount 
involved in the crimes occurring in the hot areas was rel- 
atively high. Economic criminals involved in corruption. 
bribery, and other related crimes always concentrated on 
economic hot spots. regimes, and intermediate links to 
the implementation of reform measures still needing im- 
provement. They took advantage of the loopholes in the 
law, policy, system, or management and actively partic- 
ipated in criminal activities. For example, the banking 
system was a hotly pursued area where a total of 306 
economic crimes were investigated last year. Among 
them, 275 cases were major ones and 43 criminals con- 
victed by the investigation were above the vice governor 
level at county banks. Also, housing and real estate de- 
velopment, property leasing, financial investment. joint 
ventures, imports, exports, tax service. and so on, were 
the hot trades and fields in which the criminals mainly 
attacked. 


(11) The annexing of state-owned assets became serious. 
Last year 2,343 management personnel at state-owned 
enterprises were investigated for involvement in corrup- 
tion, bribery, and related crimes, an increase of 9 percent 
over the previous year. 


(iv) Hidden crimes and serial crimes were relative sig- 
nificant among economic crimes. Major crimes always 
hid behind small crimes and serious crimes always hid 
behind major crimes. When digging into cases under 
investigation, there were always many crimes linked to 
them. 


(3) Implement the “Decision” of the Provincial People's 
Congress Earnestly. and Work Hard in Getting the 
Procuratorial Law and Discipline Work Done Properly 


last year, after the 13th Standing Committee 

n of the Eighth Provincial People’s Congress lis- 
icned to the comprehensive procuratorial work report 
of the province s procuratorate organizations presented 
by the provincial procuratorate, u issued the “Decision 
on Enhancing the Proc uratorial Work on Law and Dis- 
cipline in the Procuratorial Organizatior. All levels 
of procuratorates followed the regulation, of the de- 
cision.” The chief procurators took on cases personally 
and effectively propelled the development of procurato- 
rial work on law and discipline by having one level keep 
an eye on the next level. There were 2.219 cases con- 
cerning abusive usage of authority and dereliction. an 
increase of 19.7 percent over the previous year. Among 
them. there were 425 serious and especially big cases 


iS Feporl may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copyright owners 


FBIS-CHI-96-095 
1S May 1996 


A total of 13 cadres at the county or section level were 
convicted after the investigation. A total of 13.38 mil- 
hon yuan in economic losses was recovered through the 
handling of these cases. 


The specific investigation focused on the five types of 
cremes that were more frequent and which caused ser!- 
ous damage to society. These five types of crimes in- 
cluded favoritism for personal gains; dereliction: extrac- 
tion of confessions through torture; illegal confinement: 
and importan responsibility cases. There were l. 604 
cases of violations of law and discipline, or 76.3 per- 
cent of the total, involved in these five types of crimes, 
an increase of 21.8 percent over the previous year. In fo- 
Cusing On investigating the aforementioned five types of 
crimes, cases involving the taking of br es and bending 
of the law or favoritism for personal gains by judicial 
personnel and law enforcement administration personnel 
were considered the most serious of ‘he serious crimes. 
Every single one of these crimes was investigated once 
it was discovered. A total of 220 cases involving people 
engaging in favoritism for personal gains were investi- 
gated in the province, an increase of 77.4 percent over 
the previous year. They involved 73 personnel who held 
certain leading positions in the judicial department. 


(4) Strengthen the Supervision of Law Enforcement and 
Determine a Unified and Correct Implementation of the 
Law. 


— The investigation supervision focused on problems 
regarding not investigating and not affixing legal re- 
sponsibility to criminals who committed crimes and re- 
placing physical imprisonment with fines. A total of 
1,361 criminals whose acts constituted a crime but 
who were not included by the related departments were 
tracked down and arrested according to the law, while 
507 criminals were prosecuted. These criminals were 
then aptly punished according to their crimes. There 
were applications for the arrest of 7.951 people which 
did not meet the conditions for making arrests and which 
were . There were also decisions made to 
forego the prosecution of 148 people whose actions 
were not considered criminal acts. Hence. those who 
were not guilty were freed from legal proceedings. 


— In supervising the trying of criminal cases, the focus 
was on incorrect judgments and appeals cases such as 
acquittals of guilty parties, light sentences for serious 
crimes, and so on. A total of 132 appeals were filed in 
the year. 

ln supervising the trying of civil cases and adminis- 
trative proceedings. the appeals work focused on unfair 


judgments and sentencing passed in civil, economic, and 
administrative cases. There were 2.506 complaints con- 


cerning judgment and sentencing in civil. economic. and 
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administrative cases received in the year. A total of 947 
of these cases were accepted and put on record after 
investigation while 131 cases were already filed for ap- 
peal. 


— In enforcing the supervisory role, the focus was on 
problems involving lack of enforcement of punishments 
according to the law oc the use of money to offset 
criminal punishments when handling a reduction in 
sentences. the release of criminals on bail. medical 
parole, etc. A total of 187 supervisory personnel were 
investigated for releasing crituinals privately, playing 
favorites for personal gain, corruption, taking bribes. 
and so on. Some 6,889 cases of violations of the law 
were corrected. 


— The focus in prosecutions and appeals was on 
internal control of the procuratorial organs. Some 265 
cases were reinvestigated after appeals were filed to 
dispute prior disapproval of arrests and prior decisions 
to not carry out legal proceedings and to excuse 
criminals from prosecution. The original decisions on 
53 cases were changed according to the law. 


— The technical procuratorial work was focused on 
utilizing technical measures to reexamine evidence and 
help investigate and resolve cases. As a result of this 
exercise, the conclusions of 96 cases previously made 


by other departments were changed. 


(5) Implementation of the Procurator Law” Was Taken 
as the Juncture in Strengthening Self-Development of 
the Procuratorial Contingent. 


First, ideological education was carried out unremit- 
tingly to arm the police cadres’ minds with the theory 
of building socialism with Chinese characteristics. Sec- 
ond, the leading bodies at all levels of the procuratorial 
organs were developed and the party committee was as- 
sisted in inspecting, readjusting. and strengthening some 
of the leading bodies in the procuratorates. Some 130 
leading cadres of 88 county and district procuratorates 
and 20 leading cadres of 13 prefecture and city procu- 
ratorates were reshuffled and exchanged. Third. the hir- 
ing. assignment. promotion. training. and assessment of 
procuratorial police cadres was managed according to 
the law. Training was given to 853 new personnel re- 
garding ise duties and qualifications for their positions. 
Examinations for becoming a procurator at the entrance 
level were given to 327 new procuratorial cadres who 
had not become part of the procurator group. Adapt- 
ability training and professional diploma education were 
given to 3,150 previously assigned procuratorial officers 
and assistant procuratorial officers respectively. Fourth, 
work style and discipline were rectified. A total of 50 
procuratorial police cadres were strictly investigated and 
dealt with for violating the law and discipline. Five of 
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them were indicted for criminal charges. A total of 48 
people were charged with violations of party and gov- 
ernment discipline. Fifth, a campaign for becoming the 
first and most excellent was announced. Two units were 
named “civilized units at the provincial level.” Eight 
units and II individuals were given the honorary title 
of model procuratorates of the country and model procu- 
ratorial cadres or awarded citations for merit first class 
by the Supreme People’s Procuratorate. 


Meanwhile, there are still some problems and difficulties 
existing in the procuratorial work and development of 
the procuratorial contingent. The main problems are: 
A small number of leaders and police cadres have not 
learned or studied much about politics, economics, and 
law under market economics. Therefore. their ideology. 
concept, knowledge, and ability to handle c ses cannot 
meet the requirements of the situation and the tasks. 
The development of anticorruption investigations is not 
well balanced and some of the leading cadres are not 
in good spiritual shape, so their work is not progressing 
and they are afraid of taking on major and serious cases. 
A small number of units, driven by economic benefits 
or influenced by local protectionism, overstep their 
jurisdiction to interfere in economic disputes and try 
to claim back money or debts. Individual police cadres 
violate discipline cases by using unwarranted strong 
measures or even breaking the law during enforcement 
by leaking case information, being involved in graft 
or taking bribes, playing favorites, and committing 
irregularities. Also, the intermediate links are still weak 
in supervising law enforcement, especially in areas such 
as the trying of criminal and civil cases, and the carrying 
out of legal proceedings against administrative cases. 
All these reflect the existing problems and deficiencies 
in guiding the province's procuratorates to carry out 
their tasks. We must work diligently and resolve these 
problems seriously under the leadership of all levels 
of the party committee. the supervision of the peoples 
congress, and the support of the government. 


II. Opinion on How To Get the 1996 Procuratorial 
Work Done Properly. 


According to the guidance given by the party Central 
Committee and provincial party committee in regards to 
the strengthening of the work in politics and law and the 
work arrangements of the Supreme People’s Procura- 
torate, and based on the actual situation, the main tasks 
of our province s procuratorates for 1996 are to: im- 
plement the guidelines of the Fifth Plenary Session of 
the 14th Party Central Committee. the national politi- 
cal and legal work conference, and the sixth provincial 
party congress under the guidance of Deng Xiaoping’s 
Theory of Building Socialism With Chinese Character- 
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istics and the basic party line: insist on the work prin- 
ciple of “Strictly Enforcing the Law and Going All Out 
To Handle Cases continue to focus on the three key 
tasks, including investigating and handling major and 
serious economic cases on embezzlement and bribery, 
cracking down on serious criminal crimes with stern and 
prompt blows according to the law, and strengthening 
law enforcement supervision; maintain social stability; 
promote honest administration and advocate the anticor- 
ruption drive; and ensure that reform, opening up. and 
economic development continue to progress. 


In order to accomplish the overall tasks, we will 
emphasize our work in the following areas: 


(1) Learn and Implement the Guidelines of the Fifth 
Plenary Session of the 14th Party Central Committee 
and the Sixth Provincial Party Committee Earnestly and 
Fulfill Duties as the Supervisor of the Law Sincerely so 
as To Service the Economic and Social Development of 
Our Province 


The in-depth implementation and execution of the 
guidelines of the Fifth Plenary Session of the 14th 
Party Central Committee and the sixth provincial party 
congress must be taken as an important political task. 
The police cadres should be organized to learn and 
understand the guidelines earnestly so as to increase 
their sense of political responsibility. From à trans- 
century perspective, we must meticulously monitor the 
situation and the tasks facing the procuratorial work 
when implementing the Ninth Five Year Plan, and carry 
out the medium- and long-term tasks of the long term 
plans. Maintenance of the political and social stability 
of the country should be taken as the most important 
job of the procuratorial organs. The creation of good 
social and legal environments for reform, opening up. 
and economic development should be taken as the 
central task of the procuratorial work. We must bear 
in mind the great long-term goals and get the present 
jobs done properly. The two fundamental changes in 
the economic system and the economic growth mode 
should be promoted by the procuratorial activities. The 
aim is to provide legal protection to help achieve smooth 
realization of the key tasks in the economy and social 
development. 


(2) Use Procuratorial Authority Properly and Maintain 
Social Stability Diligently. 


All procuratorial cadres must further strengthen the con- 
cept of knowing the condition of the enemy and the 
concept of worrying about and caring for others. Top 
priority and efforts should be given steadfastly to the 
task of maintaining stability. The legal responsibilities 
and political tasks of the procuratorial organs should be 
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combined together when using the procuratorial author- 
ity independently to carry out the various tasks accord- 
ing to law. The work regarding: registration and inves- 
tigation of cases committed by government employees 
involving crimes related to their positions, examinations 
for the purpose of arresting and prosecuting criminals, 
and the legal supervision of related departments in en- 
forcing the law must be handled seriously and properly. 
Heavy blows should be dealt against serious criminal 
offenses and economic crimes. We must do a good job 
in maintaining good social order, providing a safe living 
and working environment for the people. and fulfilling 
the duties of promoting the smooth development of re- 
form and construction. 


(3) Continue To Focus on the Investigation of Major and 
Serious Cases and To Promote Deeper Development of 
the Anticorruption Struggle. 


In 1996, the procuratorial organs will continue to strictly 
investigate serious economic crimes such as corruption, 
bribery, and other crimes that disrupt the economic or- 
der of banking. finance. and taxation. Major and se- 
rious cases should be cracked down on while honest 
administration and anticorruption drives should be pro- 
moted. The focus of anticorruption investigations is on: 
Crime cases incurred in the leading party and govern- 
ment organizations, judicial organizations, law enforce- 
ment administration organizations. and economic man- 
agement departments, especially serious crimes commit- 
ted by leading cadres at and above the county or sec- 
tion level; new crime cases that endanger the socialist 
market economy system and the implementation of im- 
portant reform measures; cases involving judicial per- 
sonnel, administrative personnel, and law enforcement 
personnel in crimes such as playing favorites and com- 
mitting irregularities: and crimes committed by leading 
cadres of state-owned enterprises. county organizations, 
and township offices. While grasping the above impor- 
tant tasks, the procuratorates must also fix up economic 
order, straighten out financial discipline, and standard- 
ize market conduct according to the requirements of 
the central economic work conference. Concurrently, 1 
is imperative to investigate and handle cases involving 
tax crimes. such as cheating the government by filing 
fraudulent export tax refund claims; crimes that link to 
the obstruction of reforms, which include corruption, ac- 
ceptance of bribes. embezzlement, and so on; and crime 
cases involving the annexation and private taking over 
of state-owned assets. According to the requirements of 
the Supreme Procuratorate. leads in serious crime cases 
must be not hidden away and not reported, and cases 
must not be put aside and not investigated or transferred 
to other organizations. The higher procuratorates and all 
levels of procurators should take the lead in investigat- 
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ing cases. If the lower level has problems investigating 
a case. the case should be passed on to a level higher for 
further investigation. If one level higher cannot handle 
the case. it should be passed to two levels higher. Ef- 
forts must be made to resolve problems of being afraid 
or incapable of investigating major and serious cases. 


(4) Expand the Supervision Force in Law Enforcement 
and Promote Administration of the Province According 
to the Law. 


All levels of procuratorial organs in the province must 
adhere closely to the basic requirements of the estab- 
lished legal system such as establishing laws for people 
to follow, resolutely following the law. enforcing the 
law strictly, and punishing violations of the law. The 
supervisory work in law enforcement should be further 
enhanced. Key problems concerning situations such as 
not following the law. not enforcing the law strictly. 
not investigating and not affixing legal responsibilities 
to those who violate the law, and other crimes involving 
law enforcers violating the law due to local protection- 
ism and departmental protectionism must be resolved. 
While supervising other law enforcement departments 
to make sure that they are enforcing the law strictly, it 
is also necessary to continue improving the internal su- 
pervision and control mechanisms. This will ensure that 
the procuratorates themselves enforce the law strictly 
and contribute to bringing the goal of administering the 
province according to law into reality. 


(5) Investigate and Study Deeply so as To Find Solu- 
tions to Real Problems. 


The focus should be placed on researching, studying. 
and finding appropriate solutions for the legal problems 
and the trends in various criminal activities encountered 
during the development of the socialist market economy 
so that the legal protection and legal service work can 
be enhanced. 


(6) The procurator Law” Should Be Fully Implemented 
and the Development of the Procuratorial Contingent 
Should Be Further Strengthened. 


Ideological and political construction should continue 
to be insisted on as the top considerations in building 
the procuratorial contingent. Efforts should be dedicated 
to improving the ideological and political levels of 
the prodigious police cadres. particularly the leading 
cadres of all levels of procuratorates The work at 
the grassroots level should be enhanced vigorously 
The aim is to realize the contingent building target 
of making every procuratorial organ in the province 
capable of “setting a pace. developing an activity. 
and managing the problems of a specific area” The 
various professional training programs for procuratorial 
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work should be further developed. While improving 
the overall quality of the procuratorial contingent, it is 
to train a number of procuratorial specialists 
and to build a framework of multi-talented personnel 
with cach having a special skill. The provision of 
leadership from the higher level procuratorates to the 
lower level procuratorates should be heightened. Thus. 
the pasty line, principle, policy. and procuratorial orders 
can be guaranteed to run smoothly and practically within 
the ~rcuratorial organs. 


Southwest Region 
*PRC: Guizhou People’s Higher Court Issues 
Work Report 
96CM0224A Guiyang GUIZHOU RIBAO in Chinese 
29 Feb 96 p2 


{Article by Xie Jinhan (6200 6930 3352), president 
of the Guizhou Provincial Higher People’s Court: 
“Guizhou Provincial Higher People’s Court Work 
Report (Delivered at the Fourth Session of the Eighth 
People’s Congress of Guizhou Province on 8 February 
1996)”) 


FBIS Translated Excerpt] [Passage omitted] The peo- 
ple’s courts at all levels in the province steadfastly fol- 
lowed the guidance of Comrade Deng Xiaoping’'s theory 
on building socialism with Chinese characteristics and 
adhered to the resolution adopted by the third session 
of the eighth provincial peoples congress. Under the 
provincial party committee s leadership and the provin- 
cial people s congress’ supervision. the people's courts 
at all levels always kept in mind the whole party and 
all the country's general interests and in 1995 con- 
ducted all kinds of trials, stepped up the operation to 
severely crack down on criminal activities, gave full 
play to their function of regulating economic relations, 
persisted in strictly enforcing laws, strengthened their 
staff, and strove hard to enhance the judicial sectors 
performance. During the year, a total of 150,057 cases 
of different categories were tried and resolved, an in- 
crease of 17,283 cases or 13 percent over the previous 
year. Further progress was made in all areas of judicial 
work, and the courts played a positive role in safeguard- 
ing social stability and ensuring the smooth progress of 
reform, opening up. and socialist modernization in this 
province. 


I. Dealing Severe Blows at Serious Criminal and 
Economic Offenses, Safeguarding Social Stability 
and Economic Order 


Reform and development need a stable political and 
social environment. Nothing can be achieved without 
stability. The people's courts at all levels in the province 
have resolutely implemented the central authorities’ 
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guideline on the necessity of safeguarding stability, 
and sternly cracked down on all criminal activities 
that gravely jeopardized social order and disrupted the 
economy. In 1995, a total of 15,443 criminal cases of 
first instance were accepted and heard; 15,213 of them 
were tried and resolved. a decrease of 2.68 and 2.31 
percent respectively as compared with the previous year, 
and verdicts were passed and legal actions taken on 
16,128 culprits. Of these culprits. 7.153 people were 
sentenced to imprisonment of five years or more, life 
imprisonment, or the death penalty (including death 
penalty with reprieve), accounting for 44.35 percent of 
all the culprits, an increase of 3.81 percentage points 
over the previous year: 8.674 people were sentenced 
to imprisonment of less than five years or forced labor 
under detention, or were placed under surveillance: and 
88 people were acquitted. Of all the criminal cases that 
were accepted and heard, 97.605 percent were tried and 
resolved within the legal ume limit 


(1) Upholding the principle of strong and prompt action 
in accordance with the law, the people's courts dealt 
severe blows at criminal activities that seriously im- 
paired social order. All the courts across the province 
focused their attention on cracking down on vile vi- 
olent crimes, such as homicide. robbery. tape. hoolt- 
ganism. and bombing, especially crimes involving use 
of firearms and those involving gangs and underground 
societies. Among major cases of serious active crimes 
were the case of the lo- member quasi-underground 
gang of Wei Yurong, who repeatedly picked quarrels. 
made trouble. and fought with arms in streets and pub- 
lic places of entertainment in Guiyang’s downtown, 
causing deaths and casualties; the extraordinarily se- 
rious robbery and homicide case of Wei Chengcai, a 
convict previously sentenced to imprisonment for rob- 
bery. who flagrantly took vengeance after being re- 
leased, killed five people and wounded one while rob- 
bing them in Duyun and other places: and the case of an 
cight-member criminal ring headed by Guo Siming who. 
equipped with transportation means, repeatedly commit- 
ted robbery and larceny along the Guiyang-Huangping 
[gui huang 6311 7806] highway. To process such cases. 
both the provincial court and the intermediate courts in 
the areas where these specific cases occurred intervened 
in the proceedings ahead of time and took action to 
gather information about the cases. As soon as they re- 
ceived an appeal, they managed to promptly assign com- 
petent court members to hear the case and conduct a trial 
very quickly, resolutely passing heavy sentences on the 
culprits according to the law. The trial of the case of the 
eighi · member gang of Guo Siming. tor instance, ended 
up with six convicts sentenced to the death penalty ac 
cording to the law During the year. all the courts in 
the province heard and resolved 6.284 cases of serious 
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Offenses against social order, and announced judgments 
that led to legal actions on 8,132 culprits. Of these cul- 
prits, 5,539 were sentenced to more than five years’ im- 
prisonment, life imprisonment, or death penalty (includ- 
ing death penalty with reprieve), accounting for 68.18 
percent of all the culprits, an increase of 3.33 percentage 
points over the previous year. The strength of anticrime 
Operations was increased. 


The courts upheld the principle of acting according to 
local conditions when carrying out operations against 
specific crimes. In some areas of the province, highway 
and railroad bandits ran rampant. robbers and thieves 
were very active, drug trafficking was on the increase, 
and cases of abducting and kidnapping women and chil- 
dren occurred from time to time despite persistent an- 
ticrime efforts. To cope with such a situation, courts 
at all levels launched specific, intensive operations in 
close cooperation with public security and procuratorial 
departments concerned. During the year. sentences were 
passed on 6,586 criminals guilty of larceny, 2,193 rob- 
bers, 1,106 criminals abducting and kidnapping women 
and children, 273 drug traffickers. and 222 criminals 
engaging in sabotage of power and telecommunication 
equipment and transportation means. In January last 
year, the provincial court launched a special operation 
against railroad bandits, in close cooperation with the 
Guiyang railway subbureau and the local government 
and judicial organizations of Anshun Prefecture. A num- 
ber of criminal elements engaging in larceny and open 
plunder of train freight were severely punished accord- 
ing to the law, and seven convicts, including Dong Wen- 
lan, were sentenced to the death penalty and executed 
right away. In order to stop drug-related crimes from 
spreading, the courts at all levels carried out consecu- 
tive, large-scale antidrug operations. On the eve of 26 
June International Antidrug Day, the provincial peoples 
court held a news conference giving a briefing on the 
trial of major drug traffickers. A series of rallies were 
held in Guiyang City and the prefectures of Bijie, Liu- 
panshui, Qianxinan, and Zunyi to pronounce in public 
the judgment on 71 drug traffickers involved in 37 cases. 
Seventeen major drug traffickers were executed imme- 
diately after judgment pronouncement, and this served 
a strong warning against the crime of drug trafficking. 


(2) Upholding the principle of heavy punishment ac- 
cording to the law, the courts sternly cracked down 
on serious economic crimes. Cracking down on eco- 
nomic crimes and punishing corrupt elements provide a 
strong guarantee for social stability and economic de- 
velopment. According to the plan and requirements set 
forth by the central authorities and the provincial party 
committee on the anticorruption operation, the people's 
courts at all levels in the province have further stepped 
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up the struggle against economic crimes, and sternly 
punished all kinds of criminal elements who committed 
Crimes that seriously disrupted the economy. During the 
year, 2,163 cases of economic crimes were accepted and 
heard in the first instance, a decrease of 0.23 percent as 
compared with the previous year: 2,107 cases were re- 
solved, an increase of 0.24 percent over the previous 
year. The courts made adjudications that led to legal 
actions on 2,195 culprits. Of these culprits, 992 were 
sentenced to over five years’ imprisonment, life impris- 
onment, or the death penalty (including death penalty 
with reprieve), accounting for 45.19 percent, an increase 
of 7.01 percentage points over the previous year. Thus 
the principle of heavy punishment for crimes was im- 
plemented, with the strength of anticrime operations in- 
creased. 


All the courts in the province continued to focus their 
attention on the operation to sternly fight the crimes 
of corruption, bribery, and misappropriation of public 
funds, devoting great efforts to the trial of major and im- 
portant cases. During the year, the courts heard and re- 
solved 566 cases of corruption. 93 cases of bribery, and 
175 cases of misappropriation of public funds. Of these 
cases, 196 involved a money value of over 10,000 yuan 
each, with 20 of them involving still a greater amount 
of over 100,000 yuan. Among the culprits convicted in 
these cases, two people were cadres at the provincial de- 
partmental level, and 13 were cadres at the county and 
office level. While these major and important cases were 
being investigated and processed. the provincial court 
acted to keep abreast with the progress. provided guid- 
ance, and closely supervised the trial. All local courts 
carefully assigned court staff members to form tribunals, 
promptly heard the cases, and meted out severe punish- 
ment to the convicts according to the law. Taking ad- 
vantage of his official position, Guo Wenyan, the for- 
mer director of Guiyang Airplane Hydraulic Component 
Part Manufacturing Plant (a position of full provincial 
departmental grade), accepted illicit service payments 
again and again during the period from May 1993 to Oc- 
tober 1994. In return he assisted service charge payers in 
getting construction contracts or in securing loans. His 
ill-gotten gains totaled 127,000 yuan plus Hong Kong 
$1,000. After the first trial by the Guiyang City Interme- 
diate People’s Court and the second trial by the provin- 
cial court, Guo Wenyan was sentenced to 13 years’ 
imprisonment with a four-year deprivation of political 
rights. News media widely publicized the outcome of 
the trial of this case upon public pronouncement of the 
judgment. generating good social effect 


At the same ume. all the people's courts at all levels 
in the province actively waged a struggle against f- 
nancial fraud. tax evasion. the practices of refusing to 
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pay tax and cheating in reporting tax returns, produc- 
tion and sale of fake and poor products, and other crim- 
inal offenses against economic order. During the year. 
a total of 221 cases of all kinds of offenses against 
economic order were tried and resolved, and 241 crim- 
inal elements were convicted and penalized. Last Feb- 
ruary, the provincial court, in close cooperation with 
the provincial office of the National Tax Bureau, the 
provincial public security department, and the provincial 
procuratorate, launched a special province-wide opera- 
tion against forged receipts. with the focus placed on 
Guiyang City. where the activities of forging receipts 
ran wilder than elsewhere. The operation was carried 
out in a big way, with many cases tried and judgments 
widely publicized. The Guiyang City Intermediate Peo- 
ple s Court held two special rallies on 17 February and 
30 March last year to announce judgments in public on 
six cases and mete out sentences to IS culprits con- 
cerned, including Pei Shengfu and Liu Heqing. who 
were convicted of forging. stealing, and selling copies 
of receipts exclusively for capital gains tax. The cadres 
and staff members of the units involved in these cases 
were invited to hear the pronouncement of judgment. as 
a part of the propaganda and educational drive on the 
legal system. 


The courts throughout the province have made persistent 
efforts to ensure high quality of adjudication. In trials of 
criminal cases, they upheld the principle of laying stress 
on evidence, investigation, and study, and worked in 
cooperation with the public security and procuratorial 
sectors. All the three sectors supervised each other, 
shared the work, and performed their own specific 
functions. When reviewing cases involving the death 
penalty, the provincial court adhered to the principle 
of investigation, verification, and gathering of evidence 
on the spot, and followed strict procedures to ensure 
high quality of work. Last year, 1,182 criminal cases, 
or 9.08 percent of all the criminal cases heard by 
courts of first instance in the province, were returned 
to the corresponding procuratorates for supplemental 
investigation because of unclear facts and lack of 
evidence. Of those criminal cases that had undergone 
the second trial or review, 252 cases or 8.67 percent 
were returned for retrial. 


Il. Great Efforts Have Been Made To Regulate 
Economic Relations and To Protect Citizens and 
Legal Persons’ Legitimate Rights and Interests 
According to the Law 


Regulating economic and social relations according to 
law is one of the important duties of the people s court. 
In 1995, all the courts in the province closely focused 
their attention on serving economic construction as the 
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core; improved their performance in the trial of cases in 
all the fields of economy, civil affairs. and government 
operation: adjusted economic and social relations by 
judicial means; protected legitimate rights and interests 
of citizens, legal persons, and other organizations; and 
provided efficient legal services and judicial support to 
safeguard stability, keep up the reform, and promote 
development. 


(1) The performance in trials of economic cases con- 
tinued to improve. All the courts in the province fur- 
ther stressed the guideline that judicial work must serve 
economic construction. They took a series of measures. 
such as replenishing the court staff. setting great store 
by key tasks, and taking the initiative in rendering ser- 
vices, and devoted more resources to improving their 
performance in trials of economic cases. In 1995. all the 
courts in the province accepted and heard in the first in- 
stance a total of 17,156 cases of economic disputes, and 
closed 16,471 cases, an increase of 33.83 and 38.05 per- 
cent over the previous year respectively; a money value 
of more than 800 million yuan as the subject matter of 
dispute was settled, an increase of 84.37 percent over 
the previous year. 


As far as the trial of economic cases was concerned. 
all the courts in the province have focused their atten- 
tion on the need to serve the province's tasks related to 
reform, opening up, and economic development. They 
took those key and hot economic issues as the very 
key areas of which to take care, and mainly focused 
on several categories of cases. They properly processed 
333 cases of disputes over rural management contracts, 
heard and tried a host of cases of economic disputes 
arising from operation and management of township and 
town enterprises, thus safeguarding according to law the 
stability of the contracting system linking remuneration 
to output on a household basis, and promoting the de- 
velopment of agriculture and the rural economy. They 
heard in good time 569 cases related to affairs of en- 
terprise reform, ranging from enterprise baskruptcy to 
merger, joint management, contracting out, and manage- 
ment on lease of enterprises. This safeguarded accord- 
ing to law the enterprises’ autonomy in management 
and speeded up the change in the enterprise operational 
mechanism. When trying cases of enterprise bankruptcy. 
local courts pursued the principle of processing cases 
both according to law and in the interests of social sta- 
bility. They made every effort and tried many ways to 
properly solve the problem of re-employment and settle- 
ment of staff and workers of bankrupt enterprises, with 
a view to minimizing factors of instability. They consci- 
entiously handled 9.680 cases concerning disputes over 
loan contracts. financing leases, stocks. bills. and deben- 
tures. thus preserving legal debtor-creditor relationship 
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and punishing according to the law those involved in 
illegal loan business and financial fraud. They tried ac- 
cording to law 2,293 cases of disputes over purchase 
and sale contracts, thus playing a positive role in regu- 
lating the economic order in the market. protecting legal 
transaction and fair competition. curbing unfair practices 
in competition. and developing a unified. open socialist 
market system that encourages competition and operates 
in good order. 


In the trial of economic cases, all the courts in the 
province have further enhanced their sense of serving 
economic construction. Instead of “sitting in the office 
awaiting requests for legal services,” their staff went out 
of courthouses and visited enterprises to deliver legal 
services. Laying stress on its function serving economic 
construction, the court at Guiyang economic and tech- 
nological development zone sent staff members to visit 
large- and medium-sized state-owned enterprises as well 
as financial organizations in the development zone, con- 
ducted a survey on the special topic of debtor-creditor 
relations, did research. and put forth policies and mea- 
sures to cope with the issue. The Zhijin County court 
made the task of helping enterprises solve problems an 
important part of economic-related judicial work. They 
extended their services by present/np an itinerant pro- 
gram that provides legal services n . During 
the year the court heard and wound up a total of more 
than 1,000 cases of economic disputes. The provincial 
court’s economic tribunal promoted an exclusive Ser- 
vice geared to the needs of large- and medium-sized 
state-owned enterprises, helping Guiyang Steel Works 
and Panjiang Mining Bureau recover payments in ar- 
rears totaling more than 10 million yuan in the last year 
alone. 


(2) New progress was made in the trial of civil cases. In 
1995. all the courts in the province accepted and heard a 
total of 69,400 civil case of first instance, and resolved 
67,243 cases, respectively up by 14.5 and 15.59 percent 
over the previous year. 


Of the resolved civil cases of first instance, cases 
of marital and family disputes had the largest share. 
numbering 36,343: cases of disputes over obligation 
ranked second. numbering 16,684; while the number 
of cases of compensation for damages totaled 7,023. 
Cases of these categories. large in number and involving 
complicated affairs in a wide range of fields, could 
cause disputes to become more heated if mishandled. By 
heightening the sense of political responsibility among 
their staff, adhering to legal principles, and working 
hard to educate the parties concerned and to mediate 
between them. local courts in the province properly 
handled these cases of disputes. thus safeguarding the 
socialist marriage and family system as well as socialist 
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moral norms, and protecting the legitimate rights of the 
and the aged. In the meantime, courts at all levels set 
greater store by the protection of citizens and legal 
persons’ intellectual property rights and of personal 
rights. During the year, they heard and wound up a total 
of 387 cases concerning intellectual property rights and 
personal rights, such as the right to reputation and the 
right to honor, and the number of this category of cases 
increased by 8.4 percent over the previous year. 


The trade of real estate has been developing quite 
rapidly in recent years. As a result, disputes over rights 
and ownership concerning land and real properties have 
increased. Last year, all the courts in the province heard 
and resolved a total of 4.080 cases of landed properties, 
ranging from land and real estate development and 
management, redevelopment of real properties. and 
transaction and leasing of private properties in urban 
areas, to transaction of houses and land for residential 
use in rural areas. The number of cases increased by 
13.71 percent over the previous year. Through the trial 
of these cases, the courts gave strong support to the 
state in its efforts to consolidate and administer the real 
estate market, to ensure rational use of land resources, 
and to regulate order in the real estate market. Besides, 
the courts in the province also heard and wound up 423 
cases of labor disputes, thus regulating labor relations 
according to law and protecting the laborers’ legitimate 
rights and interests. 


(3) The trial of administcative cases has been further 
improved. In 1995, according to the requirements set 
forth by the provincial court in the “Opinions on Certain 
Questions Regarding Strengthening the Work of Trial of 
Administrative Cases. courts at all levels. while keep- 
ing a liberal mind, strove to more strictly enforce laws. 
conscientiously studied difficulties and weaknesses in 
their work and tried to solve them. and worked in a 
down-to-earth manner to improve the processing and 
hearing of cases. During the year. they accepted and 
heard a total of 1,910 administrative cases and resolved 
1,839 of them, an increase of 18.71 and 22.93 percent 
respectively over the previous year. Of all the resolved 
cases, 612 ended up with the administrative organs’ 
original decisions affirmed, accounting for 33.28 per- 
cent: 495 ended up with the administrative organs orig! 
nal decisions rescinded or changed, accounting for 26.92 
percent, 528 were terminated as the plaintiffs withdrew 
the charges, accounting for 28.71 percent, and 204 were 
rebutted or ended up in other ways. accounting for 11.09 


percent 

In the meantime, rulings on 2.225 cases were forcibly 
enforced by the people s courts according to the law 
upon request by administrative organs. an increase 
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of 66.42 percent over the previous year. In doing 9.03 million people attended these judgment announce- 
the above work, the courts protected the legitimate ment rallies. During the Social Order Comprehensive 


rights and interests of citizens, legal persons. and 
other organizations, provided legal services and, as 
empowered by the state, the backing in coercive form 
for the government to rule. Thus the courts gave strong 
support for the administration to perform its official 


The people's court relies on the people s tribunal for 
performing its basic functions at the grass-roots level. In 
conscientiously implementing the "Regulations Govern- 
ing the Operation of the People’s Tribunals of Guizhou 
Province,” all the courts in the province have made ef- 
forts to reinforce the court's infrastructure at the grass- 
roots level with the people's tribunal as a key part, and 
to give full play to the role of the people s tribunal 
as a forefront participant in comprehensive manage- 
ment of social order. Last May. the provincial people's 
court formulated the "Regulations on Standardization 
and Regularization of the Operation of the People’s Tri- 
bunal (Trial Edition). which expressly and specifically 
set forth the standards and requirements on the organ- 
ization, operation, physical formation, and systems of 
the people s tribunal. Working arrangements were made 
during the provincial meeting on trial of civil cases, and 
the “Work Performance Assessment Procedures” and the 
“Specific Guidelines on Performance Rating” were for- 
mulated and released afterward. Thanks to the attention, 
concern, and support given by party and government 
leaders and departments concerned in the province, con- 
siderable progress has been made in the development of 
the people s tribunal. During the year, all the peoples 
tribunals in the province heard a total of 50,251 mi- 
nor criminal, civil, and economic cases. and effectively 
prevented disputes from getting further heated in 387 
cases. Meanwhile, efforts were made to train media- 
tors and to guide mediation committees in their work. 
A great number of cases of petty disputes were settled 


Along with the trial work, all the courts in the province 
also took part in the comprehensive management of so- 
cial order in various forms. First, they publicized the 
legal system and educated cadres and the public on the 
topic by the means of open hearing of cases, public 
pronouncement of judgments. and elaborating laws with 
specific cases cited. During the year. all the courts in the 
province held 429 judgment announcement rallies on 
varying scale to announce judgments on 2.093 criminal 
cases and to pass sentence on 3.684 culprits. A total of 


Management Propaganda Month" and other special So- 
cial order consolidation drives, local courts provided ex- 
tensive legal consultation services and publicized laws 
by the means of legal system propaganda columns, street 
shows for promoting knowledge on laws, and distribu- 
tion of propaganda flyers. Second, court staff visited, on 
a selective basis, individuals who had been sentenced 
to penalties with probation or the punishment of con- 
trol, those who had been remitted from punishment, and 
young culprits, to assess their cases, help them, and ed- 
ucate them on the law. Last year, courts in the province 
paid 370 visits of this type. Third, courts in the province 
launched a drive encouraging their staff to contribute 
suggestions on judicial affairs. All the courts in the 
province submitted 411 reports to the party and gov- 
ernment leadership or organs in charge of social order 
comprehensive management, to brief them on the situ- 
ation in comprehensive management of social order or 
to make suggestions. They also submitted 275 proposals 
on judicial affairs to organizations and departments con- 
cerned, with reference to issues that had emerged from 
the process of trial. Fourth, the courts did a good job 
in the areas of commutation of punishment and parole. 
Commutation of punishment was applied. according to 
the law, to 7,808 cases, wile parole was granted in 
510 cases. This benefited those convicts who had truly 
shown repentance or performed meritorious service in 
the process of reform through labor. These have helped 
convicts reform themselves. 


IV. Persisting in Strictly Enforcing the Law. 
Ensuring Just Adjudication 


Strictly enforcing the law provides the tundamental 
guarantee for just adjudication. During the year, all 
the courts across the province strove very hard to 
strictly enforce the law, to further improve their judicial 
performance, and to seek a good balance between the 
quality and efficiency of trial of cases on the one hand 
and social effects on the other. 


The courts persisted in independently exercising their 
power to adjudicate according to law and under the 
party s leadership. They have resolutely opposed and 
resisted local and departmental protectionism as well 
as interference from other aspects. strove to ensure 
the unity between the implementation of the party's 
principles and policies and the enforcement of state 
laws, and made sure that cases were heard strictly 
according to law and just adjudication was administered 


The courts vigorously pushed for a reform of the 
mode of trial On the basis of the reform of the 
mode of trial that had been going on in recent years. 


is report may contain copynghted material Copying and dissemination 
Lis prohibited without permission of the copyright owners 


FBIS-CHI-96-095 
1S May 1996 


all the courts in the province further intensified the 
reform of the mode of trial. ‘The provincial court 
1 meeting on the mode of 

of civil cases in Zunyi City last May. strongly 
ee ee ee ee 
City Court, which had promoted the reform of trial 
of civil case by introducing the courtroom process 
of accusant versus defendant. The provincial court 


widely implemented the system of “legal proceedings 
started in one single step,” strengthened the tribunal's 
adjudication function, improved the quality of tribunal 


adjudication, and brought the functions of the collegiate 
panel and the judge into full play. This pushed the 
reform of the civil adjudication mode to develop further 
in depth. 

Supervision over adjudication was effectively strength- 
ened. All the courts in the province have made un- 
remitting efforts to make the accusation and complaint 
lodging procedures more systematic and standardized. 
They fully introduced the practice of “separation be- 
tween case filing and adjudication,” acted to establish 
and improve the accusation and complaint lodging sys- 
tem, modified the case filing and adjudication proce- 
dures, and set rules governing the case filing process. 
Last year, all the courts in the province processed a total 
of 128,038 cases of complaints lodged by letters or by 
individuals visiting the courts in person. After careful 
review of the cases, those which met the criteria for case 
filing were promptly filed for legal proceedings accord- 
ing to law. For those cases which did not meet the crite- 
ria, the courts did its best to persuade the complainants 
to drop their complaints, or referred their cases to other 
departments concerned. So they managed to properly 
handle many cases of accusation and complaint at the 
very initial stage, thus preventing many complainants 
from re-lodging their cases. To ensure strict enforce- 
ment of the law. courts at higher levels have strength- 
ened supervision over adjudication of courts at lower 
levels. Unjust rulings and incorrect judicial acts were 
categorically corrected according to law. Last year, the 
procuratorial sector lodged protest against court judg- 
ments on 22 cases of different types by the adjudication 
supervision procedures, and against judgments on 116 
criminal cases by the procedure of second instance. So 
the two categories added up to 138 cases in total. After 
court hearing, the protests were justified in 40 cases. or 
28.99 percent, resulting in the reversal of the onginal 
verdicts; the protests were found unjustified in 57 cases 
or 41.3 percent of all the cases. with the original judg- 
ments endorsed and affirmed: the procuratorate with- 
drew protest in six cases. and the court rejected protest 
in four cases, so both added up to 10 cases, accounting 
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for 7.25 percent of the cases; 15 cases or 10.87 percent 
were reiurned to the original courts for retrial. 


The courts have continued to strengthen the execution 
of judgments. All the courts in the province took this 
as an important part of their efforts to strictly enforce 
the law and to safeguard the authority of the law. They 
worked very hard to ensure the execution of binding ad- 
judication documents and mediation agreements. With 
the support from the leadership at all levels and depart- 
ments concerned, the courts strengthened their measures 
to enforce court judgments, upheld the principle of in- 
tegration between adjudication and execution, coopera- 
tion between organizations at higher and lower levels, 
and integration between routine work and intensive op- 
eration, thus making progress in the execution of court 
judgments. During the year, the courts executed judg- 
ments on a total of 20,197 cases of different types, and 
the money value recovered through execution of the 
judgments totaled 222 million yuan, an increase of 7.9 
and 93.66 percent respectively over the previous year. 
[passage omitted] 
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{Report by Sichuan People’s Higher Court President 
Li Yulong (2621 3768 7893) at the Fourth Session of 
the Eighth Sichuan People’s Congress on 5 February 
1996: “Work Report of Sichuan People’s Higher Court 
(Excerpts)"] 


FBIS Translated Text] Fellow Delegates: 


I am now reporting to the congress on our 19°5 court 
work for your deliberation. 


In 1995, the Sichuan People’s Higher Court acted un- 
der the leadership of the Sichuan party committee, with 
the oversight of the Sichuan People’s Congress and its 
Standing Committee, and with the concern and support 
of the Sichuan government, adhering to Comrade Deng 
Xiaoping s theory on building socialism with distinct 
Chinese characteristics and the party's basic line, and 
being guided by the spirit of the Fourth and Fifth Ple- 
nary Sessions of the 14th CPC Congress to focus closely 
on the overall order of “seizing opportunities, intensi- 
fying reform, promoting development. and preserving 
stability.” We firmly established the guiding ideology 
of service to economic construction, emphasizing se 
vere crackdowns on serious crimes and economic of- 
fenses, vigorously reconciling economic, civil. and ad- 
ministrative relations: persisting in the three priorities 
of strict law enforcement: stressing the key of building 
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our ranks; and doing much work, all with marked suc- 
cess. Sichuan courts at all levels tried 350.048 cases of 
all types, up 12.73 percent from 1994, with the Sichuan 
People's Higher Court concluding 3.749 cases. up 25 
n 
serving Sichuan’s political and economic stability and 
ensuring and promoting Sichuan’s reform. opening. and 
economic construction. 


I. Persisting in the Severe Crackdown Policy, 


Cracking Down More Forcefully, and Going All 
Out To Preserve Social Stability 


In 1995, while public order throughout Sichuan was 
generally better, crime was more glaring in certain ar- 
eas and aspects, with serious and vicious cases occurring 
occasionally, and cases of drug crime up sharply. So the 
courts throughout Sichuan adhered to the “severe crack- 
down” policy, emphasizing priority crackdowns, crack- 
ing down more forcefully, and punishing serious crime 
severely and quickly in accordance with law. to provide 
a good social climate for Sic huan's economic construc- 
tion. In 1995, we received 37,612 criminal cases. con- 
cluding 35,737. and seatencing 38,361 offenders. That 
included !6,206 sentenced to from over five years im- 
prisowment io capital punishment. or 42 percent of all 
guilty verdicts. 


(1) We severely punished criminals who seriously 
threatened public order and life, property, and se- 
curity. In our struggle to crack down on crime. courts 
in all areas kept their crackdown spearhead aimed at 
crimes that seriously threaten public order and public 
life. property, and security such as homicide, looting, 
the willful infliction of serious injury, rape, gang crime, 
serious theft, and the kidnapping and sale of women and 
children. When severe sentences and capital punishment 
were called for. we firmly provided them. In particu- 
lar, we severely rooted out organized crime of a syndi- 
Cate nature and vicious gang elements fighting over turf. 
The cases we tried in 1995 involved crimes by criminal 
gangs of a syndicate nature such as the purchase and 
manufacturing of large amounts of guns; “gang con- 
tracts” for crimes such as murder, leg breaking. and 
eye gouging, and tight organization for rampant theft 
and kidnapping. Some criminal gangs ran wild in the 
countryside, looting and severely threatening the peace. 
while other armed carjackers robbed buses and passen- 
gers on the Chengdu-Chongqing expressway, insulting 
women, injuring drivers and passengers. and seriously 
threatening life, property. and security. We severely and 
quickly punished all such criminals according to law. 
For instance. in eight criminal cases in Guangyuan City 
such as that of Xu Hongan for kidnapping and selling 
women and Yuan Hua for looting. the Sichuan People's 
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Higher Court rushed its reviews, taking only 12 days 
to try the accused and issue the orders to carry out the 
death sentences. That forcefully cracked down on crim- 
inal arrogance to good social effect. 


(2) We severely cracked down on drug crime in 
accordance with the law. In recent years, drug crime 
has gained some ground in Sichuan, even having 
become quite glaring in some areas. In 1995, we 
heard 408 drug cases, up 41 percent from 1994. So to 
curb the spread of drug crime, the Sichuan Peoples 
Higher Court worked in close coordination with the 
pertinent sectors on a concerted operation, uniting our 
forces to launch three major focused crackdowns. I) 
Around the time of the “International Antidrug Day,” 
we held large assemblies in places such as Panzhihua, 
Chongqing. Chengdu. and Liangshan, where we held 
public sentencing of 34 drug offenders, 16 of whom 
we executed by firing squad in accordance with the 
law. 2) On 23 September, we held in Chengdu a 
public sentencing attended by over 40,000 people. 
where we sentenced six drug offenders to death in 
accordance with the law, sentencing nine others to 
imprisonment and life in prison. and destroying 50 
kg of heroin. 3) On 7 November. places such as 
Chengdu, Chongqing. Panzhihua, and Xichang held 
simultaneous public sentencing. sentencing 33 drug 
offenders. including 15 who were [publicly] executed. 
To show the Chinese Government's determination to 
crack down on drugs. the Sichuan People’s Higher 
Court repeatedly held news conferences to publicize our 
results in cracking down on drug crime, which increased 
the public effectiveness of our case handling. 


(3) We launched specific struggles, actively par- 
ticipating with public security in a comprehensive 
crackdown. To effectively crack down on crime. the 
courts in all areas cooperated with the pertinent sec- 
tors by acting in line with local conditions and launch- 
ing specific crackdowns to “ensure spring planting and 
farm output.” Specific campaigns were also conducted 
to crack down on “highway and train robbers.” “sabo- 
teurs of communications and power equipment.” “kid- 


nappers. and “pornographers and carjackers.” 


In line with our trial features, we implemented mea- 
sures for the comprehensive control of public order in 
all links of our tnal work. We publicized our legal sys- 
tem through holding public trials. holding 1.039 public 
sentencing of all dimensions, in which over 12.97 mil- 
lion people were onlookers. Aimed at public order prob- 
lems discovered in our case handling. we made 3.010 
judicial suggestions to the concerned units and sectors. 
most of which were accepted. We brought our juve- 
nile court role into active play. educating. persuading. 
and rescuing inherently worthy youth We handled ac- 
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cording to law 24.989 cases of sentence reductions and 
releases on parole. The people's courts tried civil cases. 
economic disputes, and trifling criminal offenses, pub- 
licizing the legal system. raising the awareness of civil 
law [rights], and properly resolving 5.185 conflicts that 
might have intensified. In addition, the courts in all ar- 
eas also chose typical cases, publicizing them through 
diverse means such as the full use of proclamations and 
the news media to raise the public awareness of law. 
which prevented and reduced crime. 


II. Severely Cracking Down on Serious Economic 
Crime To Promote Anticorruption and Honest 
Administration 


As opposing corruption and promoting honest admin- 
istration is a life- and-death matter affecting the party 
and state. it is a crucial mission of the people's courts. 
In 1995, all Sichuan peoples courts continued to ad- 
here to the policy of “being firm and cautious to ensure 
accuracy.” emphasizing crackdown priorities and stress- 
ing the handling of major cases, in an all-out effort to 
try cases of economic crime. In 1995, we heard 4,086 
cases of economic crime, concluding 4.062. and recoup- 
ing economic losses for state collectives of 48.5151 mil- 
lion yuan. The courts at all levels chose typical cases. 
holding timely news conferences to reflect the party and 
government's anticorruption resolve and success, which 
intensified the anticorruption struggle. 


(1) We severely punished economic criminals, who 
undermined party and government prestige, to elim- 
inate corruption. All Sichuan people s courts made 
priorities of economic crimes committed by the leader- 
ship in administrative law enforcement organs, judicial 
organs, and economic management departments, hear- 
ing cases faster and imposing severe penalties. In 1995, 
we heard 2.685 cases of economic crimes such as em- 
bezzlement, misappropriation of funds, and bribetak- 
ing. up 7 percent from 1994, concluding 2,507 cases, 
up 9 percent. We sentenced l. 7 14 offenders, including 
29 officials above the county bureau level. The guilty 
county level officials included former Chengdu Trans- 
portation Bureau Director Shi Quanzhi and Party Com- 
mittee Secretary Leng Minghui. former Jianyang Mayor 
Wang Shanwu and Vice Mayor Qing Wencai. former 
Longchang Deputy County Executive Zheng Mingfu, 
former Chongging No. 2 Commercial Bureau Deputy 
Director Xia Weiming. and former Sichuan Oil Manage- 
ment Bureau. Southern Sichuan Mining District Party 
Committee Secretary Chen Guoming. The courts se- 
verely sanctioned in accordance with law these crimi- 
nals who exploited their authority for private ends. play 
ing a positive role in preserving the party and govern- 


ment image 
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(2) We severely punished criminals who embezzled 
huge amounts of state and collective assets, protect- 
ing state and collective interests. In 1995. we heard 
684 major cases involving embezzlement and bribery 
of over 10,000 yuan, misappropriation of more than 
$00,000 yuan in public funds. and fraud involving over 
million yuan. The people s courts punished merci- 
lessly criminals who rampantly embezzled state and 
collective assets. For instance, Zhang Rongjun, former 
general manager of the Beihai Jinquan Multipurpose 
Real Estate Development Corporation of the Panzhi- 
hua branch of the People’s Costruction Bank of China. 
embezzled state funds worth more than 4 million yuan, 
which was the largest case of embezzlement heard in 
Sichuan in recent years. 


And Ceng Yong, former director of the Baisha Savings 
Bank of the Jiangjin branch of the Industrial and 
Commercial Bank of China of embezzled negotiable 
securities worth over 600,000 yuan, then fled to escape 
punishment, and refused to confess even after being 
caught. As these two offenders committed serious 
crimes, they were both sentenced to death in accordance 
with the law. 


(3) We severely punished offenders who disrupted 
our economic order, preserving our socialist mar- 
ket order. The courts throughout Sichuan made it a 
priority to crack down on crime that disrupted our eco- 
nomic order, hearing in 1995 201 cases of profiteering, 
counterfeiting of Chinese currency, tax evasion and re- 
sistance, fake trademarks, and the forgery. theft. and 
resale of value-added tax invoices. As to the crimes of 
forging, stealing, and reselling value-added tax invoices, 
we persisted in cracking down promptly and severely 
in accordance with the law as soon as they appeared. 
For instance, Duan Sihua and Xu Gang resold value 
added tax invoices. Duan illegally sold five value-added 
tax invoices to Xu, making a consequent profit of over 
20,000 yuan. Then Xu colluded with someone else to 
resell them, making an illegal profit of 120,000 yuan, 
with the invoices resold by Duan and Xu being used by 
others for fraudulent reports worth 220 million yuan. 
which caused the state a tax loss of more than 30 mil- 
lion yuan. The court sentenced Xu Gang to death in 
accordance with law. In the subsequent review of his 
case, however, Xu had shown a willingness to inform 
as atonement and so his execution was stayed. Duan S. 
hua was sentenced to life imprisonment. So the courts 
sanctioned in accordance with the law criminals who 
disrupted our economic order, playing a positive role in 
safeguarding reform and protecting state interests. 


III. Vigorously Reconciling Economic, Civil, and 
Administrative Relations To Provide Legal Judicial 
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tion. In 1995, we heard 82.451 cases of economic dis- 
pute, up 10 percent from 1994, with the litigated amount 
reaching 6.2240255 billion yuan. up a net 1.39471 bil- 
lion yuan. The courts in all areas set a clear guiding 
ideology, adjusting their work order and replenishing 
their judicial ranks, to conduct economic trials better. 
In 1995, we concluded 74,869 cases of economic dis- 
putes, up 14.22 percent from 1994. We emphasized tri- 
als of cases related to intensified reform and expanded 
opening. 1) Through trying cases related to the con- 
version of enterprise operating forces, we promoted the 
establishment of a modern enterprise system. The courts 
throughout Sichuan made the good adjudication of cases 
such as large and medium state enterprise contract and 
leased operation, joint ventures, and bankruptcy their 
priority in service to our socialist market economy. In 
1995, we heard 3,703 such cases. concluding 3,008, in- 
cluding hearing 227 cases of enterprise bankruptcy. and 
concluding 120. 2) Through hearing cases related to our 
market economy order, we preserved a unified and open 
market order. In 1995, we heard 65,732 cases such as 


1994, with the lawsuit awards reaching 5.1984 billion 
yuan. Through trying such cases, the courts in all areas 
protected the legal nghts and interests of market play- 
ers and legitimate competition, while sanctioning ille- 
gal actions to preserve market order. For instance, the 
Chongqing Municipal Finance Center sued the Hubei 
International Trust and I-.vestment Corporation over a 
borrowing contract dispute. The plaintiff had loaned the 
defendant 20 million yuan n 1992 but. once the loan 
came due. the defendant had paid only some of the in- 
terest, still owing 29 million yuan in principal and in- 
terest, which had tied up the plaintiff's capital. bringing 
it to the verge of bankruptcy. Once the Sichuan Peo- 
ple s Higher Court received the case. clarifying that the 
defendant had loaned the money abroad at high inter- 
est and was refusing to pay its debt. it took resolute 
protection steps, first confiscating 19 million yuan. and 
then quickly alleviating the plaintiff's capital shortage 
and inability to operate by hearing the whole case and 
sentencing the defendant in accordance with the law 
to repay 29.74 millon yuan in principal and interest 
Whereupon the plaintiff presented the court with a silk 
banner commending it for its impartial law enforcement 
and resistance to flattery. So that case had a good so- 
cial impact. 3) We conscientiously heard cases involving 
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public frictions and reform problems, striving to pre- 
serve social stability. Since the beginning of 1995, with 
many new frictions and problems having arisen through- 
out Sichuan in the course of intensifying reform and 
@veioping a market economy. the courts in all areas 
have acted with a high sense of political responsibility 
to try cases painstakingly. For instance, 3,841 farmers in 
Santai County brought a joint action against the Santa 
County Seed Service Corp for compensation. The de- 
fendant in the case had repurchased in the fall of 1994 
8.5 tons of rapeseeds. which were sown without test- 
ing, causing losses to over 3,000 mu of farmland in 28 
townships, which had touched off appeals for help to 
the authorities by many farmers. So the Santai County 
Court promptly investigated and heard the case. sentenc- 
ing the defendant to pay | million yuan in damages to 
the plaintiffs, which protected the legitimate interests of 
the farmers, quelled the incident. and resolved the con- 
flict. 4) We impartially and effectively tried a number of 
cases of economic disputes involving foreigners and our 
Hong Kong. Macao, and Taiwan compatriots. In 1995, 
we heard 91 such cases, concluding 55. with the lau- 
suit awards reaching 97.9266 million yuan. The courts 
in all areas actively served Sichuan's general opening 
and development, protecting by law the legitimate rights 
and interests of Sichuan enterprises. while paying great 
attention to protecting according to the law the legiti- 
mate rights and interests of Sichuan enterpriges wholly 
or jointly owned by foreigners and Hong Kong. Macao, 
and Taiwan parties, providing impartial justice. For in- 
stance, in the cases of dispute by a certain Hong Kong 
firm with a Sichuan exploratory investment enterprise 
and with three Chengdu enterprises over improper ex- 
change settlement and joint operations. an impartial and 
timely adjudication of the cases would affect Sichuan 
opening to the outside world. business solicitation. and 
investment attraction. So the Sichuan People’s Higher 
Court held a public trial. passing down an impartial 
judgement in accordance with the lau. which protected 
the legitimate rights and interests of the plaintiff. while 
teaching the law to the defendants in the two cases, to 
good social effect. 


(2) We continued to maintain a good growth mo- 
mentum in our civil trial work. In 1995. we heard 
252,656 civil cases, concluding 236.230. up respectively 
from 1994 by 13 percent and 15.21 percent. The courts 
in all areas emphasized the adjudication of the follow- 
ing types of cases: I) Marriage and family [domestic] 
cases. In 1995, we heard 159.962 such cases, concluding 
152.754. including 133,909 divorce cases, or 87.66 per- 
cent of all domestic cases. In handling such cases. the 
courts adhered to the principle of freedom of marriage. 
protecting by law the legitimate mghts and interests of 
women and children. safeguarding our housing reform 
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policy, intensifying the indoctrination of litigants in so- 
cialist morality and legal institutions. and handing down 
objective | which promoted internal unity and 
public order. 2) Real estate and other real property cases. 
In gag heard 8,604 such cases. up 16.92 percent 
994. including 7.482 real estate cases, up 17.44 
As our real estate industry is growing faster. 
often arises in links such as land requisition, 
construction, and sales. Such cases are very 
related and complex, involving vital public in. 
So in ing such cases, the courts protected 
by law the legitimate rights and interests of litigants. 
while pays, attention to eliminating instability. which 
the steady growth of our real estate indus- 
try. 3) Intellectual property rights [IPR] and personal 
safety injury] cases. In 1995, we heard 32 IPR cases. 
In dealing with such cases, the courts insisted on the 
principles of helping to disseminate research achieve- 
ments and speeding up the utilization of scientific and 
technological [S&T] achievements, handling such cases 
conscientiously, which provided the judicial grounds for 
the commercialization of S&T achievements. 


(3) We made new advances in our administrative 
adjudication. In 1995, the courts throughout Sichuan 


took steps to legally protect the legitimate rights and 
interests of citizens, legal persons, and other organi. 


with law, conscientiously protecting the litigation rights 
{claims} of citizens, legal persons, and other organiza- 
tions. In 1995, the courts throughout Sichuan set up 
a sound system of investigating and prosecuting cases. 
hearing cases actively, which conscientiously protected 
the claims of litigants. In 1995, we heard 3.512 admin- 
istrative cases, concluding 3.212. up respectively from 
1994 by 33.48 percent and 75.9 percent. 2) We tried 
administrative cases according to law. conscientiously 


protecting the legitimate rights and interests of citizens. 
legal persons, and other organizations, and overseeing. 


maintaining. and supporting the legal administration of 


administrative organs. In 1995, the 3.212 administra: 
tive cases that we settled included 129 administrative 
cases such as taxation. business, pricing. and finance. 
up 81.69 percent from 1994; 972 public security cases 
such as public order, detention for investigation. and 
indoctrination through labor. up 67.58 percent: and 759 
administrative cases such as land, forestry. bankruptcy. 
and urban construction, up 75.69 percent. In handling 
such cases, the courts in all areas conscientiously imple- 
mented the legislative ams and principles of the admin 
istrative procedural law. insisting on enforcing the lau 
strictly. As to particular administrative actions of admin. 
istrative organs in violation of law. we handed down in 
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accordance with the law judgments against admunistra- 
live organs. But as to correct administrative actions by 
admunistrative organs, we provided firm suppori, pre- 
serving the authority of administrative organs. As to 
cases involving social stability. the courts tried them 
very carefully, not only focusing on keeping conflicts 
from intensifying and settling disputes, but also pay- 
ing attention to harmonizing the relations between “of- 
ficials” and the public. In 1995, we heard 536 cases in- 
volving peasant burdens, concluding 514. Through hear- 
ing such cases, we intensified our legal propaganda, in- 
doctrinating peasants to voluntary perform their legal 
duties and teaching administrative organs to administer 
conscientiously according to the law, which kept tight 
flesh-and-blood ties between the party and government 
and the people. 3) We made positive judicial sugges- 
tions, spurring administrative organs to improve their 
management. Of the administrative cases that we settled 
in 1995. court judgments supported the administrative 
decisions of administrative organs in $66 cases, or 17.62 
percent of the settled cases, with the plainuffs withdrew- 
ing the suits on their own for other dispositions in | 987 
cases, or 61.86 percent of the settled cases. and admin- 
istrative organs losing suits in 659 instances. or 20.25 
percent of the time. The courts in all areas paid attention 
to analyzing the causes of the loss of suits by admin- 
istrative organs. promptly making judicial suggestions 
to the pertinent departments on improving their work, 
which increased the social results of our case adjudica- 
thon 


IV. intensifying Judicial Oversight and Enforcing 
the Law Strictly To Raise Judicial Quality 


(1) We intensified our judicial oversight, ensuring 
impartial judgments. In 1005. through conscientiously 
investigating public letters, visits, and appeals. we 
further reinforced the oversight function of the higher 
courts over the lower ones. In 1995. we received 
196.733 visits from the public. dealing with 223.232 
letters. including 6. 140 cases in which liigant appeals 
resulted in the decision to institute reviews |retrials}]. We 
heard by law 17.505 reviews, in which cases the courts 
acted in line with the principle of mutual cooperation 
and mutual restraint with each attending to his own 
duties. being objective, redressing wrongs, and dealing 
with cases in accordance with law. In cases of suits 
by prosecution organs, due to unclear facts, incomplete 
evidence, or loopholes, we returned 3.211 cases for 
further investigation, handing down not guilty verdicts 
m 124 cases where no crimes had been committed 
and. in 1S7 cases of review complaints by prosecution 
organs. we rejected the complaints of prosecution organs 
withdrew them in 71 cases. with 47 sentences being 
changed In recent years. Sichuan courts have ted over 
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ion cases, up 15.78 percent from 1994. and 
ing 114,517 cases, for an implementation rate 


even being resisted violently in others, with 667 inci- 
dents occurring in 1995 of court marshals (responsible 
for executing all civil case decisions and criminal case 

isions concerning questions of property) being sur- 
rounded, obstructed, and even injured. 
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Kong Fansen and advanced models in the court system. 
teaching and encouraging our large numbers of judicial 
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personnel 10 strive to become qualified people s judges. 
emphasizing ideals, considering the overall situation, 
comparing contributions. and being loyal to the people 
judicial cause, in an effort to fulfill all judicial duties. 
2) We intensified our professional training. The courts 
throughout Sichuan acted in line with the demands of 
judicial law on judicial quality. giving prominence to 
officer training classes. While continuing to emphasize 
in 1995 academic credentials training at our Profes- 
sional College” of court law, we organized 700 police 
officers to take part in a training class to study new laws. 
We also held a masters research class for on-the-job of- 
ficers enrolled in the Applied Law College s Science 
Promotion Program at Southwestern University of Pol- 
itics and Law, to train a group of professional judges 
with high academic credentials and cross specialties. 3) 
We reinforced our anticorruption establishment, estab- 
lishing 2 good :mage for our judges. All Sichuan courts 
strictly enforced all pertinent anticorruption provisions 
of the Central Discipline Commission, the Sichuan Dis- 
cipline Commission, and the Supreme Court. We also 
acted in line with Sichuan court realities to set forth 
the “five” prohibitions for court police officers. Aimed 
a existing problems in the ranks, we indoctrinated and 
rectified our whole police force in the areas of ideol- 
ogy. style, and discipline. As to the few who violated 
law and discipline, we dealt with them firmly and se- 
verely. The courts at all levels combined indoctrination, 
rectification, and encouragement of healthy trends with 
rewards for advanced models. commending and publi- 
cizing advanced collectives and model individuals for 
impartial law enforcement and honest administration. 
The Sichuan People’s Higher Court launched a cam- 
paign throughout Sichuan courts to select and commend 
“the ten best judges,” as well as organizing a tour and 
report by a provincial advanced worker model achieve 
ment factfinding group, which advanced our corps build- 


In 1995, while our courts made new advances on all 
fronts, we remain subject to certain weak links and 
problems. Those are mainly that: With our ever heavier 
judicial mission on socialist market economy terms, 
particularly the steady appearance of new types of cases. 
our judicial might and quality are unsuited to the ever 
more demanding mission. A few cases of poor quality 
and untimely trials still exist, with a few officials in 
particular violating discipline and professional ethics 
by conducting “connections” and “favoritism” cases. 
and some even going so far as to bend the law for 
private benefit. taking bribes and committing crimes. 
which affects judicial impartiality and undermines our 
judicial image. There is still a quite glaring problem 
of “difficulty in executing sentences,” with our case 
funding inadequate, and our material equipment poor 
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Fellow delegates: As 1995 is the first year of Chinas 
Ninth Five-Year Plan and long-range goals forthe year 
2010, reform, development. and stability are all very 
difficult missions. So all Sichuan courts need to adhere 
to the theoretical guidance of Comrade Deng Xiaoping 
on building socialism with distinct Chinese character- 
istics, persisting in the party s basic line and the fun- 
damental policies of “seizing opportunities, intensify- 
ing reform. opening up wider. promoung development. 
and preserving stability,” in an all out effort to improve 
our judicial work. We need to continue to launch cam- 
paigns to severely crack down on serious crimes and 
economic offenses, going all out to preserve social sta- 
bility. advancing the anticorruption struggle. and more 
forcefully reconciling economic. civil. and administra- 
tive relations. We need to speed up our reform. opening. 
economic development, and social advances, emphasiz- 
ing our own establishment. enforcing the law strictly, 
and bringing our judicial functions into full play. to 
make a new contribution in providing forceful judicial 
support and legal service to Sichuan’s achievement of 
the Ninth Five-Year Plan and the long-range goals for 
the year 2010. 
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[Article by reporter Hui Wanyu (1920 3834 3768) 


{[FBIS Translated Excerpt} On 22 April the office of 
XIZANG RIBAO held a forum in Chengdu to solemnly 
celebrate the 40th anniversary of the inauguration of 
XIZANG RIBAO. 


The forum was held amid a warm atmosphere of unity 
and compassion. Veteran leaders. veteran comrades. 
and veteran fighters were reacquainted after not seeing 
each other for many years. With heartfelt sentiment, 
participants grected one another. talked about their 
friendly relations, and recalled the hard work in running 
the paper in the past years on the rooftop of the world 
with great excitement. 


Chen Kusyuan, secretary of the regional party commit- 
tee. Gyamco, executive vice chairman of the regional 
government, and Qun Jue. deputy head of the propa- 
ganda department of the regional party committee. at- 
tended the forum. 

Former leading members of XIZANG RIBAO including 
Li Wenshan, chairman of the Hebei Provincial Com- 
mittee of the Chinese People's Political Consultative 
Conference, Fang Shixin and Yin Rui. former chief ed- 
tors of XIZANG RIBAO. Zhang Guangze. Fang Kang. 
Yue Ping. Hao hucheng. Wang Jian. La Zhen. and Han 
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Yong. former deputy chief editors of XIZANG RIBAO: 
Guo Xinke: Xi Pinghe: as well as former editors who 
have been transferred to other jobs in Chengdu, retired 
editors and reporters, and retired workers, totalling more 
than 140 people attended the forum. 


Comrade Chen Kuiyuan made a speech at the meeting. 
On behalf of the regional party committee, he extended 
warm congratulations to XIZANG RIBAO on its 40th 
founding anniversary. He said: XIZANG RIBAO has 
gone through 40 years of brilliant history. With the hard 
efforts of veteran comrades, the paper has developed 
constantly and has made great contributions to revolu- 
tion and construction in Tibet. Being a party paper. it 
has played the role of disseminating the voices of the 
party. In the wake of the development of construction 
and other work in Tibet, XIZANG RIBAO will become 
an even better paper in the future. In conclusion, he 
wished success for the paper and prosperity and hap- 
piness of people of various nationalities of the mother- 
land! 


Comrade Gyamco also spoke at the meeting. He said: 
Owing to my work, I have known many veteran com- 
rades who are here today to celebrate the 40th anniver- 
sary of XIZANG RIBAO. Like you. | am also very 
happy. XIZANG RIBAO has played a positive role in 
pub zing the stable situation, economic development. 
and achievements in reform, opening up. and the so- 
cialist modernization drive. | wish to extend my warm 
congratulations to the paper for its great achievements 
during the past 40 years. I also hope that the paper will 
be even better in the future [passage omitted] 


North Region 


*PRC: Hebei Issues Family Planning Regulations 
96CM0245A Shijiazhuang HE / RIBAO in Chinese 
22 Feb 96 p2 


Detailed Rules for the Implementation of Regulaticas 
Concerning Family Planning in Hebe: Province 


FBIS Translated Text] Chapter I. General Provisions 


Article 1. These Detailed Rules are formulated in 
accordance with the “Regulations Concerning Family 
Planning in HC ei Province.” 


Article 2. The state protects citizens’ legitimate rights 
and interests, and supervises and urges citizens to con- 
scientiously fulfill their obligations in family planning 


Articte 3. Couples of child-bearing age should give 
birth to children in accordance to the provisions of the 
“Regulations” and these Detailed Rules. and carry out 
birth control measures under the guidance of the local 


family planning department 
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Chapter II. Administration 


Article 4. The family planning departments at various 
levels are specifically responsible for the implementa- 
tion of the “Regulations” and these Detailed Rules under 
the leadership of the people s government at the corre- 


sponding level. 


The department family planning department at the 
higher level is authorized to change or annul the 
decision made by the family planning department at the 
lower level, which violates the “Regulations” and these 
Detailed Rules. The department at the higher level is 
also authorized to suggest that a department for family 
planning at the same level change or annul the decision 
made by the people s government at the lower level. 
which violates the “Regulations” and these Detailed 
Rules. 


Article S. The responsible person of the family planning 
department at the township level (including township, 
nationality township. town, and urban neighborhood 
office; same below) should at least have a number two 
man at and above the township level. 


Article 6. The villagers committee must appoint a 
specific vice chairman to take care of family planning 
work. Each village should set up several teams of child- 
bearing age women with team leaders held responsible 
for doing family planning work and providing services 
for one’s own team. 


The team leader of child-bearing age women shall enjoy 
a subsidy for loss of working time. The specific amount 
of such subsidy shall be determined by the people's 
government at the township level according to the level 
of economic development in the village and the amount 
of work done by the team leader. 


Article 7. On the basis of needs. each institution. 
nonprofit organization or unit units should set up a 
family planning office or assign a person or persons 
to take care of family planning work on a full (or part- 
time) basis and under the guidance of the local family 


planning department. 


On the basis of needs, each enterprise shall make its 
own decision to set up its own facilities and assign its 
own personnel for family planning under the guidance 
of the local family planning department. 


Article 8. The specific amount of job subsidies for 
personnel working for the family planning department 
at and below the county level (including county. au- 
tonomous county, county-level city. and city divided 
into districts: same below) and for full · time family plan- 
ning workers and staff members in various institutions, 
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enterprises, and nonprofit organizations should be deter- 
mined by the people’s government at the county level. 


Article 9. The people s governments at various levels 
must adhere to the following principle in formulating 
their mid- and long-range plans on population and the 
annual plan for population growth: 


(1) The target line set by the peoples government at 
the higher level for population control should not be 
overrun. 


(2) Plans must be made on the basis of the number of 
women of child-bearing age who have met the child- 
bearing conditions set by the “Regulations. 


Article 10. The people s governments at various levels 
should establish a responsibility system for compiling 
statistical data for family planning. Making false reports 
or concealing facts is strictly prohibited. 


Article 11. The people s governments at various levels 
should make payments and raise funds for family 
planning in full amount and within the time limit set by 
the provincial government. Funds earmarked for family 
planning should only be used for this purpose. No unit 
or individual is allowed to borrow or divert such funds 
for other uses. 


Chapter III. Childbirth 


Article 12. The provisions in Item 4 of Article 14 in 
the “Regulations” are not applicable to persons with 
disability ca ed by unlawful activities. The provisions 
in Items 9, 10, 11, and 12 are not applicable to any 
woman married to someone of a nonfarming household. 


Article 13. The "“one-child” mentioned in Item 3 in 
Article 14 of the “Regulations” includes the only child 
who is legally adopted. 


Any child who has a brother or sister of the same mother 
but different father, or of the same father but different 
mother cannot be regarded as the only child. 


Article 14. When more than two men marry girls of 
the same childless family in rural areas. and live with 
the family after marriage, the provisions in Item 12 of 
Article 14 of the “Regulations” are only applicable to 
one couple only. 


Article 15. When a couple meets more than two 
conditions in Article 14 of the “Regulations”. the couple 
may only enjoy the social childcare program under one 
condition. 


Article 16. Fees collected for the childcare program to 
take care second childbirths should be used: 


S report may contain copynghted material Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI1-96-095 
15 May 1996 


(1) As rewards or old-age insurance to rural one-child 
parents or parents who have volunteered to be sterilized 
after having two girls of planned birth. 


(2) As rewards to any couple that has volunteered to 
have no more children, although they are allowed to 
have a second child according to the provisions of 
Article 14 of the regulations. 


Article 17. Children born under the following circum- 
stances are considered children of planned birth: 


(1) Any couple that has already received a legal 
“marriage license.” 


(2) Any couple that has already received a legal 
“Certificate of Childbirth.” 


(3) The actual date of childbirth is not less than six 
months from the date of issuance of the “Certificate of 
Childbirth.” 

Article 18. A couple must submit a joint application, 
if they decide to have a child. The family planning 
department shall collectively examine and approve the 
application in accordance with the provisions of the 
“regulations,” and make public the results on a poster. 
It must accept the supervision of the masses. 


Article 19. When a couple submits a request to have a 
second child, and either the husband or the wife is a state 
functionary, their request is subject to the examination 
and approval of the city (prefectural) family planning 


department. 


Article 20. After receiving the “Certificate of Child- 
birth,” any couple that has not given birth to any child 
within the planning year should go to the certificate- 
issuing institution before the end of the year to go 
through the formalities to put them in the childbirth plan 
for the next year. 


Article 21. The contract for family planning signed 
between the unit in managing child-bearing age couples 
and any couple of child-bearing age is protected by law. 


Chapter IV. Birth Control 


Article 22. Couples of child-bearing age in the follow- 
ing categories shall implement birth control measures: 


(1) A couple who already has one child. With the 
exception of those who suffer from contraindication. the 
wife should use an intrauterine device. 


(2) When a couple already has two or more children. 
and the wife has not completed her 40th birthday. one 
spouse must undergo surgery to ligate the fallopian tube 
(or the vas deferens) 
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(3) When the wife gives birth to twins, she may use an 
intrauterine contraceptive device first, and then undergo 
the surgery to ligate her fallopian tube when the children 
are four years old. 


(4) When a childless woman remarries, she shall use 
intrauterine contraceptive device after receiving benefits 
from the childcare program according to the provisions 
of Article 14 of the “Regulations.” 


Article 23. A married woman of child-bearing age must 
accept monthly visits and quarterly general survey as 
specified by the provision. Specific measures shall be 
worked out by the provincial family planning depart- 
ment. 


Article 24. Free contraceptives and contraceptive de- 
vices shall be provided to married couples of child- 
bearing age (with the exception of transient population). 


Planned family departments should coordinate with 
the relevant departments to strengthen control and 
Supervision over the market for contraceptives and 
contraceptive devices. 


Article 25. Any individual who takes no birth control 
measures as specified by the “Regulations” and these 
Detailed Rules and has a unplanned pregnancy. is re- 
sponsible for paying the fees for any remedial operation 
needed. 


Article 26. With the approval of the county-level family 
planning department, any couple whose child dies young 
after the couple has undergone a vasoligation (or tubal 
ligation) operation, and who has met the requirements 
for the program for childcare in accordance with the 
provisions of Article 14 of the “Regulations” may have 
his vas deferens or her fallopian tube reconnected at 
any competent medical unit or family planning service 
station. The expenses shall be paid from the family 
planning operating expenses. 


Article 27. Specific measures to provide free medical 
treatments to anyone who suffers from any complication 
as a result of a contraceptive operation shall be formu- 
lated by the provincial family planning department. 


Individuals are personally responsible for paying any 
self-employed medical practitioner who performs a 
contraceptive operation on them or any operation to 
restore one s childbirth capability. 


Any medical accident caused by an operation for 
family planning shall be handled in accordance with 
the provisions of the “Procedures for Handling Medical 
Accidents” promulgated by the State Council and the 
“Detail Rules for the Implementation of the Procedures 
for Handling Medical Accidents in Hebe: Province 
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Rewards 


Article 28. If an employing unit has actual difficulties 
because of work load in giving wedding or maternity 
leaves to workers who advocate late marriage and late 
childbirth and wish to take out the “Certificate for 
Honored One-Child Parents,” may issue them bonuses 
based on the length of the wedding or maternity leaves 
in accordance with the relevant state provisions. 


Article 29. Those who fall into the following categories 
shall be issued “Certificates for Honored One-Child 
Parents” and enjoy the privileges given to families of 
one-child parents in accordance with the “Regulations,” 
if a joint application is filed by the husband and wite 
with the verifications from the units where they work, 
and examined and approved by the family planning 
department of the township where the wife's permanent 
residence is registered. 


(1) The couple has just one planned child. 


(2) The couple volunteers to have no child. even if they 
are allowed to have a second child according to the 
“Regulations.” 


(3) The couple has two planned children, and one of 
them has died young before he or she is seven years 
old. 


Article 30. Couples of the following categories are 
issued “Certificates for Honored One-Child Parents” but 
they shall only enjoy privileges for one-child families 
with the exception of bonuses: 


(1) A couple with only one child who has already 
completed his or her 18th birthday. 


(2) A couple who has only one legally adopted son or 
daughter. 


Article 31. Any couple whose first child is a twin enjoys 
no privileges given to an one-child family. 


Article 32. If the couple that enjoys the privileges given 
to an one-child family divorces or loses one spouse, he 
or she may continue to enjoy the original preferential 
treatment before he or she remarnes. He or she may also 
continue to enjoy the original preferential treatment if 
he or she remains childless after the remarriage. 


Article 33. When a couple that enjoys the privileges 
given to an one-child family. and meets the requirement 
to have a second child as specified in the “Regulations” 
must return their “Certificate for Honored One-Child 
Parents and stop enjoying the privileges given to an 
one-child family when they decide to have another child. 
If a couple who enjoys the privileges given to an one- 


child family has an unplanned childbirth or illegal'y 
adopts a child. they must return all the rewards received 
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in addition to what they must do as specified in the 
previous paragraph. 


Article 34. Any couple who is allowed to have a 
second child in accordance with the provisions of the 
“Regulations,” but volunteers not to give birth to another 
one shall be commended by the local county-level 
family planning department and given a one-time bonus 
not less than 500 yuan. 


Article 35. The sources of bonuses to one-child parents 
are as follows: 


(1) Bonuses to workers of state-owned and collective 
enterprises shall be included and paid from the welfare 
fund of the enterprise or its portion of profits retained 
for its own use. When the enterprise actually experi- 
ences difficulties in paying such bonuses, it may make 
up the deficiency by using its business management ex- 
penses with the approval of the economic and financial 
department. 


(2) Bonuses to workers of organs, institutions and units 
shall be included and paid from workers’ welfare fund. 
When they actually experience difficulties in paying 
such bonuses, they may make up the deficiency by using 
funds or operation expenses of other organs. 


(3) When one spouse of a couple is an unemployed 
urban resident, while the other one is a worker listed 
in Items (1) and (2) of this article, bonuses given the 
couple are to be paid from the unit where one spouse 1s 
working. 


(4) When both husband and wife of a couple are unem- 
ployed urban residents, or one spouse is an unemployed 
urban resident while the other one is a peasant, bonuses 
given the couple are to be included and paid from the 
family planning operation expenses of the township or 
urban neighborhood office. 


(5) Bonuses to any worker of a private enterprise should 
be paid by the proprietor of the private enterprise. 


Article 36. Rewards to rural one-child parents should 
be given in accordance with the “Preferential Measures 
for Rural Family Planning in Hebei Province.” 


Chapter VI. Penalties 


Article 37. A Letter of Decision must be issued before 
any fee for unplanned childbirth can be collected. 
The fee must be collected by a group of two or 
more functionaries with a standardized Administrative 
Law Enforcement Certificate issued by the provincial 
government. After the fee is collected. the functionaries 
must give the person who pays the fee a standardized 
receipt printed by the provincial financial department. 
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Article 38. In one of the following circumstances. the 
couple who is asked to pay fee for their unplanned 
childbirth has the right to refuse payment: 


(1) No Letter of Decision has been received, or the 
amount to be paid is not the same as shown on the 
letter of decision. 


(2) The functionaries who come to collect the fee de- 
Cline to show any standardized Administrative Law En- 
forcement Certificate issued by the provincial govern- 


(3) There is no standardized receipt printed by the 
provincial financial department. 

Article 39. When the payer is really unable to make 
one single payment of the fee for unplanned childbirth, 
he or she may make the payment by installments with 
the approval of the family planning department of 
the township where his or her residence is 
registered. However, he or she must finish all payments 
within a period of two years. 


Article 40. The family planning department should is- 
sue a “Certificate of Final Conclusion for Unplanned 
Childbirth” to the couple who has paid the fee for un- 
planned childbirth in full, taken birth control measures. 
and accepted the administrative sanction in accordance 
Article 41. In accordance with the provisions of Article 
29 of the “Regulations.” fees to be collected from 
any proprietor of a private-owned enterprise or self- 
employed worker for giving unplanned birth to a second 
child should not be lower than 2.5 times of last year's 
per-capita income in the city or township where the 
business is located. 

Article 42. The couple who has a first unplanned child 
shall pay an one-time fee for unplanned childbirth as 
follows: 


(1) A fee equivalent to nine-months personal income 
shall be levied on any couple who has a child without 
& proper marriage registration. although both husband 
and wife have reached the legal age for marriage. 


(2) A fee equivalent to two-months personal income 
shall be levied on any legally married couple who has 
a child without a “Certificate for Childbirth.” 

(3) A fee equivalent to one-month personal income shall 
be levied on any couple that gives birth to a child in 
less than six months since they have been issued the 
“Certificate for Childbirth.” 

Article 43. For any couple whose unplanned child has 
died young or who once again has another unplanned 
child after putting their first unplanned child to adoption. 
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the number of unplanned children should be counted 
accumulatively. 


When a remarried couple has an unplanned child, the 
total number of children born should be calculated 
accumulatively on the basis of the spouse who has more 
children. 


Article 44. Any couple who has an unplanned child is 
not permitted to request a reduction or an exemption 
of the fee or a waive of the administrative disciplinary 
action taken against them for having an unplanned child 
with excuses such as divorce. bereft of spouse, or child's 
death, or on the ground that someone else has adopted 
their child. 


Article 45. The wife of a couple who has already 
adopted a contraceptive measure in accordance with the 
provisions, but becomes pregnant outside the plan be- 
cause of the ineffectiveness of the measure taken, shall 
take the initiative to report to the family planning de- 
partment concerned within 45 days of the pregnancy, 
and request to undergo a remedial operation. If no re- 
medial operation can be performed on her because of 
contraindication with the verification from a designated 
family planning service station at or above the county 
level, she may give birth to the child after paying an un- 
planned childbirth fee equivalent to the amount of fee 
for the program to take care unplanned second children 
in the same locality. However. no administrative disci- 
plinary action shall be taken against the couple. 


Article 46. A fine equivalent to 0.5 percent of the annual 
administrative fund or the total amount of the annual 
after-tax profits to be kept by any unit shall be levied 
on any institution, organization, enterprise or unit for 
each case of unplanned childbirth reported there. If this 
amount falls below 500 yuan. a fine of 500 yuan should 
be paid. If this amount exceeds 10,000 yuan, a fine of 
10,000 should be paid. 


A fine of 500 yuan shall be levied on any village for 
each case of unplanned childbirth reported there. 


The fine on village- and township-run enterprises. in- 
stitutions or units shall be determined and executed by 
the township-level family planning department. The fine 
on organizations and institutions, and those enterprises. 
nonprofit organizations and units run by the authorities 
at and above the county level shall be determined and 
executed by the county-level family planning depan- 
ment. 


Article 47. A fine shall be imposed on any unit or 
individual under the following circumstances: 


without 
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(1) A fine between 100 yuan and 200 yuan shall be 
imposed on anyone who prevents any citizen from 
implementing any family planning program. 

(2) A fine between 5 yuan and 20 yuan for each day of 
deferment shall be imposed on anyone who turns down 
the quarterly general survey without a good reason. 


(3) A fine between 10 yuan and 40 yuan for each day of 
deferment shall be imposed on anyone who refuses to 
implement the family planning program and adopt any 
remedial measure according to the provisions. 


(4) All illicit gains of anyone who provides a woman 
expecting unplanned childbirth with a hiding place: or 
privately operates on her to hasten parturition, induce 
labor, or perform a cesarean section will be confiscated. 
A fine between 500 yuan and 3,000 yuan shall be 
imposed for each case of offense. 


Article 48. When a fee is levied in accordance with 
Article 29 of the “Regulations” and an administrative 
penalty is imposed in accordance with the Article 33 of 
the “Regulations” and Article 47 of these Detailed Rules 
for unplanned childbirth, the unit to which the person 
concerned belongs shall put down its written comments 
on how the case has been handled, and report to the local 
prefectural and township family planning department 
for decision and execution. Administrative disciplinary 
actions shall be taken against anyone who recklessly 
inflates the targets for family planning. The decision 
in this connection shall be made and executed by the 
family planning department at the higher level. The unit 
and the relevant departments in the locality where the 
couple with unplanned childbirth resides should help 
execute such decision. 


Article 49. Administrative disciplinary actions shall be 
taken against those who have violated the provisions 
of the “Regulations.” The decision in this connection 
should be decided and executed by the unit where the 
person concerned is working, the authorities concerned, 
or the supervisory department at the higher level. 
Article 50. Fees levied for unplanned childbirths shall 
be managed and used in accordance with e Provi- 
sions for Management of Fees Levied for Unplanned 
Childbirths in Hebei Province.” 

Supplementary Rules 

Article $1. The terms above and “below” mentioned 
in these “Detailed Rules” include the original level or 
figure. 

Article $2. The standardized “Certificate for Childbirth” 
is to be printed by the provincial family planning 
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Article 53. The measures for implementation formu- 
lated vy the people’s governments of various cities. 
counties and autonomous counties in accordance with 
the “Regulations” and the present Detailed Rules shall 
be implemented after they are examined and approved 
by the people s government (or prefectural administra- 
tive office) at the higher level. and they are to be re- 
ported to the provincial family planning department for 
the record. 


Article 54. The Hebei Provincial Family Planning 
Committee is responsible for the interpretation of the 
present Detailed Rules. 


Article 55. The current Detailed Rules go into effect 
from the day of promulgation. The “Detailed Rules for 
the Implementation of Regulations Concerning Family 
Planning in Hebei Province” promulgated on 28 August 
1989 shall be abrogated at the same time. 


PRC: Tianjin Promotes Development of Local 
Bonded Zone 
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FBIS Transcribed Text] Tianjin, May | (XINHUA) — 
Tiajin, north China's port city, has slac' land- use fees 
by half for enterprises in the city’s Bonded Zone within 
the coming five years. The aim is to make the zone equal 
to taxation levels in coastal Special Economic Zones. 


The city also wants to lower the one s land price to 
make it the lowest among the country’s bonded zones 


Meanwhile, the Customs Department will set up a 
branch in the Tianjin zone where local enterprises can 
complete reporting their exports and imports at the 
same time through an electronic data interchange(EDI) 
service. 


These are some new measures taken by local govern- 
ment which is focusing efforts on building the city into 
an international free port. and attracting more foreign 
investment. 


The city will provide preferential policies to encourage 
foreign investors to develop manufacturing industries 
within the zone. 


A container delivery center supervised by local customs 
1s taking shape. aiming to develop entrepot trading 
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Taiwan: PRC Formulates 4 Plans Dependent on 
Li’s Speech 

OW1/405120996 Taipei LIEN-HO PAO in Chinese 
7 May 96 / 


[Dispatch by special reporter Wang Yu- Yan (3769 3768 
3601) from Beijing on 6 May: “Chinese Communists 
Have Formulated Four Plans Concerning Taiwan and 
Will Choose One of Them for Implementation” } 


{[FBIS Translated Text] Chinese Communists have al- 
teady made four plans regarding Taiwan. One of these 
plans will be adopted for implementation after Presi- 
dent Li Teng-hui's cross-strait policy is announced o1 
20 May when he deliver his inauguration speech. The 
contents of these plans were relayed in a document form 
to lower authorities as a keynote of their policy toward 
Taiwan. 


According to authoritative sources in Beijing, these four 
plans are as follows: |. To carry out a “protracted 
confrontation [chi jiu kang zhan 2170 0036 2123 
2069]." So long as Taiwan is not an independent 
state. the two sides can develop on their own. The 
longer time passes, the fewer advantages Taiwan will 
have. In the end, Taiwan will get together with [kao 
xiang 7237 0686] the mainland. 2. To continue to 
exert pressure. including military. on Taiwan. Being 
under pressure, people in Taiwan will in turn exert 
pressure on the Taiwan authorities. 3. To take some 
proper and concrete actions to launch a “non-peace and 
non-war drive against Taiwan. 4. If Taiwan carries 
out “Taiwan independence” or adopts the policy of 
secking reunification in name and independence in 
deed, showing an extremely evident trend of “Taiwan 
independence,” then Communist troops will “protect 
Taiwan with force.” 


In coordination with the implementation of their politi- 
cal plans, the Chinese Communists will strive to block- 
ade Taiwan's international space. In the military aspect. 
they will increase advanced weaponry. In the economic 
aspect, they will focus on improving their investment 
environment for Taiwan businessmen and strive to for- 
mulate as soon as possible the “Regulations Concerning 
the Protection of the Investment of Taiwan Compatri- 
ots.” 


The first three of these plans can be applied in a situa- 
tion in which Taiwan 1s not seeking independence. but 
both sides are not able to make a breakthrough in the 
cross-strait deadlock. If Taiwan cannot clearly establish 
its “one China principle. Chinese Communists, in add- 
tion to imposing a comprehensive diplomatic blockade 
against Taiwan. will temporarily put aside the reunth- 
cation issue and develop the economy with an allout 
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effort. Chinese Communists hold that they have advan- 
tages in the cross-strait competition. In 10 to 15 years, 
the Taiwan issue will not cause any problem. If Tai- 
wan continues to carry out its “pragmatic diplomacy” 
and promote “two Chinas” in the international arena, 
the Chinese Communists will strengthen their pressure 
against Taiwan. The informed sources said: Taiwan's 
economy was evidently affected by military maneuvers 
launched by Chinese Communists since last year. Eco- 
nomic recession alone will make Taiwan unable to carry 
out its Asia-Pacific business operation hub plan if it is 
under Chinese Communists’ pressure for a long period 
of time. If the Taiwan authorities skirt along the border- 
line of Taiwan independence by playing edge ball” 
[da ca bian qiu 2092 2361 6708 3808], the Chinese 
Communists will consider carrying out the "non-peace 
and non-war drive against Taiwan. For example. they 
will requisition 10,000 fishing boats from the mainland’ s 
coastal areas, each manned with 50 fishermen, to fre- 
quently “fish” on Taiwan's coastal waters. 


The informed sources emphatically said: Among these 
four plans, the last one — to protect Taiwan with force 
— is a last resort to be taken only under a circumstance 
where no other alternative is left. 


High-ranking Chinese Communists have taken the fol- 
lowing scenario into consideration: Taking force against 
Taiwan will bring about extremely great damage. It is 
useless to take Taiwan by force without winning the 
hearts of the Taiwan people. Therefore, both sides will 
not resort to force so long as Taiwan does not seek in- 
dependence. 


The informed sources said: All Taiwan-related depart- 
ments have been ordered by the central authorities of 
Chinese Communists not to make any statement on 
cross-strait relations. They should carry out all their 
work strictly in accordance with the policy of the central 
authorities. Meanwhile, the approval of all applications 
for the visits of Taiwan groups to the mainland or for 
performances in Taiwan by groups from the mainland at 
the invitation of Taiwan are temporarily suspended. If 
President Li's inauguration speech is not acceptable to 
the mainland, the Chinese Communists will limit cross- 
strait exchanges. The authoritative sources pointed out: 
High-ranking Chinese Communists are extremely con- 
cerned about President Li's inauguration speech. They 
entertain great expectations of the speech. If the content 
of the speech really shows good will toward cross-strait 
ties, rather than being unrealistic or empty talk. there 
will be a neu vista (lu an hua ming 2692 2542 5363 
2494] for cross-strait relations.” 
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Taiwan: Nation Representatives To Attend Li’s 
Inauguration 


OW1405234196 (internet) Taiwan Central News 
Agency WWW in English 1444 GMT 14 May 96 


[By Debbie Kuo] 


{FBIS Transcribed Text] Taipei, May 14 (CNA) — 
A record-high number of foreign heads of state. vice 
presidents. prime ministers, and ministers are confirmed 
to attend President Li Teng - hui s inauguration on May 
20, a Ministry of Foreign Affairs (MOFA) official said 


Tuesday. 


Twenty- four friendly nations are dispatching special 
missions to Taipei to attend the inauguration. Among 
them, nine will be led by heads of state, according 
to Larry Wang. director of the MOFA’s Protocol 


Department. 
The nine heads of state include President Jose Maria 


Figueres of Costa Rica, President Violeta Barrios de 
Chamorro of Nicaragua, President Blaise Compaore 


of Burkina Faso, President Joao Bernardo Vieira of 


Guinea-Bissau, President Crispin Sorhaindo of Do- 
minica, King Mswati Ill of Swaziland, President Don 
Alvaro Arzu of Guatemala, President Lagumot Harris 
of Nauru, and Governor General Orville Alton Turn- 
quest of the Bahamas. 


The leaders will be met by military salutes when they 
arrive on May 18 and 19. Wang noted. 


Sixteen countries that do not maintain formal diplomatic 
ties with the ROC will send delegations to the inaugu- 
ration, bringing the total number of visiting foreign dig- 
nitaries to 300, Wang said. 


President Kuniwo Nakamura of Palau. which maintains 
close but unofficial ties with Taiwan, will also lead a 
special mission to the inauguration. During his stay. 
Nakamura will officiate at a ceremony opening the 
Honorary Consulate of Palau in Taipei. 


Taiwan: President Not To Choose Cabinet ‘Until 
After’ 1 Jun 

OW! 405145896 (Internet) Taiwan Central News 
Agency WWW in English 1453 GMT 14 May 96 


By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, May 14 (CNA) — 
President Li Teng-hui said Tuesday [14 May] that he 
will not choose a new Premier and new Cabinet until 
after June |. 


Li said he needs some time to ponder the selection and 
to hear “second opinions” before he comes to a final 
decision. The new Cabinet, he said. will be expected 
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to cope effectively with the rapidly changing situations 
both at home and abroad after the ROC sI Republic of 
China's] landmark presidential election. 


Addressing a dinner hosted by the KMT Policy Coordi- 
nation Committee, Li said he has encountered a Kalei- 
doscope of media reports, some even quoted author- 
itative sources over the past few days predicting the 
Cabinet reshuffle. “But there is only one truth,” he said. 
“The truth is that no decision has yet been made 


No even the heavyweights present at this evening's 
dinner know anything about the new Cabinet,” Li added. 


Li said the selection of the new Cabinet will have to be 
considered carefully so that i! can meet the challenges 
of a new political evolution, new social environment, 
and new public expectations in the wake of Taiwan's 
historic first popular presidential election. 


Li pointed out that in the past, once an individual was 
named to be a politically-appointed official, his status 
was expected to last almost his entire life. The situation 
is different now,” he said. 


He stressed that he will have great expectations of the 
new Premier and Cabinet members. 


Taiwan: KMT on Separate Interpretation of ‘One 
China’ 

OW1!1405142096 Taipei CHUNG-YANG JIH-PAO 

in Chinese 7 May 96 p 2 


[By Meng long-hua. Taipei] 


FBIS Translated Text] The Chinese Kuomintang Cen- 
tral Committee s Guiding Group on Mainland Affairs 
{GGMA| held its 36th meeting yesterday, during which 
participants urged the mainland authorities to seek bet- 
ter understanding of the actual conditions in Taiwan, 
Penghu, Kinmen, and Matsu, particularly views ex 
pressed by this diverse, open society; that consulta- 
tions should replace confrontation in cross-strait rela- 
tions; and that normal cross-strait consultation channel 
should be resumed as early as possible with emphasis 
on economic, trade, and cultural exchanges. 


The GGMA also expressed the hope that both sides 
should reserve room for interpreting the definition of 
“one China.“ and that the completion of presidential 
elections in Taiwan should. in particular, be taken as an 
opportunity to reactivate cross-strait relations, instead of 
keeping on “passing the ball around” to add difficulties 
in breaking the stalemate. 


The GGMA meeting. the first of its kind since its 
last sitting in April last year, was held at the KMT 
Central Committee office yesterday. with Lien Chan 
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presiding in his capacity as organizer. Four reports were 
presented respectively by Kao Kung-lian. vice chairman 
of the Executive Yuan's Mainland Affairs Council 
{MAC}; Ma Li-sui, deputy director of the National 
Security Bureau; Hu Chia-chi, director of the Military 
Intelligence Bureau; and Huang Yao-i, chairman of the 
KMT Mainland Affairs Committee. 


It has been learned that, in his verbal addition to Ma Li- 
sui's report, Hu Chia-chi said that as the Chinese Com- 
munists persist in stepping up armaments and training. 
our side must closely monitor the mainland situation 
without provoking them. A press release prepared by 
the GGMA was not released, so KMT spokesman Jian 
Han-sheng, chairman of the Central Cultural Working 
Committee. offered an oral explanation to reporters af- 
ter the meeting. 


The MAC report said that while the Chinese Commu- 
nists’ unreasonable verbal attacks and armed intimida- 
tion have enhanced the citizens’ common understanding 
of cross-strait relations, they have also heightened peo- 
ple’s awareness that the two sides should begin political 
consultations. 


Ku Chen-fu, chairman of the Strait Exchange Founda- 
tion called for greater domestic consensus on cross-strait 
relations, saying that personages from the opposition 
and business circles should be invited to air their views 
while soliciting opinions. Both presidential adviser Shen 
Chang-huan and Vice Premier Hsu Li-te agreed with 
and praised Vice Chairman Lien Chan's stance on cross- 
strait relations announced in the Legislative Yuan in his 
Capacity as premier. Shen Chang-huan pointed out that 
although cross-strait deadlock may be difficult to break 
in the near future, efforts should continue to be made; 
in particular, both sides should refrain from passing the 
ball around to make things even more difficult. 


Tai Hui-ming. deputy secretary-general to the president. 
suggested that personnel of foreign missions may ex- 
plain Taiwan's mainland policy to their mainland coun- 
terparts should the opportunity arise, for example the 
gists and principles of the National Unification Guide- 
lines. 

Concluding the meeting. Vice Chairman Lien Chan 
ruled that the GGMA report. together with the views 
expressed by the attendees, will be submitted to Chair- 


man Li Teng-hui through Hsu Shui-te, secretary-general 
of the Central Working Committee. 
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Taiwan: MAC, SEF Refuse Comment on 
XINHUA’s One-China Article 


OW1/405151196 Taipei Broadcasting Corporation of 
China News Network in Mandarin 
2300 GMT 11 May 96 


From the “Hookup” program] 


FBIS Translated Text] Communist China's XINHUA 
News Agency carried a special commentator’s article 
on II May. The commentator said he could not agree 
with Ku Chen-fu. chairman of Taiwan's Straits Ex- 
change Foundation [SEF], on the process of pursuing 
one-China. In essence, it asserted that Ku’s view of two- 
Chinas in stages is no different from Taiwan indepen- 
dence. The article, entitled “To Persist in the One-China 
Principle, It Is Essential To Show Practical Moves.“ 
stated that, as a matter of fact. the majority of coun- 
tries in the world, as well as the United Nations, have 
acknowledged that there is only one China and Taiwan 
is a part of it. that it is an objective reality and by no 
means an abstract concept. The article continued, say- 
ing the present problem is that the Taiwan authorities 
are not willing to adhere to the “one-China” principle 
even in words. It 1s doubtful about what actions they 
may take. The article stressed that unless Taiwan takes 
actual action to show its adherence to the one-China 
principle, cross-strait relations will not ease. 


Today. both the SEF and Mainland Affairs Council 
[MAC] refused to comment on the article carried by 
Communist China's XINHUA NEWS AGENCY which 
singled out SEF’s Chairman Ku Chen-fu for attack Li 
Chin-kwan reports: 


[Begin recording] Following our side's recent proposal 
for reopening of talks between the SEF and the Associ- 
ation for Relations Across the Taiwan Strait | ARATS], 
Communist China's XINHUA NEWS AGENCY car- 
ried another so-called special commentator article on the 
evening of II May, in which Ku Chen-fu, chairman of 
the SEF, was singled out for attack. It said the view ex- 
pressed by Mr. Ku Chen-fu on the process of the pursuit 
of one-China in a speech marking the third anniversary 
of the Ku-Wang talks on 29 April was in essence no 
different from Taiwan independence Mr. Ku Chen, tu. 
speaking through his aide on the evening of 1! May. 
said that it was inconvenient for him to make comment 
before seeing the whole text of the XINHUA article. In 
addition, he did not consider it necessary to respond to 
a small article carried by an outlet of the mainland news 
media. Chang Ching yu. chairman of the MAC, made a 
similar remark when interviewed by this reporter over 
the phone at around 2230 on || May He pointed out 
Whereas the MAC ts an ofhcial organization, the other 
side is only news media It 1s impossible to respond to all 
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its articles. Chairman Chang Ching-yu also stressed at 
the same time there is no guarantee that the MAC will 
comment on it on Monday [13 May]. With regard to 
XINHUA’s move, which verges on a smear campaign. 
& mainiander who is familias with Communist Chinas 
policy toward Taiwar: expressed his perplexity. He said 
the reason that China had such an emotional reaction 
was probably that it, based on reports by the Taiwan 
news media, subjectively thinks that President Li will 
not make any new proposals in his inauguration speech. 
However, it cannot rule out that Communist China is in- 
tentionally applying psychoiogical pressure on the Tai- 
wan auth rities and the people before 20 May through 
such high-handed moves. Broadcasting Corporation of 
China News Network reporter Li Chin-kwan reporing 
in Taipei lend recording] 


Taiwan: Official Says PRC Has over 3000 Spies on 
Island 


OW1405131196 Taipei TZU-LI WAN-PAO in Chinese 
8 May 96 p2 


{By reporter Chen Chi-yuen (7115 3444 0337) 


{FBIS Translated Text] On the morning of 8 May, Liao 
Cheng-hao, director of the Investigation Bureau under 
the Ministry of Justice, said at the Legislative Yuan: 
When investigating the national and social situation. 
investigation units do not conduct surveillance against 
specific figures of political parties. But he also said: 
The Chinese Communists have tried various channels to 
infiltrate us. and conducted illegal activities, including 
intelligence-gathering. The Investigation Bureau has 
formed special groups at various local stations to closely 
monitor specific persons who are detrimental to our 
national security. However, he was not at liberty to 
reveal specific cases or the number of individuals 
involved. 


Legislator Su Chen-chang pointed out this morning: 
The Chinese Communists have used various feasible 
channels, both legal and illegal. to infiltrate our rural 
areas, and attempted to wait for an opportunity to 
“swallow” Taiwan. He urged Liao Cheng-hao to give 
a briefing on the current situation regarding the Chinese 
Communists’ infiltration. and on their personnel 


Meanwhile. regarding the Investigation Bureau's Spe- 
cial Case No. 7901 that carries out investigative stud- 
ies on the New Party s [NP] peripheral organizations. 
and accusation that NP members are “Chinese Com- 
munist spokesmen.” NP Legislator Yao Li-ming urged 
Liao Cheng-hac to publicly clarify this for the NP. and 
to confirm whether or not the many Chinese Communist 
infiltrators have made contact with NP. rganmizations or 
members. 
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In his answer. Liao Cheng-hao confirmed: Taiwan es- 
mates that, at present. more than 3.000 Chinese Com- 
munists are infiltrating Taiwan through various chan- 
nels, and are conducting intelligence- gathering activi- 
ties. He also confirmed: The Investigation Bureau has 
handled individual cases involving Taiwan personnel 
who gathered scientific and technological information 
for the Chinese Communists. Meanwhile. the Investiga- 
tion Bureau has formed special groups at various local 
Stations to intensively study and monitor the situation. 
However. he said he is not at liberty to reveal relevant 
details. 


Commenting on the Special Case No. 7901, Liao 
Cheng-hao pointed out: The case aims to study organi- 
zations. including members of criminal syndicates. and 
involves information-gathering on national and social 
situations. It does not target the NP or specific figures 
of any political parties. The Investigation Bureau will 
investigate and handle. according to law, cases where 
mainianders who entered Taiwan legally have illegally 
conducted work other than what was allowed in their 
entry permits, or where Taiwan residents illegally car- 
ried out for the Chinese Communists activities that were 
detrimental to our national security 


Taiwan: Military To Develop Antimissile Early 
Warning Radar 


OW1405/31396 Taipei LIEN-HO PAO in Chinese 
6 Mav 96 pl 


{FBIS Translated Text} It is learned that the military 1s 
evaluating, through research and development, its own 
capability or the possibility of technological cooperation 
in developing early warning radar for ballistic or cruise 
missile attacks as part of its own antimissile system. 
For example, in the phase array radar plan forwarded 
by the Chungshan Institute of Technology and Science. 
the early warning time for Tung Feng Dong Feng] 
1S (M-9) missile is five minutes. This research and 
development is to keep us from being excessively 
dependent on information from foreign early warning 
systems. 


A Chungshan Institute of Technology and Science 
official pointed out that the standard of this type of 
radar technology is comparable to that existing in the 
country and 1s not impossible to achieve. However, as 
there are risks involving time frame. funds. and quality 
of the project. the military 1s unwilling to plan and 
budget too early. A high-ranking military officer said 
that the antumissile radar system 1s a shield for Taiwan. 
but details of the evaluation cannot be disclosed He 
only confirmed that the military 1s working on this area 
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Information gathered from the Chungshan Institute of 
Technology and Science and abroad indicated that the 
early warning radar is of a higher scientific and techno- 
logical level. Sever fully budgeted imported technolo- 
gies currently in use have individual surveillance capa- 
bility and different effective ranges. For example. the 
over-the-horizon inverse beam radar with a maximum 
range of over 6,000 km and the large-scale phase array 
radar with different operating frequencies and surveil- 
lance range from 3,000 km to several hundred km. 

It is learned that the early warning radar the Chungshan 
Institute of Technology and Science proposed has higher 
Operating frequencies, a high degree of analytical capa- 
bility, and a small mass. Therefore, its effective range 
will not exceed 1,000 km. and its radar waves cannot 
search areas beyond the horizon. It has poor penetration 
capability when encountering meteorological conditions 
such as clouds and rains. However. if located on high 
mountains Overlo King the sea, it is useful for detecting 
Cruise n siles attacking low over the sea. For ballistic 
missiles with a range longer than that of the M-series 
missiles, the radar must wait until the missiles ascend 
to a higher altitude after launch to detect them. It has a 
weaker search capability for long-range space. 


A relevant official of the Ministry of National Defense 
said that the antimissile plan forwarded by the Chung- 
shan Institute of Technology and Science included the 
research and development on this early warning radar. 
which the institute hoped to accomplish with NT$2.6 
billion. The system can provide a five-minute early 
warning time for the Chinese Communists’ Tung Feng 
15 (M-9) short-range ballistic missiles with a range 
of 600 km and a four-minute early warning time for 
medium-range ballistic missiles with a range over 600 
km such as the Tung Feng 21. which has a range of 
1.800 km. 


An operating frequency under evaluation is the driv- 
ing phase array radar using ultra high frequency (UHF). 
Its electric waves can be reflected via the troposphere. 
Therefore. it has a certain degree of surveillance ca- 
pability for areas beyond the horizon, and an effec- 
tive surveillance range of about 2.000 to 3,000 km if 
mounted on high mountains on Taiwan's main island. 
It is similar to the FPS-115 and 85 already deployed in 
the United States. 


There is another type of high frequency long-range radar 
that is of the over-the-horizon inverse beam type. It uses 
reſſection via the ionosphere or reflection via sea vapor 
conduit effects to surveil moving targets beyond the sea 
horizon. The Chungshan Institute of Technology and 
Science official said that the radar effective distance 
will depend on the activities of sunspots. with the best 
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distance approaching 10,000 km. However, it does not 
have a high degree of accuracy. 


Taiwan: Defense Minister on Budget for 
Low-Altitude Missiles 

OW1/ 505025996 Taipei LIEN-HO PAO in Chinese 
10 May 96 p2 


[By reporter Lu Te-yun (4151 1795 0336)] 


FBIS Translated Text] The confidential budget items on 
the “low altitude surface-to-air missile [SAM] system" 
and “special presidential aircraft" that were canceled by 
a joint meeting of the Legislative Yuan's Defense and 
Budget Committees on 8 May caused ripple effects on 
9 May. National Defense Minister Chiang Chung-ling 
reiterated that the National Defense Ministry definitely 
will not buy Russian-made weapons. The budget that 
was slashed for air defense missiles would be used to 
buy U.S.-made Stinger missiles with launch assembly 
and definitely would not be used for Russian-made 
SAM's. He also expressed the hope that the Legislative 
Yuan would support the special presidential aircraft 
budget. 


Kuomintang [KMT] legislators have announced that 
they will reverse the decision at a meeting for all of 
the Legislative Yuan's committees. New Party [NP] 
Legislator Lin Yu-fang asked: To buy Stinger missiles, 
we should make contact with the United States. Why 
did we go through Singapore? If we are really going to 
buy shoulder-launched Stinger missiles from the United 
States, the NP is willing to support efforts to reverse 
the decision. Both NP Legislator Yu Mu-ming and 
KMT's Wang Tien-ching were dissatisfied that plans for 
buying Russian-made missiles have not been formed in 
accordance with proper procedures and that they have 
not been approved by the National Defense Ministry. 


Chiang Chung-ling answered: The National Defense 
Ministry's policy is very straightforward — we abso- 
lutely will not buy Russian weapons equipment or mis- 
stiles. We will use the funds for the low altitude surface- 
to-air missile system worth NT$240 million to buy US. 
Stinger missiles and not Russia SAM’s. While making 
appraisals, the Air Force has taken into account vari- 
ous feasible missiles. When we were formulating the 
budget. the United States had not yet agreed to sell us 
Stinger missiles. After the Sino-U.S. Arms Sales Meet- 
ing was held in early 1996, the United States agreed 
to sell them to us. Afterward. Chiang Chung-ling gave 
an affirmative answer to the mass media's question of 
whether it 1s the Stinger air defense missile system with 
launcher assembly. 


However, a National Defense Ministry official revealed: 
It seems it 1s premature for Minister Chiang to say it 
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will de the Sunger air defense missile system. There 
are four options for the “Low Altitude Surface-to-Air 
Missile System Freach-made Mistral. Swedish-inade 
RBS-70, U.S.-made Stinger air defense missile system. 
and Russian-made SA-18 missiles. We have yet to make 
our final decision. However, the Russian option has been 
eliminated. 

Air Force Headquarters specifically distributed explana- 
tory notes on 9 May. It stressed: In recent years, the Chi- 
nese Communists’ combat capability has posed a serious 
threat to our air defense over the Taiwan Strait. How- 
ever. artillery units in strategic areas of the Air Force 
obviously lack air defense capability. The budget funds 
will be used to buy mainly Stinger and Mistral missiles. 
The Air Force hopes legislators will give their support 
to strengthen our air defense capability. 


Taiwan: ‘Exclusive Interview’ With Taiwan Army 
Chief 


OW1/405153296 Taipei CHUNG-KUO SHIH-PAO 
in Chinese S May 96 p 2 


Report on exclusive interview with General Li Chen- 
lin, commander in chief of Taiwan's army on 4 May 
1996; place not given: “Li Chen-lin: The Army Is the 
Best Deterrent and the Best at Decisive Combat Strength 
in a Taiwan Strait War 


{[FBIS Translated Text} On 4 May General Li Chen-lin, 
commander in chief of the army, said: The army would 
be the most effective deterrent during a defensive war 
in the Taiwan Straits. It will also be the arm of the 
service that decides the outcome of the war. As the 
combat strengths of the Chinese Communist Navy and 
Air Force enjoy overwhelming supremacy over ours, the 
combat that will finally decide the outcome of a war will 
inevitably be fought on the ground. The belief that the 
outcome of a war 1s decided with the end of naval and 
air battles is “defeatist.” 

Li Chen-lin said: In the maneuver of troops during 
a defensive war fought on the ground, the army will 
use reserve forces and troops in support to guard the 
coast against Chinese Communist invasion forces and 
then concentrate its mobile strike forces to launch a 
quick counterattack. In the future, the army's establish- 
ment of standing troops will be changed to “indepen- 
dent brigades.” but the establishment of “divisions” for 
reserve forces and troops in support will remain un- 
changed. 

Li Chen-lin said: Chinese Communists are developing 
along a course toward “high-technology” warfare. Once 
they decide to invade Taiwan, it ts possible that they 
may adopt either tactics of attacking the outlying islets. 
one by one. ot capturing the island (launching a direct 
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attack on Taiwan). Their troops that succeed in landing 
on the beach by regular landing operations could be 
used to launch a feint. while the troops that succeed in 
landing on Taiwan through irregular landing operations 
might turn out to be the main force. 


Li Chen-lin successively served as deputy chief of the 
Operations department of the joint staff headquarters. 
president of the War College of the Armed Forces Uni- 
versity, commander of the 6th Army Group, and com- 
mander of the Kinmen Defense Headquarters. It has 
been nearly three years since he was appointed com- 
mander in chief of the army As Li Chen-lin’s military 
career includes the ranks of military commander at the 
highest level on both Taiwan and the outlying islets. 
ranking adviser for operations planning for a defensive 
war in the Taiwan Straits, and president of a war col- 
lege. He is one of an extremely small number of well- 
experienced decision- making generals of the army and 
very typical of them. 


In recent years, those on the outside have held a 
variety of different views on the army s role. functions, 
and position and even have had misgivings about 
the so-called “great army doctrine.” Various services 
also differ over a “10-year military strength buildup 
project planned by the military. During an exclusive 
interview by CHUNG-KUO SHIH-PAO, Li Chen-lin 
broke the silence for the first ume. With his sense and 
professionalism, he defended the role played by the 
army in a defensive war. Followings are excerpts of 
the main points of the exclusive interview: 


{CHUNG-KUO SHIH-PAO] The army's role, func- 
tions, and position were constantly followed with in- 
terest and discussed in recent years, and the army has 
all along maintained silence. How does the army regard 
its own position, after all” 


{Li} I have been thinking about the issue over the past 
two or three years. I think that, no matter how weapons 
and equipment evolve, no matter how the role of the 
navy and air force in a war increases, and no matter how 
the type of war changes, the outcome of a war will still 
be decided by a battle fought on the ground. Let's take 
the Arab-Israeli War. the Falkland Island war. and the 
Persian Gulf War for example Although the side with 
naval and air supremacy could suppress or annihilate its 
opponent by surprise attacks and forceful attacks in the 
beginning. these victories did not decide the outcome 
of the war. In the end, it was still necessary to launch 
ground attacks to end the war 


Although the supreme command of Taiwan's defensive 
war would try to stop Chinese Communists from cross- 
ing the strait so that fighting does not occur on the 
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island of Taiwan, the final decisive battles would in- 
evitably be fought on the ground, because Chinese Com- 
munist armed forces enjoy an overwhelming supremacy 
in combat strength over ours. Taking into consideration 
the vulnerability of Taiwan's harbors and airports and 
the supremacy enjoyed by Chinese Communist navy and 
air force, the army would have to wage a defensive war 
in the conventional pattern in the end and would have 
to fight such a defensive war independently. 


The navy and air force are scientific and technological 
services. The performance of their weapons is very im- 
portant; that is to say. “the powerful will always remain 
powerful, while the weak will always remain weak If 
the powerful gets a score of 100. the weak would get a 
score of C. As far as the combat strength of the armed 
forces of the ROC [Republic of China] and the terrain of 
Taiwan are concerned, ground battles are the only kind 
of war that will keep Chinese Communists from turn- 
ing their supremacy to account. Besides, the army can 
fight a war in which a weak force defeats a powerful 
force” under adverse circumstances. The Korean con- 
flicts and the Vietnam War were good examples. Both 
North Korea and the Vietnamese Communist Party de- 
feated a powerful enemy without naval and air support. 


Many people say that, as soon as naval and air battles 
come to an end, the outcome of a war will be decided. 
I believe this is defeatism and causes a great deal of 
trouble for the army's buildup and war preparations. | 
have also incessantly asked army generals not to listen 
to or believe such arguments. The time for naval and air 
battles during a war in the Taiwan Strait will be very 
short. They could last only a few hours or only one 
or two days. If the army stops resisting at the end of 
the naval and air battles, we would be letting Chinese 
Communists take too much advantage of us. 


{CHUNG-KUO SHIH-PAO] The army recently submit- 
ted an “explanatory note” to Legislative Yuan mem- 
bers. It offered some explanations of the proportional 
strengths of the armed forces. Could you please explain 
further 


Li] There are over 230.000 personnel in the army now. 
The ratio between the number of personnel in the army, 
the navy. and the air force is 3.5:1:1. The number of 
army personnel accounts for 51.8 percent of the total 
number of the armed forces. The terrain of Japan, as 
with Taiwan, is that of an island. The number of Japan's 
army accounts for 63 percent of the total number of its 
armed forces. If we say the army has more personnel, 
it ts because we include in the army all the personnel 
who do not wear navy or air force uniforms. 


In regard to the deployment of troops. according to 
the army's establishment. the number of combat troops 
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belonging to army groups is only a little more than 
100,000. A considerable number of them are deployed 
on the outlying islets. The number of troops actually 
deployed on the west part of Taiwan is only several 
tens of thousands. In wartime. the troops deployed on 
the outlying islets will become “vagrant soldiers”; troops 
deployed on the island of Taiwan and on the outlying 
islets cannot support each other; and it will be difficult 
to effectively maneuver troops on the island of Taiwan 
for a decisive battle. 


{CHUNG-KUO SHIH-PAO] What if we reduce the 
troops on the outlying islets and. instead, deploy them 
on the island of Taiwan? 


Li] From the perspective of troop maneuvers. of course. 
we hope to be able to maneuver a concentration of 
troops. In regard to the deployment of troops on outlying 
islets, in one case, we maintain the status quo; in 
another, we carry out large reductions, leaving only 
a symbolic number of troops there. However, troop 
reductions will have many implications. Meanwhile, 
we must take into consideration the possibility of the 
Chinese Communists gradually taking possession of the 
outlying islets by means of confusing soldiers with 
civilians. 

(CHUNG-KUO SHIH-PAO] Please elaborate on the 
several waves of military exercises conducted by Thi- 
nese communists and predict their threat in the future. 


Lil Many people say the Chinese Communists were 
simulating the “high technology” type of warfare staged 
during the Persian Gulf War when conducting their mil- 
itary exercises. I believe the Chinese Communists are 
developing toward “high-technology” warfare. “High- 
technology” warfare includes science and technology. 
but it also combines some crude, simple tactics. Chi- 
nese Communists combine science and technology with 
conventional warfare. 


For example, during the military exercises, merchant 
ships were used by Chinese Communists to carry a 
whole artillery batallion and to bombard the beach. 
This was a very crude tactic, but it also involved 
a very difficult “technique.” Since the ships would 
rock on the sea, it would be very difficult to keep 
artillery emplacement steady. Therefore. the Chinese 
Communists must have conducted some research with 
shells and made some alterations. However. this is the 
simplest tactics. During the military exercises, Chinese 
Communists also conducted training on fog and night 
flights and navigation. 


Should the Chinese Communists go to war against Ta- 
wan. it is possible that they may either attack the outly- 
ing islets. one by one. or capture the island of Taiwan. 
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“Attacking islets one by one means launching attacks 
on the islets first, while capture-island attack means a 
direct attack on the island of Taiwan. Whichever tactic 
is adopted, it will be very difficult for the troops de- 
ployed on the outlying islets and those deployed on the 
island of Taiwan to support each other. 


{CHUNG-KUO SHIH-PAO] Both the weekly TIME 
and U.S. defense department officials believe that. 
at present. the Chinese Communists are incapable of 
launching an amphibious attack on Taiwan. What 1s 
your view? 


Li] Chinese Communists may combine regular landing 
operations with irregular landing operations. | am wor- 
ried that the troops that succeed in landing on the beach 
through regular landing operations might be intended as 
a “feint.” Their main force could be the troops that land 
on Taiwan through irregular landing operations. The 
percentage of Taiwan's 1,100 km-long coastline that 
can be used to launch regular landing operations ts very 
small, but there are many locations at which irregular 
landing operations can be launched. such as the shores 
on both sides of large commercial and fishing ports. It 
the army maintains a high level of combat strength, Chi- 
nese Communists would not rashly use force because 
they think war would cost them too dearly. Some people 
say that, in landing operations, the side that launches an 
offensive usually wins the war because attackers would 
not wage a war until they have full confidence in scor- 
ing a victory from an assessment of the combat strength 
of the side on the defensive. which has become weaker 
than theirs. 


{CHUNG-KUO SHIH-PAO] What is the army's wea 
for troop maneuvers in a defensive war in light of the 
threat from enemy s situation and on the basis of an 
evaluation of the type of future warfare’ 


[Li] In maneuvering troops for a defensive war on the 
ground, the army would use reserve forces and mobilize 
troops to guard the coast. They would be put on alert 
and resist invaders. After finding out the positions of the 
enemy's main force and their intended movement, the 
army would swiftly concentrate mobile strike forces to 
launch a counterattack. Therefore. armored forces play 
a pivotal role in the outcome of a ground war. Tanks 
are the main combat strength of the army 


{(CHUNG-KUO SHIH-PAO] Are large tanks suitable 
tor defensive war on the ground in Tarwan’ In this 


respect. what s our policy’ 


{Li} To answer this question, we should take into 
consideration uur policy of streamlining the ROC armed 
forces as well as the army Wea of maneuvering mobile 
strike forces. The combat strength of a tank ts equivalent 
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to that of an infantry platoon with 40 men. Let's take 
the defense of the outlying islets for example. Due to 
the undulating terrain on Matsu, the role that tanks can 
play on the islet is insignificant. However, as the terrain 
on both Penghu [Pescadores} and Kinmen is flat, the 
two wlets would be suitable for tanks to give full play 
to then combat strength. If a ground war were fought 
there. it would, indeed. be like the "Battle of the Bulge.” 


Some people say helicopter gunships may replace tanks. 
This ts a mere dabbler s opinion. Helicopter operations 
are still under various restrictions. The role of tanks is 
irreplaceable. 


{CHUNG-KUO SHIH-PAO] Is the army's concept of 
planning the establishment of “independent brigades” 
mature? 


[Li] In the future, standing troops of the army will 
be changed to “independent brigades.” which will have 
their own artillery. antiaircraft missiles, and logistics 
support, but the establishment of “divisions” for reserve 
forces and troops in support, such as a division of newly 
trained personnel and mobilization division, shall still 
remain unchanged. 


|{CHUNG-KUO SHIH-PAQO] The development of cross- 
strait relations in the future might see Taiwan and the 
mainland maintain the present situation or sign a peace 
agreement. How would the army adjust its planned 
organization, establishment, and structure of equipment 
and troops’ 


[Li] The United States made adjustments whenever 
tought a war Adjustments to the structure of wu, 
strength is not difficult. A change can be made at any 
time. No matter how cross-strait relations develop in the 
future, we absolutely cannot stop the work of building 
up the armed forces because it 1s a bargaining chip. 


Taiwan: Budget Cuts on Antiaircraft Missiles, Li's 
Jet 


OW 1405144196 Taipei Voice of Free China 
in English 0200 e May 9 


[FBIS Transcribed Text] The Legislative Defense and 
Budget Committee on Wednesday [8 May] cut the 
Defense Ministry's budgets that were intended for a 
presidential yet and antiaircraft missiles. In the wake of 
this opposition party setback. the ruling KMT vowed 
to restore the budgets during the third reading of the 
plenary session. During a secret session, the committee 
voted by a 1S to nine margin to cut NT$740 million 
from the budget for weapons and equipment. The sum 
of NT$740 million included money for antiaircraft 
missiles and for a presidential plane The legislator 
trom the opposition New Party said “legislators at the 
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Defense and Budget Commitiee were only conforming 
to public opinie n to make a very important and correct 
decision.” Another New Party lawmaker explained that 
the presidential plane is unnecessary. as there is a 
special task force in charge of chartering planes for the 
president. He said it is pointless to spend money on a 
Boeing-757 jet, which is devised for short and medium- 
range distances. 
Accordiug to a legislator of the opposition Democratic 
Progressive Party. the committee also ruled to freeze 
another NT$600 million fund that was appropriated 
during the last fiscal year for the procurement of 
= The Democratic Progressive Party 
lawmaker questioned President Li Teng-hui's need for 
ras own aircraft. He said “some of my colleagues make 
pe to work, and the airplane is not a necessity for 


— — 


As for the antiaircraft missiles, the opposition legislator 
said it is not clear what kind of antiaircraft missiles the 
Defense Ministry plans to buy, we will approve it if 
they decide on what to buy in the future. 


Taiwan: Taipei Businessman 's Death in Guangdong 
Questioned 


OW1405 144696 (internet) Taiwan Central News 
Agency WWW in English 1421 GMT 14 May 96 


{By Benjamin Yeh} 


{FBIS Transcribed Text] Taipei. May 4 (CNA) — 
Taiwan on Tuesday [14 May] sent a message to the 
mainiand asking for a swift probe into the death 
of a Taiwan businessman in Zhuhai. a city in the 
southeastern mainiand province of Guangdong. 


The message. at the request of the victim's relatives. 
was sent by the Straits Exchange Foundation (SEF) to 
Its mamland the Association for Relations 
Across the Taiwan Strait. The SEF has yet to receive a 


response. 


The two quasi-official intermediary bodies were formed 
in the early 1990's to handle problems arising from 
civilian exchanges in the absence of official contacts 
between the two sides. 


According to the SEF. Taiwan businessman Lu Chin-y: 
was stabbed to death in the carly morning hours last 
Saturday near a pub in Zhuhai City. Details of the case 
are sti! unclear, though local police authorines have 
been » formed of the death. 


Lw Chin-shan. the brother of the victim. said that as tar 
as he knows. his brother did not incur any hatred while 
im the mainland. He added that his family could not 
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think of anything that might help investigators to crack 
the murder case. 


With several other similar cases in mind, Fu Tung- 
cheng, director of the Mainland Affairs Council's Eco- 
nomic Research Department. called on Taiwan mer- 
chants to heighten their vigilance on the mainiand, 
where social order is on the decline. 


Seven Taiwan businessmen died on the mainiand last 
year. five of whom were killed. SEF statistics show. 


In March. two Taiwan business people were reportedly 
arrested in Fujian on charges of violating the mainiand’s 
national security law, though one case turned out to be 
a rumor later. 


Taiwan: Japan’s Ozawa Reiterates Support For 
Li’s Trip 

OW! 505002196 (Internet) Taiwan Central News 
Agency WWW in English 1453 GMT 14 May 96 


{By Victor Lai and Maubo Chang} 


[FBIS Transcribed Text] Tokyo, May 14 (CNA) — 
Ozawa Ichiro, head of Japan's Shinshinto (New Frontier 
Party), reiterated his backing for ROC [Republic of 
China] President Li Teng-hui to visit Japan in a private 
Capacity. 

In answering questions from a Taiwan television re- 
porter. Ichiro, who had just returned to Japan from a 
10-day trip to Mainland China. said he has expres: 
his position before and will stand by it 


He pointed out that even Beying has tacitly acknow!l- 
edged the existence of Taiwan in its so-called “one 
country. two systems” policy. therefore Li or any other 
Tarwan officials should be allowed to visit whatever 
country they wish 


However. he said. since Tokyo recogmzes Being as 
the sole legitimate government of China. the Japanese 
Government will not be involved in any such visit, even 
if it 1s private. 


He said that although the Taiwan issue * a matter of 
China's internal affairs. he hopes u can be resolved 


peacefully. 


Taiwan: Envoy on Postponement of Sou: African 
Visit 


OW1S08092796 (Internet) Tawan Central News 
Agency WWW in English 0844 GMT 15 May 9 


(By Sofa Wu] 


{FBIS Transcribed Text} Tape. May 15 (CNA) — The 
postponement of South African Foreign Minister Alfred 
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Nzo’s planned visit to Taipei is a positive development 
in relations between Taipei and Pretoria, South African 
Ambassador Johannes Lodewikus Viljoen said Wednes- 
day {15 May]. 


“It’s a positive sign. Viljoen told a group of lo- 
cal reporters after meeting with two parliamentarians 
from Taiwan s opposition Democratic Progressive Party 
(DPP). 

DPP Legislator Li Ying-yuan and National Assembly 
Deputy Chang Chen-hsiang echoed Viljoen's view, 
saying the postponement of Nzo's visit indicates that 
South Africa is not anxious to change its longstanding 
relations with the Republic of China [ROC] on Taiwan. 
The two met with Viljoen to express their concern about 
recent developemnts in ROC-South African relations. 
Despite rife speculations in Asian media about future 
Taipei-Pretoria ties, Viljoen said relations between the 
ROC and his country have remained solid and very 
friendly. 


Nzo was originally scheduled to visit Taipei in the first 
half of June on a fact-finding mission. but the South 
African Foreign Ministry informed its embassy here 
Tuesday that Nzo's visit would be postponed. 


The South African Foreign Ministry didn’t provide any 
reasons for the postponement nor gave alternative dates 
for the visit. 

Viljoen said South African and ROC authorities will 
remain in contact for rescheduling Nzo's visit. 

He further said South African Defense Minister Jo- 
hannes Modise, who will represent President Nelson 
Mandela at the inauguration of President Li Teng-hui 
for a second four-year term on May 20, will not discuss 
any political issues with Li or other ROC officials dur- 
ing his stay here. 

Viljoen said it is South Africa’s established policy to 
maintain and strengthen its relations with both Taiwan 
and Mainland China. 

Asked whether Taipei-Pretoria ties would change fol- 
lowing Hong Kong's return to Mainland China next 
July. Viljoen said he could speculate on that at the mo- 
ment. South Africa has a consulate general in Hong 
Kong. Beijing has threatened countries that do not have 
formal ties with it to close their consulates in Hong 
Kong after it reclaims the territory from Britain in July 
1997. 
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South Africa is one of the ROC's most important ailies. 
President Mandela has said on many public occasions 
that South Africa would develop ties with Beijing, but 
would not sacrifice its relationship with Taiwan. 


South Africa's ruling party. the African National Con- 
gress, passed a resolution last December asking Nzo to 
head a fact-finding mission to visit both Taipei and Bei- 
jing to expound its basic stance. Nzo made a fact-finding 
visit to Mainland China in late March. 


Taiwan: Haiti Trip by Mainland Delegation 
Watched 

OW1/ 505150196 (Internet) Taiwan Central News 
Agency WWW in English 1357 GMT 15 May 96 


{By Benjamin Yeh} 


{[FBIS Transcribed Text] Taipei. May 15 (CNA) — 
The Ministry of Foreign Affairs (MOFA) said on 
Wednesday [15 May] that the ROC's [Republic of 
China's] official diplomatic ties with Haiti would not be 
harmed despite news that the Caribbean country recently 
received a secret mission from the mainland. 


We are keeping a close watch on the report, but we will 
not intervene as long as our official ties with Haiti are 
not affected,” Foreign Ministry spokesman Rock Leng 
replied when asked to comment on the development. 


Leng would not speculate on the purpose of the main- 
land mission, saying only that the MOFA is conducting 
an evaluation on the possible influence the visit could 
have on ROC-Haiti tie 


Yet he added, “Doubtless, their eventual goal is to spoil 
the official ties between the ROC and Haiti.” 


The relationship between the ROC and Haiti has been 
cordial ever since the two established official links in 
1956. ROC Vice President Li Yuan-zu was the highest- 
ranking foreign dignitary at Haitian President Rene 
Preval's inauguration on Feb. 7. 


According to an AP dispatch datelined from Port-Au- 
Prince, the capital of the Caribbean country, the secret 
mainiand delegation met a select group of lower-house 
congressmen behind closed doors on Saturday. 


Haiti's media reported iat the visit was kept at such 
a low profile that even Haiti's foreign affairs officials 
were unaware of the trip. The delegation was invited by 
Rep. Alix Fils-Aime. according to the AP report. 
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Li’s participation in Preval’s inauguration ceremony an- 
gered Beijing, which later in its capacity as a permanent 
member of the UN Security Council threatened to block 
the UN proposal to extend the peacekeeping mandate in 
that country. 
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n a gesture of compromise, the UN Security Council 

agreed to keep the peacekeeping force for four 
months, two months shorter than the original 
and to cut its numbers by 700 to a total of 


1 


4 
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Hong Kong air catering and aircraft tuel supply and signed meeting 

Hong Kong: Airport Operation Agreements 

Reached With UK 


OW1/505100596 Beijing XINHUA Domestic Service 
in Chinese 0622 GMT 13 May 9 


{FBIS Translated Text] Hong Kong, 13 May (XINHUA) 
— On 13 May Ambassador Zhao Jihua. chief Chinese 
representative to the Sino-British Joint Liaison Group, 
and British Chief Representative Davis held a meeting 
in Hong Kong. The two sides discussed the maintenance 
of the new airport, the franchise for airport maintenance, 
and the franchise for apron services and reached an 
agreement on these issues. 


The Chinese and British sides jointly deliberated and 
approved six contracts related to the above-mentioned 
franchise. including the 10-year contract to be signed 
by the Hong Kong Airport Authority with the China 
Aircraft Service Company Limited and Pan- Asia-Pacific 
Air Service Company Limited on the franchise for air- 
craft ground service and maintenance. the 20-year con- 
tract to be signed by the Hong Kong Airport Authority 
with the Hong Kong Aircraft Engineering Corporation 
on the franchise for aircraft ground service and airport 
maintenance, and the 10-year contract to be signed by 
the Hong Kong Airport Authority with the Hong Kong 
New Airport Ground Service Company Limited, the 
Chek Lap Kok Airport Ground Service Company Lim- 
ited, and Ogden Aviation Service Company Limited on 
the franchise for apron aircraft services. All such ser- 
vices will begin in April 1998 to support the official 
beginning of the new airport's operation. 


The Chinese side affirmed that, according to the relevant 
provisions of the Memorandum of Understanding on 
the Construction of Hong Kong's New Airport and 
Relevant Issues,” the six contracts will continue to be 
valid after 30 June 1997 and will be recognized and 
protected by the government of the Hong Kong Special 
Administrative Region 

Both sides agreed that after the meeting minutes are 
signed by the two chief representatives. the Hong Kong 
Airport Authority will be able to sign the contracts 
with the franchise holders soon The assignment of the 
franchises will effectively promote the construction of 
major backup projects for the Chek Lap Kok new airport 
and will provide further guarantees for the beginning of 
the airport s operation according to a set schedule. 


In June 1995, the Chinese side and the British side 
reached agreement on the two financial packages for 
the airport and the franchise for air cargo transportation 
and signed meeting minutes. In November 1995. the 
two sides again reached agreement on the franchises for 


Hong Kong: Beijing Approves Nationality Law 
Explanation 


OW1505100096 Beijing XINHUA in English 
0814 GMT 15 May 9 


[FBIS Transcribed Text] Beijing. May 15 (XINHUA) 
— From July |, 1997 on, all Hong Kong residents 
of Chinese descent born in Chinese territory, including 
Hong Kong. will become citizens of the People's 
Republic of China (PRC). 


This is part of an explanation on the implementation 
of the Nationality Law of the PRC in the Hong Kong 
Special Administrative Region (SAR). 


The explanation was approved at the 19th meeting of the 
Standing Committee of the National People’s Congress, 
China's top legislature. which closed here today. 


The explanation states that ali Chinese in Hong Kong 
will be considered Chinese citizens whether or not they 
possess British Dependent Territories Citizen Passports 
or British National (Overseas) Passports. 


From July l. 1997 those Chinese citizens with valid 
travel documents issued by the British government will 
be able to travel to other countries and regions, but they 
will not be able to enjoy British consular protection 
rights in Hong Kong or other parts of China 


The Chinese government will not acknowledge the 
British citizenship of Chinese citizens in Hong Kong as 
proposed by the Plan of the Right of Abode in Britain 
of the British government. Such people will be regurded 
as Chinese citizens and they will not be able to enjoy 
British consular protection nghts in Hong Kong or other 
parts of China. 


Chinese citizens in Hong Kong who have residence 
rights in foreign countries will be able to travel to other 
countries and regions with the documents issued by 
foreign governments, but they will not be able to enjoy 
foreign consular protection rights in Hong Kong ov other 
parts of China. 


Proposed changes of nationality of Chinese citizens in 
Hong Kong should be reported to the departments in 
Hong Kong in charge of nationality affairs 


Hong Kong: Agreement Reached on Forming 
Selection Committee 


OW1405151096 Beijing XINHUA in English 
1445 GMT 14 May 96 


|FBIS Transcribed Text} Being. May 14 (XINHUA) 
Agreement on how to form the Selection Committee 
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was reached at the third session of the Selection 
Committee Panel of the Preparatory Committee of the 
Hong Kong Special Administrative Region (SAR) here 
today. a 

These include qualifications of members and how to 
nominate and choose Selection Committee members. 


A summary report on an advice-seeking program done 
by the panel in Hong Kong last month was also 
discussed at the two-day meeting which closed today. 


Participants said people from various parts of Hong 
Kong attach importance to this issue, and have a 
great number of constructive ideas about the Selection 
Committee. 


The Preparatory Committee s secretariat and its Hong 
Kong office have also received suggestions in written 
form from organizations and people in Hong Kong. 


Based on suggestions solicited in Hong Kong. panel 
members discussed the method of setting up the Selec- 
tion Committee, and put forward proposals and reached 


agreement. 


These suggestions and proposals are to be submitted to 
the Preparatory Committee s third plenary session that 
is to be weld later this month. 


Hong Kong: Preparatory Committee Subgroup To 
Examine Amendments 

HK1505071496 Hong Kong EASTERN EXPRESS 

in English 15 May 96 p2 


[By Political Desk] 


{PTS Transcribed Text for FBIS] The legal subgroup of 
the Preparatory Committee is studying the recommen- 
dations made by the now defunct preliminary working 
committee (PWC) at its meeting tomorrow. 


Recent amendments proposed by the Executive Council 
to the Telecommunication Ordinance are also likely to 
be examined. 


A source from the subgroup said the committee secre- 
tariat had sent each subgroup member a pile of docu- 
ments over 20-centimetres thick detailing all the pro- 
ceedings and conclusions of the legal subgroup. 


The source said the sub group's meeting in Beijing were 
expected to start from the easier end, with changes in 
terminology, such as “governor” to “chief executive” 
and “the queen” to “the special administrative region 
government or to “the central government of China 


But the agenda paper does not specify whether the 
recommended amendments to the Bill of Rights and 
related human rights laws would be examined. 
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Last October the PWC proposed cancelling the superior- 
ity of the Bill of Rights over ordinary laws and repealing 
about six ordinances related to freedom of expression 
and of association. 


So far the subgroup has received no information on 
legislative amendments to Hong Kong laws since 1984, 
which was handed by the Chief Secretary, Anson Chan. 
to the Director of Hong Kong and Macao Affairs Office, 
Lu Ping. late last month. 


The PWC has proposed amending at least eight ordi- 
nances, apart from the Bill of Rights. which included 
the Broadcast Authority Ordinance and the Telecom- 
munication Ordinance. 


The PWC is reported to be concerned about the weak- 
ening of the Government's regulatory power over the 
electronic media in the two ordinances. 


Hong Kong: Committee Members To Lodge Protest 
Against Patten 

HK 1505060896 Hong Kong EASTERN EXPRESS 

in English 15 May 96 p2 


(By Rain Ren in Beijing] 


{PTS Transcribed Text for FBIS] Governor Chris Pat- 
ten’s recent attack on pro-China tycoons will be met 
with a series of counterattacks from angry Preparatory 
Committee (PC) members. 


Talks on the issue were held on Monday by about 20 
PC members in Beijing to discuss forming the selection 
committee to elect the first chief executive of the 
special administrative region and form the provisional 
leꝑislature 


is beiveved that some members proposed calling on 
the Chinese Foreign Ministry to lodge a diplomatic 
protest against Patten who said it was wrong for China 
to think that post-1997 Hong Kong was China's internal 
responsibility only. 


He said Britain had a rock solid responsibility for 
Hong Kong, particularly since the Sino'British Joint 
Declaration was signed. 


Some legislators among PC members promised to 
confront Patten and demand an apology over remarks 
they said were irresponsible and “damaging” for Hong 
Kong and “an insult" to the PC. 


They would also call on the Hong Kong General 
Chamber of Commerce to issue a statement denouncing 
Patten s remarks. 


The members agreed not to issue any counter-attack 
from Beijing or by the PC since Patten s accusation 
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was not against every member or businessman on the 
committee. But one PC member considered it best 
to remain silent because any response would appear 
defensive. 


We should not grace his [Patten’s] remarks with a 
response. We should just pretend that he is dead,” the 
member said. The more we respond to it, the more 
publicity he will get.” 


Patten said in a Newsweek interview earlier this month 
that some of Hong Kong's richest moguls had betrayed 
the territory by supporting China's plan to set up a pro- 
visional legislature to replace the Legislative Council. 
He said they did it because they all had foreign pass- 
ports in their pockets. 


As the Governor of Hong Kong. he is really disgraceful 
making such a comment,” another PC member said. The 
member voiced concern that Pattcn never listened to 
advice from his Business Council which includes many 
who are PC members. 


Hong Kong: Committee Candidates Need To 
Recognize Legislature 

HK1505053496 Hong Kong SQUTH CHINA 
MORNING POST in English 15 May 96 p4 


[By Catherine Ng] 


{PTS Transcribed Text for FBIS] Selection Committee 
candidates wiii not have to support the provisional 
legislature openly, a Preparatory Committee sub-group 
member proposed yesterday. 


A paper circulated among Selection Committee sub- 
group members said candidates should “recognise” the 
duty it had in setting up the provisional legislature. 


The stipulation allowed some “small flexibility". said 
sub-group member Allen Lee Peng · ſei 


People may not support the Preparatory Committee's 
decisions,” he said. But people should recognise that 
the duties of Selection Committee members are to elect 
the chief executive and the provisional legislature. As 
long as they recognise the duties. it is for them to decide 
whether to support them or not.” 


Mr Lee said the door was not closed to opponents of 
th> provisional body 


Another member, How rc) Young, said the word “recog- 
nise was more ne than “support”. Candidates 
would not be requ ke action to support the han- 
dover body. hem ent was appropriate to allow 
wide representation ihe Selection Committee 
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At the two-day meeting, which ended yesterday, the 


subgroup decided on the proposed requirements for 
candidates and the method of nomination. 


The decisions will be put to the Preparatory Committee 
for discussion next week at the third plenum in Zhuhai. 


It is initially agreed that candidates should be permanent 
residents supporting the Basic Law and nominated 
by registered groups from their own sectors. It is 
understood subgroup members are still debating the 
definition of group, and of permanent resident. 


— About a dozen business sub-group members met on 
Monday to discuss a possible strategy to counteract the 
criticism of them made by Governor Chris Patten. 


Sino United Publishing Ltd chairman Lee Chojat said 
he believed all Hong Kong people were dissatisfied with 
Mr Patien's comments, made in the United States. that 
businessmen on the Preparatory Committee were not 
standing up for Hong Kong's interests. 


Hong Kong: Editorial Praises Anson Chan’s 
Integrity 

HK1505060096 Hong Kong SOUTH CHINA 
MORNING POST in English 15 May 96 p 16 


Editorial: Voice For Hong Kong“ 


PTS Transcribed Text for FBIS] Given the way that 
China has changed in 16 years of economic reform, it 
is impossible to predict the changes that lie in store over 
the next half-century. So it would be wrong to attach too 
much significance to the speculation by Chief Secretary 
Anson Chan Fang Onsang this week that all of China 
may be following Hong Kong's sysiem in 100 years’ 
ume. 


Some have been quick to see in such a politically 
sensitive remark a tacit admission that Mrs Chan has 
given up all hope of serving past the handover. It 
seems more likely that her response to a question 
from a visiting parliamentarian was just an off-the-cuff 
statement of the obvious. 


The reason why the Joint Declaration and Basic Law 
guarantee Hong Kong's autonomy for only 50 years 
after the handover is that. by 2047, China is sure to be 
a very different place. If anything, Mrs Chan may have 
been too cautious. 


Judging from the rapid pace of economic and social lib- 
eralisation on the mainland, the two systems may con- 
verge far earlier. As Mrs Chan said. political liberalisa- 
tion will inevitably follow at some stage Indeed. it 1s 
unlikely to take as long as 100 years 
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The Chief Secretary was equally right to remind the 
parliamentarians that the real threat to Hong Kong's 
future autonomy is likely to come not from wilful 
disregard of undertakings in the Basic Law but from 
misconceptions among many mainland officials about a 
way of life so different from that to which they have 
been used. As she said. this reinforces the responsibility 
on those who have access to the Beijing leadership to 
stress those factors which makes the territory of Hong 
Kong unique. 


With her remarks, Mrs Chan has again demonstrated her 
integrity in being prepared to speak out in Hong Kong's 
best interests, apparently without being inhibited by fear 
of damage to her career prospects. That is not only to her 
personal credit, but also makes her continued presence 
here after the handover all the more desirable. 


Hong Kong: Tighter Legal Links With Mainland 
Urged 


HK1505073296 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 18 Apr 96 p 5 


Article by Li Changdao (2621 2490 6670), vice presi- 
dent of the Shanghai Municipal Higher People’s Court 
and professor of law at Fudan University: “Strength- 
ening Legal Links Between the Mainland and Hong 
Kong 


PTS Translated Text for FBIS] The year 1997 is 
approaching, and we now have entered the most crucial 
year in the late transition period. With a view to ensuring 
a smooth transition and to maintaining the stability and 
prosperity of Hong Kong, the Chinese mainland and 
Hong Kong have nade oi efforts to communicate 
with each other and exchange views on a wide range 
of subjects, including politics, the economy, law, and 
culture. Mutual communication and exchange of views 
between the legal circles of the two constitutes a very 
important aspect of this issue. Law is closely bound 
up with the operation of a modern society, especially 
with political and economic operations, and many 
political and economic activities are conducted within 
the framework provided by the law. At a recent meeting 
with the delegation of the Legal Department of the 
Hong Kong Government, the head of the State Council's 
Hong Kong and Macao Affairs Office indicated: The 
legal domain is a very important aspect of the Hong 
Kong issue. on which people naturally will have diverse 
opinions. That is why we consider it necessary and 
beneficial for the two sides to facilitate and promote 
mutual communication and exchange of views. 


Why should the two communicate with each other? The 
answer 1s based mainly on three grounds: 
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First, it is a requirement for a smooth transition. The 
return of Hong Kong to Chinese sovereignty in 1997 is 
an unprecedented major event. and prolonged disputes 
on certain issues concerning the political and legal 
systems are therefore hard to avoid. 


Judging from the practice over the past several years, 
all these disputes are based on different legal principles 
and concepts. Some Hong Kong people often say that 
mainlanders know nothing about common law. while 
those on the mainland often complain that people 
from Hong Kong know very little about Chinese law. 
Of course, not all the differences mentioned above 
are related to law, and most of them are actually 
political questions; yet if mutual communication can 
be facilitated in a legal sense, and if consensus can be 
reached on certain legal issues, the two sides can seek 
common ground while reserving differences, and thus 
can enhance mutual understanding. 


Second, it is a requirement for maintaining prosperous 
development. Hong Kong sets great store by the rule 
of law. and relies on its legal system to administer 
all facets of society, including maintaining the social 
order and setting the code of conduct for its people. In 
view of the fact that the mainland and Hong Kong have 
different stipulations on the establishment, registration, 
operation, and bankruptcy of companies, Hong Kong 
people making investment and doing business on the 
mainland should have an intimate knowledge of the 
legal environment on the mainland. while mainlanders 
going to Hong Kong for the same purpose also should 
familiarize themselves with the legal environment in 
Hong Kong. Therefore, mutual communication in the 
legal field ought to be reinforced if we want to maintain 
prosperous development in both places. 


Third, it 1s a requirement under “one country, two sys- 
tems” principle. Under this principle, the practice of one 
country, two legal systems will be introduced in the le- 
gal domain, and legal conflicts, as well as legal col- 
laboration, are expected between the two legal systems. 
Therefore, how to reinforce the judicial assistance be- 
tween the two places in line with the stipulations of the 
Basic Law is an issue of great significance. One of the 
biggest differences lies with the most common practices 
of judicial assistance, such as serving of documents, 
case investigation and taking of evidence. and enforce- 
ment of court judgments. Only by reinforcing mutual 
communication in the legal domain can all these prob- 
lems be solved properly. 


In what form should the two places facilitate mutual 
legal communication” There are mainly two means for 


this purpose: 
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First, it is necessary to employ both long- and short- 
term methods. This refers to the integration between 
long-term systematic studies and short-term temporary 
training courses. Today. both the mainland and Hong 
Kong have their own law schools and faculties; there- 
fore, the mainland can send its scholars to Hong Kong. 
and Hong Kong can send scholars to the mainland — 
all in different and flexible ways according to realistic 
conditions. At present, the two places already have be- 
gun the practice of interchanging scholars yet in small 
numbers and at a low frequency. Efforts must be made 
to intensify our work in this respect. 


Second, it is imperative to adopt the two forms of 
official assignment and private invitation. This refers . 


to the mutual exchange of scholars between the two 
places, either by the government or by such private 
invitations as schools, funds, and individuals. Prior to 
Hong Kong's return to Chinese sovereignty in 1997, it is 
unsuitable to vigorously advocate the official exchange 
of scholars between the two places; yet after 1997, the 
government of the Hong Kong Special Administrative 
Region and all local governments on the mainland can 
reach agreements on personnel exchanges in a better- 
planned way. Besides, the form of private invitation 
is also very important. As all colleges and universities 
in Hong Kong are highly independent institutions, and 
those on the mainland are granted increasingly greater 
autonomy, the two places can invite the scholars of the 
other side in the name of schools. Invitations sent by 
funds are also a useful method. 


Third, it is important to stress both theory and prac- 
tical work. This refers to the integration between the- 
oretical legal study and professional exchanges on the 
practice of legislation. judicature. and law enforcement. 
Law ts a systematic process composed of legislative the- 
ory, legislative procedure, law enforcement, and legal 
aid, none of which can be dispensed with. Therefore. 
mutual communication ought to be facilitated between 
those engaged in theoretical studies and those engaged 
in practical work. At present, exchanges already are un- 
derway between the legal theoretical circles of the two 
places, yet people in charge of practical work in the 
two places. especially those working in the major judi- 
cial organ of courts, have developed few contacts with 
each other. This is the aspect that needs to be vigorously 
reinforced in the future. 


How difficult can it be to achieve the expected results? 


Although the legal circles of the two places already 
have begun to communicate with each other. mutual 
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communication still is proving to be a difficult job, 
owing to the different features of each legal system. 
The following are the major difficulties faced by the 
two places: 


First, it is difficult to master the spirit of law. Law 
is closely related with the politics, economy. society. 
and folk customs of a locality or a region. It is easy to 
understand a legal provision, yet it is by no means easy 
to master the background against which this provision 
is established. Take the principles of common law for 
example. People can study and even recite them. yet u 
is hard for them to achieve mastery of the true spirit of 
the law. Failure to gain a thorough mastery of the spirit 
of law will easily lead to the distortion of the original 
meaning of law. 


Second, it is difficult to bring about uniformity in the 
legal thinking of the two places. Different legal systems 
adopt different legal ideas. For instance. common law 
mainly adopts the logical thinking of induction, which 
extracts the principle of law from numerous individ- 
ual cases from specification to generality and from con- 
creteness to abstraction. Chinese law mainly adopts the 
logical thinking of deduction. which draws individual 
cases from legal concepts, from generality to specifica- 
tion, and from abstraction to concreteness. Since each 
legal thought takes its shape over a long period of time. 
it is impossible to convert it in a single day. Therefore. 
despite mutual communication and efforts to understand 
each other’s law, it is difficult for the two to bring about 
uniformity in their legal thought when it comes to con- 
crete issues. 


Third, it is hard to effect a con stent legal operation 
between the two places. Law needs to be implemented 
and put into operation. Therefore. the enforcement of 
law not only has something to do with jurisprudence, but 
also involves the political and judicial systems. The two 
places now are practicing different political systems, and 
the position occupied and the roles played by judicial 
organs also vary between the two places. This 1s another 
problem that cannot be resolved easily during the mutual 
legal communication. 


In short, owing to their different political and legal 
systems, the two places can enhance thei common 
views through legal communication, though not without 
difficulty, and it is precisely because of this that we 
need all the more to reinforce the legal communication 
between the mainland and Hong Kong. This 1s the 
cherished desire of us all 
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